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CORPORATE INFORMATION
AR

BOARD OF DIRECTORS
Mr. Cha Mou Sing, Payson (Chairman) *

Mr. Wong Sue Toa, Stewart (Managing Director)

Mr. Tai Sai Ho (General Manager)
Mr. Cha Mou Daid, Johnson *
Mr. Chan Pak Joe #

Dr. Lau Tze Yiu, Peter *#

Dr. Sun Tai Lun #

* Non-executive Director

* Independent Non-executive Director

AUDIT COMMITTEE

Dr. Lau Tze Yiu, Peter (Chairman)
Mr. Chan Pak Joe

Dr. Sun Tai Lun

NOMINATION COMMITTEE
Mr. Chan Pak Joe (Chairman)

Dr. Lau Tze Yiu, Peter

Dr. Sun Tai Lun

Mr. Tai Sai Ho

Mr. Wong Sue Toa, Stewart

REMUNERATION COMMITTEE

Dr. Sun Tai Lun (Chairman)
Mr. Chan Pak Joe

Dr. Lau Tze Yiu, Peter

Mr. Tai Sai Ho

Mr. Wong Sue Toa, Stewart

COMPANY SECRETARY
Mr. Lo Kai Cheong

REGISTERED OFFICE
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Grand Cayman, KY1-1104
Cayman Islands
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PRINCIPAL PLACE OF BUSINESS
Unit 1, 4/F,, Block B

Shatin Industrial Centre

5-7 Yuen Shun Circuit

Shatin, Hong Kong

AUDITOR

Deloitte Touche Tohmatsu

PRINCIPAL BANKERS

° Bank of China (Hong Kong) Limited

o Hang Seng Bank Limited

° Industrial and Commercial Bank of China (Asia)
Limited

o Shanghai Commercial Bank Limited

° Standard Chartered Bank (Hong Kong) Limited

o The Bank of East Asia, Limited

° The Hongkong and Shanghai Banking Corporation
Limited

SHARE REGISTRARS
e Hong Kong
Computershare Hong Kong Investor Services Limited
17/F., Hopewell Centre
183 Queen’s Road East
Hong Kong

e Cayman Islands
Maples Corporate Services Limited
P.O. Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands

LEGAL ADVISERS

Hong Kong Law
King & Wood Mallesons
Reed Smith Richards Butler

Cayman Islands Law
Maples and Calder Asia

STOCK CODE
896 (ordinary shares)

WEBSITE

www.hanison.com
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PORATE STRUCTURE
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FINANCIAL HIGHLIGHTS
M B

TURNOVER & PROFIT ATTRIBUTABLE TO OWNERS OF
THE COMPANY FOR THE YEAR
EXRBERAQRAEFABEFERF
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CHAIRMAN'S STATEMENT
TRMES

On behalf of the board of directors of Hanison
Construction Holdings Limited (the “Company”) (the
"Board”), | am pleased to present to our shareholders the
results of the Company and its subsidiaries (collectively
the “Group” or “Hanison”) for the year ended 31 March
2016.

RESULTS FOR THE FINANCIAL YEAR
ENDED 31 MARCH 2016

For the year ended 31 March 2016, the Group recorded
a turnover of HK$2,623.0 million, up 25.2% from
HK$2,095.2 million recorded in the previous financial
year. Consolidated profit attributable to owners of the
Company for the year increased by 51.6% to HK$635.7
million (2015: HK$419.2 million). This was mainly due
to disposal of a development project — various land lots
located in D.D. No. 129, Lau Fau Shan, Yuen Long, New
Territories, Hong Kong, through disposal of a subsidiary
during the year.

The basic earnings per share and diluted earnings per
share for the year were HK80.0 cents and HK79.0 cents,
representing increases of 44.7% and 42.9% as compared
to HK55.3 cents (restated) and HK55.3 cents (restated)
respectively last year.

As at 31 March 2016, the net asset value of the Group
amounted to HK$2,697.2 million (2015: HK$1,743.6
million), representing an increase of 54.7% over last year.
Net asset value per share at 31 March 2016 was HK$2.60
(2015: HK$3.25).

& A # K FHanison Construction Holdings
Limited (BB AIZEZERBERAT) (A2
ADNESEE ([ESg)ASURRREZ2ERA
AREMBAR (GBI AEE ][ EHEA
BNEBZE-ZE-—XE=ZA=+—HLEEFEZ
E 3 L

BE_Z—X"F=A=1+—HLWH
BEEZER

BE-_ZE—R"E=ZA=+—HLEE Kx&E
$R15 & ¥ EE B %52,623,000,0007T B L — B
B E 2 78%52,095,200,0007T £ 725.2% o 4%
ARFEBABRERFELHRS HERILIN51.6%
Z B #635,700,000t (ZZE—HF B
419,200,0007T) kDX EHRRERBBHE
—EfBATMEENRE BT R THRZ
WX ENMHE12957 2 SR L it 2 BB A T
o

AEESREFBIREREBERNDBE
80.01lL & & #79.01li - # & £ A9 7B #555.34L
(RE) RBESS3M (KRES) D RIER
44.7%KA42.9% °

RZE-—ARE=ZA=1+—H XAEEZEEF
EAB%2,697,200,0007T (=B —FF 8%
1,743,600,0007T) @ B A F1E 1N154.7% o A =
ZE-RE=ZA=1T—H SREEFEABY
2607T (= —HF: B¥3.257T) ©

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016



DIVIDEND

The Board has recommended a final dividend of HK5.0
cents per share for the year ended 31 March 2016 (2015:
HK3.4 cents per share) to shareholders whose names
appear on the register of members of the Company on
31 August 2016. This, together with the interim dividend
of HK2.5 cents per share (2015: HK2.1 cents per share)
distributed during the year, gives a total dividend of
HK7.5 cents per share for the year (2015: HK5.5 cents
per share). The proposed final dividend will be paid on
13 September 2016 following approval at the annual
general meeting scheduled to be held on 23 August
2016.

RIGHTS ISSUE

On 15 December 2015, the Company announced a rights
issue on the basis of 1 rights share for every 2 existing
shares (the “Rights Issue”) held by shareholders of the
Company. The Rights Issue was completed on 22 February
2016 and 345,231,025 rights shares were issued with
net proceeds of approximately HK$338.7 million on 23
February 2016.

BUSINESS REVIEW

China’s economic growth rate slowed to 6.9% in 2015.
Property inventory in China rose to 6.2 billion square
metres by the end of 2015, which, according to the
China Index Academy, would take at least five years to
clear at the current sales rates. Accordingly, the pace of
property construction in China slowed significantly, and
demand for building materials remained low. However
the favorable interest rate environment for the property
market supported property prices during the year.
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CHAIRMAN'S STATEMENT FEHEE

In Hong Kong, the economy grew by 2.4% in 2015.
Property prices dropped and transaction volume shrank
starting in late 2015. Despite discouraging market
indicators, we believe demand for properties in Hong
Kong, especially residential units, will still be steady in
the mid-to-long run. During the year, the Group has
continued to focus on niche and quality development
projects, and has acted cautiously.

HIGHLIGHTS OF CORPORATE ACTIVITIES

The Group’s Construction Division continued to perform
satisfactorily. During the review year, the Group was
awarded a Public Rental Housing Development project
at Shek Mun Estate, Shatin, whilst our other major
projects, mainly from reputable developers in town, have
all progressed smoothly. Although property prices are
experiencing a downward trend, asset values are still
relatively high and property owners are still willing to
invest in improvement works, so are developers willing to
invest in high quality building materials for their projects.
The business flow of the Group's Interior and Renovation
Division and Building Materials Division were both
maintained at healthy levels.

With regards to the Group’s Property Development
Division, sales of The Austine Place, a boutique
residential building with a retail podium situated on
Kwun Chung Street in Kowloon, and The Bedford, the
Group's boutique industrial high-rise at Bedford Road
in Kowloon, have both continued to progress smoothly.
A total of 7 units and 6 units with 2 car parking spaces
were sold during the year for The Austine Place and The
Bedford respectively. The Group owns a 25% interest in
a land parcel located in Fo Tan, Sha Tin, New Territories,
and is planning to develop it into a quality low-density
residential project. Superstructure work is underway and
construction is expected to be completed by April 2017.
Also, the Group disposed of a land parcel in Lau Fau
Shan, Yuen Long in early 2016, generating substantial
profits. Management continues to cautiously plan to
acquire land parcels for development in future.
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With regards to the Property Investment Division,
One Eleven, a serviced apartment building located in
Sai Ying Pun acquired in mid-2015, and PeakCastle, a
commercial building located in Cheung Sha Wan acquired
in late 2015, have both started to generate income
for the Group. The two acquisitions also contributed
to certain revaluation gains. Management is planning
suitable renovation works and improving the building
management quality to enhance the properties’ asset
values and rental income levels.

APPRECIATION

On behalf of the Board, | would like to express my sincere
gratitude to our management team and colleagues for
their hard work and contributions to Hanison over the
past year. Our appreciation also goes to our shareholders
and business partners for their unwavering support.

W

Cha Mou Sing, Payson
Chairman
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OPERATIONS REVIEW
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Proposed residential development at No. 11 Grampian Road, Kowloon
hEEMEBENFEZEERRER

Construction Division
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OPERATIONS REVIEW 275 [0l E8

CONSTRUCTION DIVISION

The turnover for the Construction Division was
HK$1,575.1 million for the year ended 31 March
2016 (2015: HK$1,116.4 million). During the year, the
Construction Division continued to work on the projects
on hand and secured several new building construction
contracts.

The total amount of contracts on hand as at 31 March
2016 for the Construction Division amounted to
HK$4,152.1 million.

Major Project Completed

(1) Construction of the proposed hotel developments at
Nos. 15-16 Connaught Road West & Nos. 29-31 New
Market Street and Nos. 30-32 New Market Street &
Nos. 23-25 Tung Loi Lane, Sheung Wan, Hong Kong

Major Projects in Progress

(1) Construction of the
residential development at
N.K.I.L. No. 6493 Inverness
Road, Kowloon Tong

(2) Construction of the
proposed residential and
commercial development
at No. 5 Tung Yuen Street,
Yau Tong, Kowloon

(3) Construction of the
proposed residential
development at No. 11
Grampian Road, Kowloon
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Proposed residential and commercial
development at No. 5 Tung Yuen Street,
Yau Tong, Kowloon
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OPERATIONS REVIEW 750§

Proposed residential development at 1 Sheung Foo Street, Homantin, Kowloon
hEAXHEEHEERETERREER

(4) Construction of low-density residential development
at Sha Tin Town Lot No. 603, Lok Lam Road, Fo Tan,
New Territories

(5) Construction of public rental housing development
at Shek Mun Estate Phase 2, Shatin

(6) Construction of the residential development at
1 Sheung Foo Street, K.I.L. No0.11228, Homantin,
Kowloon

Major Project Awarded Subsequent to the
Financial Year Ended 31 March 2016

(1) Construction of public rental housing development
at Choi Yuen Road Sites 3 and 4, Sheung Shui, New
Territories

4

(5)

(6)
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OPERATIONS REVIEW 2 75 [0l E8

Outlook

The last few years have been prosperous for the Hong
Kong construction industry, with numerous infrastructure
and property projects from both the public and private
sectors having already commenced or pending. Demand
for quality construction work has remained high due
to the Government’s ongoing efforts in increasing
the land and housing supply. According to the Chief
Executive’s 2016 Policy Address, the Government of the
Hong Kong Special Administrative Region (the “HKSAR
Government” or the “Government”) intends to produce
about 97,100 public housing units over the next five
years. Furthermore, new development areas and the
extension of new towns at Kwu Tung North, Fanling
North, Tung Chung, Hung Shui Kiu and Yuen Long South
is also proceeding as planned, and further examination
of another development area at Tseung Kwan O for
residential, commercial and other relevant purposes
is also slated. Ongoing development of the Kowloon
East area into a quality business district is also being
encouraged. All in all, the Group foresees demand for
quality construction work to continue into the next few
years.

Labour shortage remains one of the main problems faced
by the construction industry. Given the highly specialised
nature of construction-related works, the number of
qualified and skilled construction professionals is far from
meeting market demand. Furthermore, a lot of skilled
workers are approaching retirement age. According to
a Construction Industry Council forecast, there will be
a shortage of about 10,000 to 15,000 skilled workers in
the construction industry over the coming few years. To
meet this shortfall, the Government has endeavoured to
improve the image of the industry, and provide relevant
training and subsidies to entry-level candidates, in order
to attract the new generation to join the industry.
Constant consultation with construction corporations
has also taken place most recently to review the need
for importing foreign skilled workers to meet demand,
on the premise of according priority to local workers for
employment and safeguarding their wage levels.
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Hanison values human capital as one of its most
important assets, and has over the years invested large
amounts of resources in talent recruitment and retention.
Internal training and development programs, as well
as cooperation with external parties such as the Hong
Kong Construction Association and the Vocational
Training Council on apprenticeship programs have been
in place for years to encourage young people to join the
profession. Understanding the importance of professional
development opportunities particularly for the newer
generations, the Group constantly evaluates performance
of colleagues to ensure talents in various fields can fully
utilise their potential. The management is pleased that
its established team of loyal staff has remained relatively
stable throughout the years, and that more young people
have been entering the industry. As with other industry
participants, labour shortage is also a concern for the
Group but we are blessed with a team of committed
workforce who work together with us for a long period
of time.

Moving forward, the Group will continue to capture
opportunities presented in the Hong Kong construction
market, focusing on projects requiring high quality
work from the Hong Kong Housing Authority ("HKHA")
and reputable developers. Ongoing cost control and
efficiency enhancement measures will further improve
overall profitability and ensure sustainable growth. The
Group will also place increasing emphasis on ensuring
work site safety, providing a safe and healthy working
environment for colleagues. The management will
remain optimistic about the outlook for the construction
market.
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INTERIOR AND RENOVATION DIVISION

For the year ended 31 March 2016, the Interior and
Renovation Division recorded a turnover of HK$405.5
million, compared with HK$491.1 million last year.

The total amount of contracts on hand as at 31 March
2016 for the Interior and Renovation Division amounted
to HK$205.3 million.

Major Projects Completed

(1) Renovation work of Ronsdale Garden at No. 25 Tai
Hang Drive, Jardine's Lookout, Hong Kong

(2) Renovation and alteration works at Branksome
Grande at No. 3 Tregunter Path, Hong Kong

Renovation and alteration works of Branksome Grande
BUORZEBRIETIR
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Major Projects Undertaken

(1) Renovation work of Flora
Garden at No. 7 Chun Fai
Road, Hong Kong

(2) Refurbishment works for
Regal Court and Wing
Fung Building at Wing
Fung Street, Wan Chai,
Hong Kong

Major Project Awarded

(1) Alternations and additions
works for Takan Lodge
at 199 Johnston Road,
Wanchai, Hong Kong

-

AENEEIR

(1) BEEEEIRESEZ
#HiETRE

(2 BBEFKEHKZHE

Exterior renovation of Flora Garden

ESBEz2IMEEE
Outlook 1

The Interior and Renovation Division continued
to benefit from the launch of new residential and
commercial buildings, as property developers appreciate
that the use of quality contractors and materials
contributes to higher property values. Property owners’
increasing willingness to renovate and undertake
upkeep of their properties, public awareness of building
upkeep for preserving property value, and recognition
of property safety as an owner’s legal responsibility have
contributed to the healthy business flow for the segment.
With the Mandatory Building Inspection Scheme (“MBI
Scheme”) in place, demand for renovation works of
aging buildings is bound to gradually increase as more
buildings fall within the category requiring prescribed
inspection by Registered Inspectors. In fact in recent
years, more property owners have come to realise the
importance of regular and timely maintenance works for
their buildings even before the structures reach the age
for mandatory inspection in order to prevent building
deterioration, ensure the safety and health of their
residents and the public, as well as enhance the value of
their properties.
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A few major building rehabilitation and renovation
projects located in prime city and residential areas
are being undertaken and will continue into the next
financial year, some of which deploy the mast-climbing
tower platform technology. Although more expensive
than traditional scaffolding, the mast-climbing tower
platform is a safer and more convenient form of work
structure. It can be easily raised or lowered, and can
be moved vertically to better facilitate work. More
importantly, it allows more efficient transport of work
materials and better ventilation at sites, thus providing
safer working conditions and safer and healthier living
condition for the residents. It is believed the benefits
from using this technology considerably outweigh the
extra costs involved. The Group has been using this
technology for its new projects in recent years, and will
continue to do so in the future so that both colleagues
and residents can benefit from a better working and
living environment.

Throughout the years, the persistence pursuit of quality
has helped the Interior and Renovation Division to
develop its reputation in the industry. In addition to
the inclusion in the list of building contractors, M2
(Probationary) of the HKHA, application will be lodged
should there be any other suitable licences/permits.
The licences/permits from the relevant governmental
departments will allow the Interior and Renovation
Division to undertake a wider range of public sector
works.

Going forward, it is believed that the Government’s MBI
Scheme and demand for building rehabilitation will
continue to benefit the Group’s Interior and Renovation
Division.
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BUILDING MATERIALS DIVISION

For the year ended 31 March 2016, the turnover of
the Building Materials Division was HK$414.0 million,
compared with that of HK$267.9 million last year.

Trigon Building Materials Limited (“Trigon HK")
and Trigon Interior Fitting-Out Works (Macau)
Limited (“Trigon Macau”) (collectively “Trigon™)

Trigon HK and Trigon Macau are two of the subsidiaries
of the Group under the Building Materials Division,
specialising in the supply and installation of interior
products such as different types of suspended ceiling
system, metal cladding system, demountable partition

system, fire related protection system, decorative
moulding, raised flooring and wood flooring.

Major Projects Undertaken

(1)

)

3)

4)

S.T.T.L. No. 502 proposed residential development at
Lok Wo Sha, Ma On Shan — Supply and installation
of suspended ceiling system

West Island Line — Sai Ying Pun Station and tunnels —
Design, supply and installation of suspended ceiling
system

Kwun Tong Line Extension - Yau Mai Tei to
Whampoa Tunnels and Ho Man Tin Station — Design,
supply and installation of suspended ceiling system

MTR XRL Project 810B - West Kowloon Terminus
Station South — Supply and installation of acoustic
ceiling and fire rated enclosure system

OPERATIONS REVIEW 750§
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(5) Tin Shui Wai Hospital — Supply and installation of
suspended ceiling system

(6) Redevelopment of TWGHS David Trench Home For
The Elderly — Supply and installation of suspended
ceiling system

(7) South Island Line (East) — Lei Tung Station, South
Horizons Station and Tunnels — Design, supply and
installation of suspended ceiling system

The total amount of contracts on hand of Trigon as at 31
March 2016 amounted to HK$129.5 million.

Million Hope Industries Limited (“Million Hope
HK"”) and X E 3B ZEMB (BEMN) BR QAT ("E
#") (collectively “Million Hope")

Million Hope HK and its factory, 8, specialise in the
design, supply and installation of aluminium windows
and curtain walls in Hong Kong and Mainland China.
Million Hope is one of the authorised manufacturers of
the renowned German brand product “Schiico”.
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Major Projects Undertaken

(1

)

®3)

(4)

(5)

(6)

Residential development at No. 18 Tong Chun
Street, Tseung Kwan O, TKOTL119, New Territories
— Design, supply and installation of aluminium
window, sliding door, aluminium cladding and
curtain wall

Proposed residential development at No. 8 Mount
Nicholson Road, The Peak, Hong Kong - Design,
supply and installation of aluminium window,
sliding door and folding door

Proposed residential redevelopment at 100 Caine
Road, Hong Kong — Design, supply and installation
of aluminium curtain wall, window and louvre

Proposed residential
redevelopment at No.
11 Grampian Road,
Kowloon - Design,
supply and installation of
curtain wall and external
cladding

Proposed residential
redevelopment at No. 31
Conduit Road, Mid-levels,
Hong Kong - Installation
of curtain wall system
and aluminium window

Proposed residential

OPERATIONS REVIEW 750§
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Major Projects Awarded

(1

)

®3)

(4)

Proposed residential and commercial development
at 33 Tong Yin Street, TKOTL125, Area 125, Area
68A1, Tseung Kwan O, New Territories — Design,
supply and installation of tower curtain wall and
podium facade

Proposed residential and commercial development
— TKOTL112, Area 65C1, Tseung Kwan O, New
Territories — Design, supply and installation of
aluminium cladding, canopy, skylight and curtain
wall

Proposed residential and commercial development
at S.T.T.L. 566 in Area 56A, Kau To Shan, Shatin,
New Territories — Design, supply and installation of
aluminium window, door and aluminium works to
towers

Proposed residential development at S.T.T.L. 567,
Lai Ping Road in Area 56A, Kau To Shan, Shatin,
New Territories — Design, supply and installation
of aluminium window, curtain wall, lourve, metal
cladding and glass balustrade

The total amount of contracts on hand of Million Hope as
at 31 March 2016 amounted to HK$701.7 million.
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Outlook

With China significantly slowing down the pace of
property construction, demand and prices of building
materials in the country have fallen substantially in
recent years, in turn benefiting the Group’s Building
Materials Division through overall reduction of costs.
The segment’s revenue continued to rise as the Group
has secured a number of luxurious residential projects in
Hong Kong for which higher quality of building materials
are required. In fact, both public sector projects and
private property developers are increasingly willing to
invest in premium, superior quality building materials for
a number of reasons including durability, property value
enhancement and in general demand for better overall
quality of their establishments.

The Group has witnessed significant business growth in
its aluminium window supply and installation business in
recent years, partly attributable to the healthy business
flow of its construction, renovation and property
development businesses. Supply and installation of
false ceiling and suspended ceiling systems for the MTR
Corporation also contributed to the segment’s growth
during the year, with revenue coming from both the
establishment of new stations as well as current station
refurbishment works.

According to the London Metal Exchange, aluminium
prices remained volatile during the year, amid concerns
over continuing reduction of oil prices, Renminbi
devaluation and mounting aluminium exports.
Aluminium manufacturers’ capacity curtailments,
however, are supporting aluminium prices which are
expected to stabilise in the coming year.

The Group remains optimistic about the growth
potential of the Building Materials Division, as residential
housing supply continues to rise in the coming years.
Building rehabilitation and renovation works which are
increasingly necessary as the city’s buildings gradually
age should also help drive the segment’s growth.
The management looks forward to more significant
contributions from this business segment going forward.
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PROPERTY DEVELOPMENT DIVISION

The Property Development Division recorded a turnover
of HK$272.3 million for the year ended 31 March 2016
(2015: HK$422.8 million).

During the year, the Group has sold 6 units and 2 car
parking spaces of The Bedford and 7 residential units of
The Austine Place.

In February 2014, the Group acquired 25% interest in
a piece of land located at Sha Tin Town Lot No. 603,
Lok Lam Road, Fo Tan, New Territories which will be
developed into a low-density residential development,
namely Mount Vienna. Superstructure work is underway
and construction is expected to be completed in April
2017.

The Bedford - chic lobby of Roppongi Hills style
The Bedford — 7NZS 7K Ly B & K &
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LUXEAST, the Group’s 49% interests in the parcel of
land situated at FEI#I &G E™ & 50K A A -
#E=8r (West of Wenyuan Road and South of
Houfutinggang, Haining, Zhejiang Province, the PRC) for
the development of office, retail, carparking spaces and
other development pertaining to the land, pre-sale has
commenced in late 2012, and the respective EEFiA
% (Building Ownership Certificates) have been issued
in March 2015. A total of 84 BRmEEBE=4E (Sale and
Purchase Agreement for Commodity Flat) and a total of
10 BB E (Purchaser Letter) have been signed up to the
end of the reporting year.

During the year, the pieces of agricultural land at D.D.
129, Lau Fau Shan in Yuen Long has been disposed of to
a third-party purchaser and completion took place on
22 March 2016, allowing the Group to realise a gain on
disposal of approximately HK$416.6 million.

Outlook

In early 2016, the Hong Kong residential property
market experienced its first prolonged drop in price
levels and transaction volume in many years. Home sales
transactions dropped 39% in the first quarter compared
with the previous three months, to an all-time low of
6,221 in the first quarter of 2016. The weakening could
be a result of the expectation of rising supply of homes,
forthcoming interest rate increase and slowing economic
growth in China and Hong Kong. Yet property developers
in general believe that long term demand will persist
and have thus been slow to make substantial price cuts
to clear stocks, and instead are carefully timing property
sales to prevent further dampening the market.

In fact, as one of the least affordable cities in the world
in terms of home prices relative to household income,
the market in general has long expected a correction.
Demand for housing in the city is still high with a large
proportion of families still unable to afford owning
their own homes. The Government’s continuous efforts
to increase land and housing supply will be conducive
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to keeping the cost of housing contained in the years
ahead amid a better demand-supply balance in the
property market. The Group believes such measures and
corrections are healthy for the market in the long run.
While prices might continue to adjust, opportunities
would exist for the Group as the land supply continues
to increase and the land price would subsequently
be corrected to an affordable level to allow for the
participation of smaller players in the local property
development market.

Moving forward, the Group’s Property Development
Division will continue to focus on the Hong Kong
market. Remaining units of The Austine Place and The
Bedford are being offered for sales during the year. The
disposal of a development project through disposal of a
subsidiary holding the land at Lau Fau Shan, Yuen Long
has generated satisfactory returns. The management
is flexible in managing the Group’s land bank, and
will make careful decision in developing or selling its
existing land to maximise the shareholders’ returns. It
will also continuously explore opportunities to acquire
high potential
land at affordable
price to sustain
the growth of the |
Group's property
development
business.

The Austine Place - interior of a unit
The Austine Place — B E R E &
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PROPERTY INVESTMENT DIVISION

The Property Investment Division recorded a turnover of
HK$33.7 million for the year ended 31 March 2016 (2015:
HK$27.3 million).

On 19 March 2015, the Group entered into a sale and
purchase agreement for the disposal of CentreHollywood
in Sheung Wan in which the Group has 60% interest. The
Property Investment Division had ceased to receive rental
income derived from CentreHollywood upon completion
of the disposal in July 2015.

To diversify its investment portfolio, the Group entered
into a sale and purchase agreement on 19 May 2015
and 8 September 2015 for the acquisition of a serviced
apartment building at No. 111 High Street in Sai Ying
Pun (“One Eleven”) and a commercial building at No.
476 Castle Peak Road in Cheung Sha Wan (“PeakCastle”)
respectively. Both One Eleven and PeakCastle are
conveniently located in close proximity to MTR Station
and will be renovated to improve the respective rental
income and property value. The Property Investment
Division had started to receive rental income derived
from One Eleven and PeakCastle upon completion of the
respective acquisition in July 2015 and October 2015.

One Eleven - a serviced apartment building

One Eleven— —ERERFERE
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Other investment properties of the Group including
Shatin Industrial Centre, No. 31 Wing Wo Street in
Sheung Wan, some units at Kin Wing Industrial Building
in Tuen Mun, various land lots in D.D. 76 Ping Che in
Fanling, various land lots in D.D. 128 Deep Bay Road in
Yuen Long, and Hoi Bun Godown in Tuen Mun in which
the Group has 50% interest, all contributed satisfactory
income to the Group during the year.

Outlook

The local property investment market in 2016 has been
quite diverse so far. The office leasing market stayed
relatively healthy with robust relocation activities in
the first quarter. Residential sales have been weak since
late 2015, although the
market has seen slightly
more units launched
in the primary market
and more deals closed
in the secondary market
in March 2016, thus
prices have continued
to fall, putting pressure
on apartment rentals.
Meanwhile, the drop in
retail sales and visitor
arrivals continued to
put pressure on retail
property rents.

PeakCastle — a commercial building

PeakCastle - —IEEEKE
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The 2016-17 Land Sale Programme of the HKSAR
Government comprises 29 residential sites capable of
providing about 19,200 flats, as well as 8 commercial/
business sites and 3 hotel sites which can provide
about 536,000 square metres of commercial floor area
and about 2,100 rooms respectively. This represents
quite a substantial increase from previous years, and
demonstrates the Government’s commitment to continue
increasing the supply of residential and commercial floor
area to the market.

That being said, the Group is optimistic about the
performance of its Property Investment Division, as the
management has been prudent in selecting its acquisition
targets over the years. The Group’s properties on hand
have been acquired at reasonable prices while rental
demand stayed relatively strong given their convenient
locations. Moreover, solid revaluation gains have been
recorded despite the choppy market demonstrating
the management’s foresight in making investment
decisions. Refurbishment works at One Eleven will be
completed in July 2016, after which the remaining 50%
serviced apartments will be rented out. The Group is
also planning to renovate the public areas of the office
building, PeakCastle, once again with the objective of
enhancing the property’s asset value and rental income.
The management will continue to keep an eye on
suitable opportunities, focusing on en-bloc properties of
good value with decent rental yields to enrich the overall
portfolio of the Group.
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Property management services for Golf
Parkview, One LaSalle and Eight College
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PROPERTY AGENCY AND MANAGEMENT
DIVISION

The turnover of the Property Agency and Management
Division for the year ended 31 March 2016 was HK$26.1
million (2015: HK$18.2 million).

During the year, the Property Agency and Management
Division continued to provide project management
service and site supervision service to the large-scale
integrated development project in Haining City, Zhejiang
Province, the PRC. Since most parts of the project have
been completed, services rendered were no longer
required. The provision of project management service
and site supervision service ceased with effect from 31
March 2016.

In Hong Kong, the Property Agency and Management
Division acted as the marketing and project manager for
The Grampian at No. 11 Grampian Road, a residential
project at Sha Tin Town Lot No. 603, Lok Lam Road and
two of the Group’s redevelopment projects, The Bedford
at Nos. 91-93 Bedford Road and The Austine Place at No.
38 Kwun Chung Street.

This Division also provided property management services
to The Austine Place, The Bedford, CentreHollywood in
Sheung Wan, Eight College and One LaSalle in Kowloon
Tong, Golf Parkview in Sheung Shui, One Eleven in Sai
Ying Pun and PeakCastle in Cheung Sha Wan.
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Other services of this Division include rental collection
and leasing agency services to 8 Hart Avenue and The
Cameron in Tsim Sha Tsui, CentreHollywood in Sheung
Wan up to the date of the disposal in July 2015, One
Eleven and PeakCastle.

Outlook

The Property Agency and Management Division serves
to complement the Group’s construction and property
businesses by offering a one-stop solution to clients
requiring relevant services. Going forward, the Group will
continue to improve its service platform to offer quality,
efficient and cost-effective property management, rental
collection and leasing agency services. Despite a highly
competitive market environment, the management
believes the segment will continue to contribute
stable returns riding on the team’s quality services and
established relationships with clients.
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HEALTH PRODUCTS DIVISION

The Group’s Health Products Division has three
subsidiaries: Care & Health Limited (“Care & Health”),
Healthcorp Trading Limited (“Healthcorp”) and
Retailcorp Limited (“Retailcorp”). The segment is
engaged in the wholesale of Chinese and Western
nutritional supplements and the management of relevant
retail chain stores.

For the year ended 31 March 2016, the Health Products
Division recorded a turnover of HK$52.7 million,
compared with HK$56.4 million last year.

Retailcorp manages the Group’s chain stores under the
trade name HealthPlus. As at 31 March 2016, there are 12
retail outlets (including a HealthPlus shop at St. Teresa’s
Hospital in Kowloon) and 1 service centre in operation.
Due to the substantial increase in rentals by landlords, 3
HealthPlus shops have been closed during the year: Lai
Chi Kok shop was closed in May 2015, Kwun Tong MTR
Station shop was closed in September 2015 and Tuen
Mun MTR Station shop was closed in January 2016. On
the other hand, 2 new shops have been opened during
the year to meet the needs of customers, one located at
The Austine Place and another one located at Pioneer
Centre, Prince Edward.

Healthcorp, Retailcorp and Care & Health all received
the Caring Company award from the Hong Kong Council
of Social Service, respectively for the 3rd, 11th and 12th
consecutive years. HealthPlus has also been the merchant
accredited by the Quality Tourism Services Scheme and
the “No Fakes Pledge” Scheme.

During the year under review, significant advances
have been made by the Group’s research team. A
new scientific article — “Supercritical-CO2 extract of
Ganoderma lucidum spores inhibits cholangiocarcinoma
cell migration by reversing the epithelial-mesenchymal
transition” has been published in the international
medical and health journal “Phytomedicine” in March
2016, by the research team of “Lingzhi Master” from
Sun Yat-sen (Zhongshan) University, Guangzhou, the
PRC. “Lingzhi Master” is currently one of the main
product series of the Health Products Division, and the
management is looking forward to further development
of the Ganoderma lucidum spores, which might be
clinically applied in the future in the prevention and
treatment of cancer metastasis.
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The “Lingzhi Master” series, including Ganoderma
Bioactive Essence, Ganoderma Spore Bioactive Lipid and
Ganoderma Spores, were awarded the “STC tested Mark”
since June 2014. “Buyickfong 28 Chinese Herbal Soup for
Postnatal Women” was also awarded the “STC tested
Mark" since November 2012.

As for e-Commerce, the Group has improved its customer
service and marketing functions through more active
use of the social media during the year. By interacting
more directly with existing and potential customers,
the management hopes to be able to improve customer
relations and promote product information more
effectively. e-Shops have also been established targeting
both local and overseas customers to facilitate direct sales
generation more efficiently.

Outlook

The Group will continue to dedicate efforts towards
developing the Health Products Division in the future.
A website revamp project will be undertaken to bring
customers and members a brand new image and more
user friendly online functions. The Group believes the
new website will provide better online experience
to existing users and attract more health-conscious
customers of all age groups. Furthermore, the Group
will continue to focus on distributing its Chinese and
Western nutritional supplements to different retail chains
and online platforms, increasing market penetration
and further raising its visibility. Moving forward, the
management will continue to source the best health
products and provide the most attentive service to
customers. Though market competition is fierce, the
Group is optimistic about the prospects of the segment
as demand continues to increase driven by an ageing
population and increasing health awareness around the
world.
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SUMMARY OF RESULTS

For the year ended 31 March 2016, Hanison Construction
Holdings Limited (the “Company”) and its subsidiaries
(collectively the “Group”) recorded a turnover of
HK$2,623.0 million, up 25.2% from HK$2,095.2 million
recorded in the previous financial year. Consolidated
profit attributable to owners of the Company for the
year increased by 51.6% to HK$635.7 million (2015:
HK$419.2 million). This was mainly due to disposal of a
development project — various land lots located in D.D.
No. 129, Lau Fau Shan, Yuen Long, New Territories, Hong
Kong, through disposal of a subsidiary during the year.

The basic earnings per share and diluted earnings per
share for the year were HK80.0 cents and HK79.0 cents,
representing increases of 44.7% and 42.9% as compared
to HK55.3 cents (restated) and HK55.3 cents (restated)
respectively last year.

As at 31 March 2016, the net asset value of the Group
amounted to HK$2,697.2 million (2015: HK$1,743.6
million), representing an increase of 54.7% over last year.
Net asset value per share at 31 March 2016 was HK$2.60
(2015: HK$3.25).

GROUP LIQUIDITY AND FINANCIAL
RESOURCES

The Group's liquidity and financing requirements are
regularly reviewed.

For day-to-day liquidity management and to maintain
flexibility in funding, the Group has access to banking
facilities with an aggregate amount of HK$2,658.8
million (HK$1,468.8 million was secured by first charges
over certain leasehold land and buildings, investment
properties and bank deposits of the Group), of which
HK$764.8 million loans have been drawn down and
approximately HK$716.7 million has been utilised mainly
for the issuance of letters of credit and performance
bonds as at 31 March 2016. The bank loans under these
banking facilities bear interests at prevailing market
interest rates.
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The Group follows a prudent policy in managing its cash
balance, and endeavours to maintain its sound cash flow
generating capability, its ability to take on investments
and acquisition projects, in order to enhance shareholder
wealth. The total bank balances and cash of the Group
amounted to HK$1,221.3 million as at 31 March 2016
(2015: HK$301.2 million), and accounted for 60.1% of the
current assets (2015: 14.7%).

During the year, the Group has a net cash inflow of
HK$768.9 million in its operating activities (mainly due
to the decrease in debtors, deposits and prepayments
and properties under development for sale as well as the
increase in amounts payables on contract work and trade
and other payables), a net cash outflow of HK$389.9
million in its investing activities (mainly due to net cash
outflows on acquisition of subsidiaries and placement of
pledged bank deposits, netting off net cash inflows on
disposal of subsidiaries and disposal of a development
project through disposal of a subsidiary), and a net cash
inflow of HK$541.5 million in its financing activities
(mainly due to the new bank loans raised and net
proceeds from issue of rights shares and proceeds from
issue of shares upon exercise of share options, netting off
dividends paid to shareholders and repayment of bank
loans). As a result, both the cash and bank balances and
the bank borrowings increased. As at 31 March 2016,
the Group was in a net cash position, calculated on the
basis of total cash and bank balances less total bank
borrowings. As at 31 March 2015, net bank borrowings
(total bank borrowings less total cash and bank balances)
amounted to HK$390.1 million and the gearing ratio
of the Group which was calculated on the basis of the
Group’s net bank borrowings to shareholders’ funds
was 22.4%. The net current assets have decreased by
HK$181.3 million to HK$257.0 million as at the year-
end date and the current ratio (current assets divided by
current liabilities) was 1.14 times (2015: 1.27 times).
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With its cash holdings and available banking facilities,
the Group's liquidity position will remain healthy in
the coming year, with sufficient financial resources to
meet its obligations, operation and future development
requirements.

TREASURY POLICY

The aim of the Group’s treasury policy is to minimise its
exposure to fluctuations in the exchange rate and not to
engage in any highly leveraged or speculative derivative
products. Treasury transactions unrelated to underlying
financial exposure are not undertaken. Foreign currency
exposures of the Group arise mainly from the purchase
of goods. The Group will determine if any hedging is
required, on an individual basis, depending upon the size
and nature of the exposure, and the prevailing market
circumstances.

In order to enhance the deployment of internal funds
with maximum benefit, to achieve better risk control, and
to minimise cost of funds, the Group'’s treasury activities
are centralised and scrutinised by the top management.

The surplus cash which is generally placed with reputable
financial institutions is mostly denominated in Hong
Kong dollar. Most of the income, expenses, assets
and liabilities of the Group are denominated in Hong
Kong dollars. The Group therefore does not have any
significant exposure to gains or losses arising from the
movement of foreign currency exchange rate against the
Hong Kong dollar.
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SHAREHOLDERS’ FUNDS

At the year-end date, shareholders’ funds of the Group
were HK$2,697.2 million including reserves of HK$2,593.7
million, an increase of HK$903.8 million from HK$1,689.9
million at 31 March 2015. On that basis, the consolidated
net asset value of the Group as at 31 March 2016 was
HK$2.60 per share, compared to the consolidated net
asset value of HK$3.25 per share as at 31 March 2015. The
increase in shareholders’ funds was mainly attributable
to profits retained after the payments of dividends and
proceeds from issue of rights shares and exercise of share
options during the year.

CAPITAL STRUCTURE

The Group intends to keep an appropriate mix of
equity and debt to ensure an efficient capital structure
over time. During the year under review, the Group
has borrowed Hong Kong dollar loans amounting to
HK$764.8 million from the banks (at 31 March 2015:
HK$691.3 million). The borrowings have been used as
general working capital for financing the properties for
development and investment purposes over the years.
The maturity profile of the loans spread over a period
of five years with HK$150.5 million repayable within the
first year, HK$227.2 million repayable within the second
year, HK$387.1 million repayable within the third to
fifth years. Bank loans that are repayable more than one
year after the end of the reporting period but contain
a repayment on demand clause with carrying amount
of HK$614.3 million have been classified as current
liabilities. Interest is based on Hong Kong Interbank
Offered Rate plus a competitive margin.
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MAJOR ACQUISITIONS AND DISPOSALS

On 19 March 2015, a wholly owned subsidiary of the
Company, Hanison Construction Holdings (BVI) Limited
("Hanison BVI”) and an indirectly non-wholly owned
subsidiary of CCM Trust (Cayman) Limited, Sky Champion
International Limited (“Sky Champion”), entered into a
sale and purchase agreement with an independent third
party, pursuant to which, Hanison BVI and Sky Champion
disposed of their entire interests in Superior Choice
Holdings Limited (“Superior Choice”) together with its
wholly own subsidiary, Excel Pointer Limited, which is
held by Hanison BVI and Sky Champion on a 60:40 basis,
and the same proportionate shareholders’ loans made
to Superior Choice. Excel Pointer Limited is engaged
in property investment. The total cash consideration
for the disposal is HK$549,710,000. An amount of
HK$143,000,000 out of the total cash consideration has
been applied for bank loan repayment directly before
the completion of the disposal. The cash consideration
attributed to Hanison BVI is HK$244,826,000. The disposal
was completed on 7 July 2015.

On 19 May 2015, an indirect wholly owned subsidiary
of the Company, Shangzhi Limited, entered into a sale
and purchase agreement with an independent third
party to acquire the entire issued capital of General
Mark Holdings Limited together with its wholly
owned subsidiary, Masswell International Limited
(collectively referred to as “General Mark Group”)
and the shareholder’s loan at a cash consideration of
HK$253,346,000. The acquisition was completed on 17
July 2015. The major asset of General Mark Group is an
investment property representing an en-bloc residential
property situated at No. 111 High Street in Sai Ying Pun,
Hong Kong.
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On 30 July 2015, a wholly owned subsidiary of the
Company, Hanison BVI entered into a sale and purchase
agreement with an independent third party to dispose
of the entire issued capital and shareholder’s loan
of Wisdom Concept Development Limited (“Wisdom
Concept”). Wisdom Concept is engaged in property
development. The major assets of Wisdom Concept
represented properties under development situated
at D.D. 129, Lau Fau Shan in Yuen Long. The cash
consideration for the disposal is HK$710,000,000. The
disposal was completed on 22 March 2016.

On 8 September 2015, an indirect wholly owned
subsidiary of the Company, Nimble Run Limited, entered
into a sale and purchase agreement with an independent
third party to acquire the entire issued capital of
Trillion Mart Development Limited (formerly known as
“Billion Mart Development Limited”) (“Trillion Mart"),
and the shareholder’s loan, at a cash consideration of
HK$993,304,000, representing HK$987,801,000 adjusted
by the net current asset value of Trillion Mart on the
completion date. The acquisition was completed on
22 October 2015. The major asset of Trillion Mart is an
investment property representing an en-bloc commercial
property situated at No. 476 Castle Peak Road in Cheung
Sha Wan, Hong Kong.

COLLATERAL

As at 31 March 2016, certain leasehold land and buildings
and investment properties of the Group, at the carrying
value in aggregate of approximately HK$1,785.4 million
(2015: certain leasehold land and buildings, investment
properties and properties held for sale of the Group
at the carrying value in aggregate of approximately
HK$1,231.5 million), were pledged to the banks to secure
the Hong Kong dollar loans of HK$634.8 million (2015:
HK$361.3 million). In addition, bank deposits of HK$200.9
million (2015: HK$83.7 million) were pledged for bank
loans granted to one of the Group’s joint ventures in the
PRC.
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CONTINGENT LIABILITIES

During the year ended 31 March 2004, legal actions in
respect of allegations of copyright infringement and
defamation have been taken against certain subsidiaries
of the Company carrying on health products business.
No further steps have been taken against the Group
in respect of such actions after the court hearing for
directions to appoint experts and exchange witness
statements since 2004. At 31 March 2016, the directors
of the Company are of the opinion that in view of the
uncertainty of the outcome, it is not practicable to assess
the financial effect.

As at 31 March 2016, the Group has a corporate
guarantee provided to a bank to secure banking
facilities granted to a joint venture of approximately
HK$34,312,000 (2015: HK$27,100,000), which represents
the Group’s proportionate share of the banking
facilities utilised as at 31 March 2016. In the opinion of
the directors of the Company, the fair values of these
financial guarantee contracts are insignificant at initial
recognition and no provision for financial guarantee
contracts has been made at the end of the reporting
period.

CAPITAL COMMITMENTS

At the end of the reporting period, the Group had
committed with another joint venturer to contribute
the joint venture by means of shareholder’s loan
proportioned to its equity interest in the joint venture to
finance the expenditure of property under development
if called.
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EMPLOYEES AND REMUNERATION
POLICY

The Group is implementing a manpower policy that
aims to maximise the output of existing staff resources
in order to achieve productivity gains. We believe that
through improving our staff’s job-related competencies,
our overall operational efficiency can be improved
without the need for substantial increase in headcount.

The number of full time monthly employees of the
Group, excluding its joint ventures, was 714 (of which 208
employees were in Mainland China) as at 31 March 2016.
The Group recruits and promotes individuals based on
their development potential, merits and competencies,
and ensures that their remuneration packages are at a
reasonable market level.

Employees and directors are remunerated according
to individual and the Group’s performance, industry
trends, prevailing market conditions, the nature of the
job and value creation. The Group recruits and promotes
individuals based on their development potential, merits
and competencies, and ensures that their remuneration
packages are at a reasonable market level. All directors,
full time employees and consultants of the Group are
entitled to participate in the share option scheme of the
Company. The principal terms of the share option scheme
are summarised in the Report of the Directors.
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CORPORATE GOVERNANCE REPORT

Good corporate governance practices are crucial to EITERNEEER HRERRNEERR
enhancing shareholder value. With this in mind, the EEMf At  AATNWESHHROEIZEL
directors of the Company are keen on maintaining high  GEERZKFE HEFAE-—ASEENES
standards of corporate governance. This is reflected in & ([EE®]) ERZEPERBEEMH TR
terms of a quality Board of Directors (“Board”) and the  BRHZK-

emphasis on transparency and accountability.
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

Throughout the year ended 31 March 2016, the
Company has complied with all the Code Provisions of
the Corporate Governance Code (the “CG Code”) as set
out in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) (the “Listing Rules”), except for
the deviations set out below in respect of which remedial
steps for compliance have been taken or considered
reasons are given below:

(a)

(b)

Code Provision A.4.1 of the CG Code stipulates
that non-executive directors should be appointed
for a specific term, subject to re-election. The
non-executive directors (including the independent
non-executive directors) of the Company are not
appointed for a specific term. However, pursuant
to the Articles of Association of the Company
amended on 2 August 2005, at each annual general
meeting of the Company, one-third of the directors,
including executive, non-executive and independent
non-executive directors shall retire from office by
rotation, and every director shall be subject to
retirement at least once every three years. As such,
the Company considers that sufficient measures
have been taken to ensure that the corporate
governance practices of the Company are no less
exacting than those in the CG Code.

Code Provision A.6.7 of the CG Code stipulates that
independent non-executive directors and other
non-executive directors should attend general
meetings and develop a balanced understanding
of the views of shareholders. The then three
non-executive directors of the Company did not
attend one or all of the general meetings of the
Company held during the year as they had other
important engagements. Details of the directors’
attendance record of meetings are set out in the
“Attendance Record of Directors and Committee
Members” section of this annual report. To ensure
compliance with the CG Code, the Company has
taken and will continue to take all reasonable
measures to arrange the schedule in such a cautious
way that all directors can attend the general
meetings.
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() Code Provision E.1.2 of the CG Code stipulates
that the Chairman of the Board should attend
the annual general meeting. The Chairman of the
Board, Mr. Cha Mou Sing, Payson, was unable to
attend the annual general meeting of the Company
held on 25 August 2015 due to other engagement.
However, the Managing Director, present at the
annual general meeting, took the chair of that
meeting in accordance with Article 78 of the Articles
of Association of the Company.

BOARD OF DIRECTORS
The Board and Management

The Board is responsible for leadership and control
of the Company and oversees the Group’s businesses,
and assumes responsibility for strategy formulation,
corporate governance and performance monitoring. It
develops and reviews the Group's strategies and policies,
formulates business plans and evaluates performance
of the operating divisions against agreed budgets
and targets through regular discussion on key and
appropriate issues in a timely manner. It also exercises
a number of reserved powers, including (i) approval of
annual and interim results and significant changes in
accounting policy or capital structure, internal control
system, material transactions (in particular those which
may involve conflict of interests), major capital projects;
(ii) setting the Group’s remuneration policy, dividend
policy; (iii) appointment of directors; and (iv) supervision
of management and other significant financial and
operational matters.

The day-to-day management, administration and
operation of the Company are delegated to the
Managing Director and the senior management, who
fulfill their duties within their scope of authority and
responsibility. Divisional heads are responsible for
different aspects of the businesses. Major functions
delegated to management include preparation of annual
and interim results; execution of business strategies and
initiatives adopted by the Board; implementation of an
adequate internal control system; and compliance with
the relevant statutory requirements.
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All directors are kept informed of major changes that
may affect the Group’s businesses on a timely basis, and
can avail themselves of the advice and services of the
Company Secretary so that the Board procedures and
all applicable rules and regulations are followed. Each
director can have recourse to independent professional
advice in performing their duties at the Company’s
expense, upon making request to the Board.

The Company has arranged appropriate insurance cover
for directors’ and officers’ liabilities in respect of legal
actions against its Directors and senior management
arising out of corporate activities.

Board Composition

The composition of the Board reflects the necessary
balance of skills and experience desirable for effective
leadership of the Company and independence in decision
making. The biographies of the directors (and their
relationships, if any) are set out in the “Biographical
Details of Directors and Senior Management” section
of this annual report, which demonstrates a diversity of
skills, expertise, experience and qualifications.

During the year ended 31 March 2016, the Board at all
times met the requirements of the Listing Rules relating
to the appointment of at least three independent
non-executive directors, representing at least one-third
of the Board. Dr. Lau Tze Yiu, Peter possesses the
appropriate professional qualifications and accounting or
related financial management expertise.
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During the year and up to the date of this annual report,
the Board of the Company comprises the following
directors:

Executive Directors
Mr. Wong Sue Toa, Stewart (Managing Director)
Mr. Tai Sai Ho (General Manager)

Non-executive Directors
Mr. Cha Mou Sing, Payson (Chairman)
Mr. Cha Mou Daid, Johnson

Independent Non-executive Directors
Mr. Chan Pak Joe

Dr. Lau Tze Yiu, Peter

Dr. Sun Tai Lun

Dr. Lam Chat Yu resigned as a non-executive director of
the Company with effect from 10 December 2015.

The list of directors (by category) is also disclosed in
all corporate communications issued by the Company
pursuant to the Listing Rules from time to time.

Coming from diverse business and professional
backgrounds, the non-executive directors and
independent non-executive directors bring a wealth of
expertise and experience to the Board, which contributes
to the success of the Group. Through active participation
in Board meetings, taking the lead in managing issues
involving potential conflict of interests and serving
on Board committees, all of them make various
contributions to the effective direction of the Company.

All independent non-executive directors are free from
any business or other relationships with the Company.
The Company has received written annual confirmation
of independence from each independent non-executive
director in accordance with Rule 3.13 of the Listing Rules.
The Company has assessed their independence and
concluded that all independent non-executive directors
are independent within the meaning of the Listing Rules.
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Mr. Cha Mou Sing, Payson (Chairman of the Company)
indirectly owns as to 50% interest and Mr. Wong Sue Toa,
Stewart (Managing Director of the Company) together
with Ms. Wong Lui Kwok Wai (spouse of Mr. Wong Sue
Toa, Stewart) indirectly owned as to an aggregate of the
remaining 50% interest in Queentex Industries Limited
and its subsidiaries. If in case a conflict of interest arises,
those directors or any of their close associates (as defined
in the Listing Rules) who have a material interest will
abstain from voting on the relevant resolution(s).

Save for the information (including the relationships,
if any, among the directors) as disclosed in the
“Biographical Details of Directors and Senior
Management” section under “Report of the Directors” of
this annual report and the business relationship between
the Chairman and the Managing Director as disclosed
above, there is no other financial, business, family or
other material/relevant relationship among the directors
and between the Chairman and the Managing Director.

Board Diversity

A board diversity policy (the “Board Diversity Policy”)
was adopted on 26 March 2013 by the Board and the
Nomination Committee will review at least annually
whether board diversity can be achieved. A summary of
the Board Diversity Policy is set out below:

When reviewing board diversity, the Nomination
Committee will consider board diversity from a number
of aspects, including but not limited to gender, age,
cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of
service, which form the measureable objectives of the
Board Diversity Policy. The Nomination Committee will
also monitor the implementation of the Board Diversity
Policy and review and recommend revisions of the Board
Diversity Policy (where appropriate) to the Board to
ensure its effectiveness.
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Appointment and Re-election of Directors

The Company established a Nomination Committee on
20 March 2012 to deal with matters in relation to the
appointment and re-election of directors.

Where vacancies on the Board exist, the Nomination
Committee will identify suitable individuals by making
reference to criteria including but not limited to gender,
age, cultural and educational background, ethnicity,
professional experience, skills, knowledge, length
of service and time commitments of the proposed
candidates, the Company’s needs and other relevant
statutory requirements and regulations. New directors
are sought mainly through referrals or internal
promotion.

The Company'’s circular sent together with this annual
report contains detailed information of the directors
standing for re-election at the forthcoming annual
general meeting of the Company.

Chairman and Managing Director

The positions of the Chairman and Managing Director
are held by Mr. Cha Mou Sing, Payson and Mr. Wong Sue
Toa, Stewart respectively. The Board has adopted a set
of written terms setting out the roles and duties of the
Chairman and the Managing Director.

The Chairman provides leadership for the effective
functioning of the Board in the overall strategic planning
and development of the Group. With the support of
the Managing Director and senior management, the
Chairman is also responsible for ensuring that the
directors receive adequate, complete and reliable
information in a timely manner and appropriate briefing
on issues arising at Board meetings.

The Managing Director focuses on implementing
objectives, policies and strategies approved by the
Board. He is in charge of the Company’s day-to-day
management and operations. The Managing Director
is also responsible for formulating the organisational
structure, control systems and internal procedures and
processes for the Board’s approval.
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Directors’ Induction and Development

Every newly appointed director is provided with
necessary induction and information to ensure
that he/she has a proper understanding of the
Company'’s operations and businesses as well as his/
her responsibilities under relevant statutes, laws, rules
and regulations. The Company Secretary from time
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to time provides the directors with updates on latest BEFER 2REEEESHBETERR
development and changes to the Listing Rules and other ~ LU EREHA PR MR K AL - EH1EF 1T
relevant legal and regulatory requirements. During the  FIRALEBENT :
year ended 31 March 2016, all directors have participated
in continuous professional development to develop and
refresh their knowledge and skills. A summary of training
received by the directors is as follows:
Training Areas
& E
Accounting/
Corporate financial/
governance/ management
updates on laws, or other
rules & regulations professional skills
EER R a5t #i
ﬁﬁﬂ&ﬁﬁ]ﬂ’] B HAM
RHER EXERR
Executive Directors HITES
Mr. Wong Sue Toa, Stewart FiELE v v
(Managing Director) (BB )
Mr. Tai Sai Ho (General Manager) Bt S5t4 (#4EHE) v v
Non-executive Directors FHITES
Mr. Cha Mou Sing, Payson BRBLRYE (£/F) v v
(Chairman)
Mr. Cha Mou Daid, Johnson EMELAE v v
Dr. Lam Chat Yu (resigned with HEFHL (A= — v v
effect from 10 December 2015) F+=ZA+HEET)
Independent Non-executive BYkHTES
Directors
Mr. Chan Pak Joe FBRAE R E v v
Dr. Lau Tze Yiu, Peter 2| Rt v v
Dr. Sun Tai Lun BAfmiEL v v
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Model Code for Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 to the Listing Rules as
the guideline for securities transactions by directors and
employees who are likely to be in possession of inside
information of the Company.

Specific enquiry has been made to all the directors and
the directors have confirmed that they have complied
with the Model Code throughout the year ended 31
March 2016. No incident of non-compliance of the Model
Code by the employees was noted by the Company.

Company Secretary

The Company Secretary, namely Mr. Lo Kai Cheong, is
also the Financial Controller of the Company. He has the
day-to-day knowledge of the affairs of the Company.

The Company Secretary plays an important role in
supporting the Board by ensuring good information
flow within the Board and that the Board policies
and procedures are duly followed. He also acts as the
secretary of the Board committees to ensure that all
records of meeting proceedings, discussion and decision
of such Board committees are properly kept. The
Company Secretary reports to the Chairman of the Board.

During the year ended 31 March 2016, the Company
Secretary has completed at least 15 hours’ professional
training by attending the continuing professional
development programmes as well as seminars covering
regulatory updates and professional knowledge about
company secretary duties organised by professional
bodies.

All directors could have access to the advice and services
of the Company Secretary to ensure that the Board
procedures, and all applicable laws, rules and regulations,
are followed.
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BOARD AND COMMITTEES
Board Proceedings

The Board held four regular meetings and six non-regular
meetings during the year ended 31 March 2016 and the
principal businesses transacted include:

o Assessing business performance and planning future
business directions;

e Approving interim and final results and reports;

° Approving business acquisition and property
transactions;

e Approving the issue of rights shares;

o Determining payment of dividend and issue of
bonus shares; and

e  Adopting the revised terms of reference of the
Audit Committee.

Meeting schedules are normally made available to the
directors in advance. Notices of regular Board meetings
are given to all the directors at least 14 days before the
meetings. For other Board and committee meetings,
reasonable notice is generally given.

Board papers together with all appropriate, complete
and reliable information are sent to all the directors at
least 3 days before each Board meeting or committee
meeting to keep the Directors apprised of the latest
developments and financial position of the Company and
to enable them to make informed decisions. The Board
and each director also have separate and independent
access to the senior management whenever necessary.
The directors receive a regular supply of information
about the business activities, financial highlights and
operations review so that they are well informed prior to
participation in Board meetings.
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The Financial Controller attended all regular Board
meetings and when necessary, other Board and
committee meetings to advise on business developments,
financial and accounting matters, statutory compliance,
corporate governance and other major aspects of the
Company.

According to current Board practice, any transaction with
a material amount will be considered and dealt with
by the Board at a duly convened Board meeting. The
Company'’s Articles of Association also contain provisions
requiring directors to abstain from voting and not to
be counted in the quorum at meetings for approving
transactions in which such directors or any of their close
associates (as defined in the Listing Rules) have a material
interest.

Audit Committee

The Audit Committee of the Company has been
established since December 2001. The Audit Committee
comprises three independent non-executive directors
and Dr. Lau Tze Yiu, Peter is the Chairman of the Audit
Committee and possesses appropriate professional
qualifications or accounting or related financial
management expertise as required under Rule 3.10(2)
of the Listing Rules. None of the members of the Audit
Committee is a partner or former partner of Deloitte
Touche Tohmatsu, the Company’s existing external
auditor. Members of the Audit Committee are as follows:

Dr. Lau Tze Yiu, Peter (Chairman of the committee)*
Mr. Chan Pak Joe*
Dr. Sun Tai Lun*

# Independent Non-executive Director

In March 2016, the Board approved and adopted a
revised terms of reference of the Audit Committee to
include risk management and internal control systems.
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The major duties of the Audit Committee include the
following:

Reviewing the financial statements and reports and
considering any significant or unusual items raised
by the qualified accountant or external auditor
before submission to the Board;

Making recommendation to the Board on the
appointment,
external auditor, approving their remuneration

re-appointment and removal of

and terms of engagement and reviewing and
monitoring the external auditor’s independence and
objectivity;

Reviewing the adequacy and effectiveness of
the Group’s financial reporting system, risk
management and internal control systems and
associated procedures;

Reviewing the Group’s operating, financial and
accounting policies and practices; and

Reporting to the Board on the matters in the CG
Code.

The Audit Committee held two meetings during the year
and the major works performed are as follows:

Reviewing and recommending for the Board'’s
approval the financial results and reports for the
year ended 31 March 2015 and for the six months
ended 30 September 2015;

Reviewing the continuing connected transactions of
the Company for the year ended 31 March 2015;

Recommending to the Board of the re-appointment
of external auditor for the year ended 31 March
2016; and

Reviewing certain aspects of the internal control
system of the Group.
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The Company’s annual results for the year ended
31 March 2016 have been reviewed by the Audit
Committee.

Nomination Committee

The Nomination Committee of the Company was
established on 20 March 2012. Members of the
Nomination Committee are as follows:

Mr. Chan Pak Joe (Chairman of the committee)*
Dr. Lau Tze Yiu, Peter #

Dr. Sun Tai Lun #

Mr. Tai Sai Ho

Mr. Wong Sue Toa, Stewart

# Independent Non-executive Director

The major duties of the Nomination Committee include
the following:

. Reviewing the structure, size and composition
(including skills, knowledge, experience and
diversity of perspectives) of the Board at least
annually and making recommendations on any
proposed changes to the Board to complement the
Company’s corporate strategy;

o Identifying individuals suitably qualified to
become Board members and selecting or making
recommendations to the Board on the selection of
individuals nominated for directorship;

o Assessing the independence of independent non-
executive directors of the Company;

o Making recommendations to the Board on the
appointment or re-appointment of directors of the
Company and succession planning for directors of
the Company in particular the Chairman and the
Managing Director; and

o Reviewing the Board Diversity Policy and the
progress on achieving the objectives set for
implementing the policy.
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The Nomination Committee held two meetings during
the year and the major works performed are as follows:

° Reviewing the structure, size and composition of the
Board;

o Assessing the independence of the independent
non-executive directors of the Company;

o Reviewing and making recommendations to the
Board on the re-appointment of directors who are
subject to retirement from office by rotation at
the forthcoming annual general meeting of the
Company; and

o Reviewing the Board Diversity Policy.
Remuneration Committee

The Company set up the Remuneration Committee in
December 2004 which replaced the Bonus Committee
established in December 2001. Members of the
Remuneration Committee are as follows:

Dr. Sun Tai Lun (Chairman of the committee)*
Mr. Chan Pak Joe*

Dr. Lau Tze Yiu, Peter*

Mr. Tai Sai Ho

Mr. Wong Sue Toa, Stewart

* Independent Non-executive Director

The major duties of the Remuneration Committee
include the following:

o Formulating remuneration policy and practices and
determining the remuneration packages of the
executive directors and the senior management; and

o Ensuring that no director or any of his associates
(as defined in the Listing Rules) will participate in
deciding his own remuneration.
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In determining the remuneration, the Remuneration
Committee reviewed background information such as key
economic indicators, market/sector trend, headcount and
staff costs.

The Remuneration Committee held four meetings during
the year and the major works performed are as follows:

o Reviewing and making recommendations to the
Board on the emoluments of the Managing Director
of the Company in relation to the extension of his
employment;

o Reviewing and determining the change of
remuneration packages for the executive directors,
senior management and other employees of the
Group for the year commencing 1 April 2016;

o Determining the ex-gratia payment to directors and
senior management of the Group; and

o Approving the maximum bonus pool and the actual
bonus amount to be distributed to the executive
directors, senior management and other employees
of the Group for the year ended 31 March 2016.

Other Board Committees

In addition to delegating specific responsibilities to the
Audit Committee, the Nomination Committee and the
Remuneration Committee, the Board also established
two board committees in April 2002 to handle the
Company’s general business and acquisition/disposal
of property within a designated threshold respectively,
namely the General Business Committee and the Property
Acquisition/Disposal Committee. The composition of two
committees is all the executive directors of the Company.
During the year ended 31 March 2016, the General
Business Committee held two meetings and passed
certain written resolutions for approving, amongst other
things, the following matters:
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° the issue of bonus shares; and
o the allotment and issue of rights shares.

Attendance Record of Directors and Committee
Members

The individual attendance record of each director at
Board meetings and general meetings during the year

o BITAKR
o EBRBTHRRED-
ESRZEEHEHERE

BE-_FE-—ARE=ZA=+—HLEE FERE
EHFEEEERREAENHELERTIM

ended 31 March 2016 is set out below:

T

Extraordinary Annual
Board General General
Meetings' Meeting"® Meeting"®
FR 3R 45 Bl RERBF
Name of Directors EESRR BEEY R Rg®
Mr. Cha Mou Sing, Payson BB L
(Chairman)* (E£pE) * 8/10 0/1 0/1
Mr. Wong Sue Toa, Stewart FTHEEE
(Managing Director) (BB TE) 10/10 171 11
Mr. Tai Sai Ho Bit=%k4E
(General Manager) (AEAZEE) 10/10 171 171
Mr. Cha Mou Daid, Johnson* ERMESL A 7/10 171 0/1
Mr. Chan Pak Joe* BRAQAE R 9/10 11 171
Dr. Lam Chat Yu* WEFEL
(resigned with effect from (BA=2—1EF
10 December 2015) += B+ AEFME) 7/8 171 0/1
Dr. Lau Tze Yiu, Peter Bl riEE L 10/10 171 171
Dr. Sun Tai Lun* BARfmEL 7/10 171 17
* Non-executive Director g FHITES
# Independent Non-executive Director & BUFHITES
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The individual attendance record of each member at

committee meetings during the year ended 31 March
2016 is set out below:

%i—?

RNREZAZT-HLEFE  @ERIK

EHFZEEERNEELHEAINT

Audit
Committee"® CommitteeV CommitteeV

Nomination Remuneration

Name of Directors EEHS BERZEEgW REFEGYY FMEEFY
Mr. Chan Pak Joe* FRAQ{E e 212 212 4/4
Dr. Lau Tze Yiu, Peter* 2| 7EE Lt 2/2 2/2 4/4
Dr. Sun Tai Lun* BARfmEL 212 2/2 4/4
Mr. Tai Sai Ho BtREE N/A 3 F e 22 4/4
Mr. Wong Sue Toa, Stewart FiELE N/AT3E e 2/2 4/4

#

Notes:

Independent Non-executive Director

During the year, 4 regular Board meetings were held.

(a)

(b)

(a)

(b)

The extraordinary general meeting was held on 19
May 2015.

The annual general meeting was held on 25 August
2015.

Dr. Lau Tze Yiu, Peter was the Chairman of the Audit
Committee.

Neither Mr. Tai Sai Ho nor Mr. Wong Sue Toa,
Stewart were members of the Audit Committee.

Mr. Chan Pak Joe was the Chairman of the Nomination
Committee.

Dr. Sun Tai Lun was the Chairman of the Remuneration
Committee.

BN FRRITES
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(a)
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(b)

ZREEBEHNAEN=ZE-—FEERA
+H BT

TREBFAER-_Z—FFENA
—t+HBE%T

ZrRETAEREESERE-

B REERFIWELELFERES
ERE-

REETERREZEEER-

BB AFMEESER-

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016



CORPORATE GOVERNANCE REPORT {P¥EEAWREE

RESPONSIBILITIES IN RESPECT OF
THE FINANCIAL STATEMENTS AND
AUDITOR’'S REMUNERATION

Financing Reporting

The Board is responsible for the preparation of
the financial statements. In preparing the financial
statements, Hong Kong Financial Reporting Standards
have been adopted, appropriate accounting policies have
been applied, and reasonable and prudent judgments
and estimates have been made.

The reporting responsibilities of the external auditor
on the financial statements of the Company are set out
in the “Independent Auditor's Report” section of this
annual report.

Internal Controls

The Board is responsible for maintaining an adequate
internal control system to facilitate effective and efficient
operations, to safeguard assets, to prevent and detect
fraud and error, and to ensure the quality and timely
preparation of internal and external reporting and
compliance with applicable laws and regulations.

The Company has maintained a tailored governance
structure with clear lines of responsibility and
appropriate delegation of responsibility and authority
to the senior management, who are accountable for
the conduct and performance of the respective business
divisions under their supervision.

The directors review monthly management reports on
the financial results, statistics and project progress of
each business division. Monthly management meetings
are held to review business performance against budgets,
forecasts and risk management strategies. Any major
variances are highlighted for investigation and control
purposes.
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A centralised cash management system is maintained to
oversee the Group's investment and borrowing activities.
There are established guidelines and procedures for the
approval and control of expenditures. The aim is to keep
the expenditure level in line with the annual budget
and within the cost budget of an approved project.
Expenditures are subject to overall budget control with
various approval levels set by reference to the level of
responsibility of each manager and officer. Depending
on the nature and value, procurement of certain goods
and services are required to go through the tendering
process. No individual in the Group, irrespective of their
rank and position, are allowed to dominate the entire
expenditure process from commitment to payment.

During the year under review, the Board has conducted
a review of the effectiveness of risk management and
internal control systems of the Group and confirmed
that there were no significant weaknesses and areas
for improvement have been identified and appropriate
measures taken.

Auditor’'s Remuneration

The remuneration paid to the external auditor of the
Company for the year ended 31 March 2016 is set out
below:

REEHEF—ETRBESEERS UEEL
SENRERMEEFE - — A FIHLERIZHIF
EWIESIREFERY  BNRERINKT
HEFERERBEREBEHENIRE TFEE
ERERAT R FAXAXEREAERES
HIRR®) - M ASUEER TEREBEHES
TR ERR - REEMEREE BES
TEREBRBFERENBRE - AEEXNRE
—EA(FHESHRBAU) REFBERE
HAEZS ROV ERBRE-

HOEFE ESECHASERBREERA
MERAGN AR ETER  LRAEILR
BEAEANSE MEZRZHMS CHWHE
A WEREEE R EE -

o B Bl 7 B

BE-Z2- AF=A=t+-ALEE FAF
% A MR BET = BT -

HK$
it
Audit Services FEZ R A% 2,880,000
Non-audit Services IEEZ R
Corporate finance and advisory TERMERZEH 2,400,000
Reviewing the financial results and EMEBE-Z-RAFNBA=1+AHL
report for the six months ended NEANWBEBERRS
30 September 2015 470,000
Financial due diligence and reporting FHE-EIZEWBRETEEHESEN
on a major acquisition and certain HEERAERRS
major disposals 1,748,000
Professional services in connection with BRABTARRMERNEZERE
the bonus issue and the rights issue 560,000
Others Hth 41,200
TOTAL 4 zE 8,099,200
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SHAREHOLDER RIGHTS AND INVESTOR
RELATIONS

The general meetings of the Company provide a forum
for exchange of views between the shareholders and the
Board. The Chairman of the Board as well as Chairmen
of the Audit Committee, Nomination Committee and
Remuneration Committee, or in their absence, other
members of the respective committees, and where
applicable, the independent Board committee, are
available to answer questions at the shareholders’
meetings.

Separate resolutions are proposed at shareholders’
meetings on each substantial issue, including the election
of individual directors.

To ensure compliance with the CG Code, the notice of
meeting, the annual report and the circular containing
information on the proposed resolutions will be sent to
shareholders at least twenty clear business days before
the meeting. Voting at annual general meeting or other
general meeting will be conducted by way of a poll.
The results of the poll will be published on the day of
shareholders’ meeting by posting on both the Stock
Exchange’s and the Company’s websites.

Convening of Extraordinary General Meeting and
Putting Forward Proposals at General Meetings

General meetings shall be convened:

(@) on the written requisition of any two members of
the Company deposited at the principal office of the
Company in Hong Kong (Unit 1, 4/F, Block B, Shatin
Industrial Centre, 5-7 Yuen Shun Circuit, Shatin,
Hong Kong), specifying the objects of the meeting
and signed by the requisitionists, provided that such
requisitionists held as at the date of deposit of the
requisition not less than one-tenth of the paid up
capital of the Company which carries the right of
voting at general meetings of the Company; or
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(b) on the written requisition of any one member of
the Company which is a recognised clearing house
(or its nominee) deposited at the principal office
of the Company in Hong Kong (Unit 1, 4/F, Block
B, Shatin Industrial Centre, 5-7 Yuen Shun Circuit,
Shatin, Hong Kong), specifying the objects of the
meeting and signed by the requisitionist, provided
that such requisitionist held as at the date of deposit
of the requisition not less than one-tenth of the
paid up capital of the Company which carries the
right of voting at general meetings of the Company.

If the Board does not within 21 days from the date of
deposit of the requisition proceed duly to convene the
meeting, the requisitionist(s) themselves or any of them
representing more than one-half of the total voting
rights of all of them, may convene the general meeting in
the same manner, as nearly as possible, as that in which
the meeting may be convened by the Board provided
that any meeting so convened shall not be held after the
expiration of three months from the date of deposit of
the requisition, and all reasonable expenses incurred by
the requisitionist(s) as a result of the failure of the Board
shall be reimbursed to them by the Company.

Procedures for Nomination of Director

Any shareholder who wishes to nominate a person to
stand for election as a director at general meeting, the
following documents must be validly served on the
Company Secretary at the Company’s principal office in
Hong Kong (Unit 1, 4/F,, Block B, Shatin Industrial Centre,
5-7 Yuen Shun Circuit, Shatin, Hong Kong) within the
period commencing on the day after despatch of the
notice of a general meeting appointed for election of
director and ending no later than 7 days prior to the date
of such meeting:

(i) notice in writing signed by the shareholder of his/
her intention to propose such person for election
(the “Nominated Candidate”);

(ii) notice in writing signed by the Nominated
Candidate of his/her willingness to be elected; and

(iii) the biographical details of the Nominated
Candidate as required under Rule 13.51(2) of the
Listing Rules for publication by the Company.
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Constitutional Documents

There is no change in the Company’s constitutional
documents during the year ended 31 March 2016.

Shareholders’ and other stakeholders’ enquiries

The Company continues to enhance communications and
relationships with its investors. Enquiries from investors
are dealt with in an informative and timely manner.

Shareholders and other stakeholders may communicate
with the Board by addressing their enquiries and
concerns to the Company Secretary through the
following channels:

By mail:

Hanison Construction Holdings Limited
Attention: Company Secretary

Unit 1, 4/F,, Block B,

Shatin Industrial Centre,

5-7 Yuen Shun Circuit,

Shatin, Hong Kong

By email:
info@hanison.com

By telephone:
(852) 2414 3889

By fax:
(852) 2490 3341

In addition, if shareholders have any enquiries about
their shareholdings and entitlement to dividend, they
can contact the Hong Kong branch share registrar and
transfer office of the Company using the details below:

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17/F., Hopewell Centre,

183 Queen’s Road East,

Wan Chai, Hong Kong

Tel: (852) 2862 8628

Fax: (852) 2865 0990

To promote effective communication, the Company
also maintains a website at www.hanison.com, where
extensive information and updates on the Company’s
business developments and operations, financial
information and other information are posted.
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PORT OF THE DIRECTORS

The Directors present their report and the audited
consolidated financial statements of the Company and its
subsidiaries (the “Group”) for the year ended 31 March
2016.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company.
The principal activities of its subsidiaries, associate and
joint ventures are set out in notes 49, 20 and 21 to the
consolidated financial statements respectively.

BUSINESS REVIEW

Further discussion and review on the business activities
of the Group as required by Schedule 5 to the Companies
Ordinance (Cap. 622 of the Laws of Hong Kong),
including the key risks and uncertainties facing the Group
and an indication of likely future development in the
Group’s business are set out in the Chairman’s Statement
(on pages 6 to 9), Operations Review (on pages 10 to 39)
and the notes to the consolidated financial statements of
this annual report.

Those discussions form part of this Report of the
Directors.

No material event affecting the Group has occurred since
the year end date.

ENVIRONMENTAL AND SOCIAL POLICIES

The Group understands that its business has an impact on
the environment and recognises the importance of sound
environmental management practices and sustainable
business operations. The Company is committed to
complying with the relevant environmental and social
policies related to its business operations as set by the
government in Hong Kong and the People’s Republic of
China (the “PRC").
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The Group promotes environmental protection by raising
the employees’ awareness of resources saving and
efficient use of energy. In recent years, the Group has
implemented several policies to encourage employees for
saving energy and paper.

COMPLIANCE WITH LAWS AND
REGULATIONS

To cope with the increasing complexity of the business
and regulatory landscape, the Group has dedicated
greater effort towards meeting new regulatory
requirements and rising stakeholder expectations. The
Group has conducted on-going review of the newly
enacted laws and regulations affecting the operations of
the Group and provides relevant trainings and guidance
to the staff. The Group has complied with the relevant
laws and regulations of Hong Kong and the PRC that
have significant impact on the operations of the Group
for the year ended 31 March 2016.

RELATIONSHIP WITH EMPLOYEES,
SUPPLIERS AND CUSTOMERS

The Group believes that employees are important assets
and provides competitive remuneration packages to
attract and retain employees. The management regularly
reviews the Group’s remuneration to its employees is up
to prevailing market standard.

The Group values mutually beneficial long standing
relationships with its suppliers and customers. The Group
maintains a good relationship with our customers and
suppliers. The Group aims to continue providing quality
services and consumption experiences to our customers
and establishing cooperation strategy with our suppliers.
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RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March
2016 are set out in the consolidated statement of profit
or loss on page 109.

An interim dividend of HK2.5 cents per share amounting
to HK$16,942,000 were paid to the shareholders during
the year.

On 15 December 2015, the Company announced a rights
issue on the basis of 1 rights share for every 2 existing
shares held by shareholders of the Company. The result of
the rights issue was confirmed on 22 February 2016 and
345,231,025 rights shares were allotted and issued with
net proceeds of approximately HK$338,700,000 on 23
February 2016.

The Board has recommended the declaration of a final
dividend of HK5.0 cents per share for the year ended 31
March 2016 amounting to not less than HK$51,786,000
to the shareholders whose names appear on the branch
register of members in Hong Kong and the principal
register of members in the Cayman Islands on 31 August
2016. The proposed final dividend will be paid on 13
September 2016 following approval at the annual
general meeting.

INVESTMENT PROPERTIES

Details of the movements in the investment properties of
the Group during the year are set out in note 17 to the
consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and
equipment of the Group during the year are set out in
note 18 to the consolidated financial statements.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the year, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the
Company's listed securities.

RESERVES

Details of the movements in the reserve of the Group
during the year are set out in note 37 to the consolidated
financial statements and in the consolidated statement of
changes in equity on page 113.

DISTRIBUTABLE RESERVES OF THE
COMPANY

The Company’'s reserves available for distribution
to shareholders as at 31 March 2016 comprised the
aggregate of share premium and retained profits of
HK$665,875,000 (2015: HK$337,577,000).

Under the Articles of Association of the Company,
dividends may be declared and paid out of the profits of
the Company, realised or unrealised, or from any reserves
set aside from profits which the directors of the Company
determine is no longer needed. With the sanction of an
ordinary resolution, dividends may also be declared and
paid out of share premium account subject to a solvency
test as set out in section 34 of the Companies Law, Cap.
22 (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands.

SHARE CAPITAL

Details of the movements in the share capital of the
Company during the year are set out in note 36 to the
consolidated financial statements.
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SHARE OPTION SCHEME

The Company’s former share option scheme was
adopted on 3 January 2002 and was terminated on 21
September 2011. Pursuant to the Company’s new share
option scheme (the “Scheme”) which was adopted and
became effective on 21 September 2011, all directors
(including independent non-executive directors),
full-time employees and consultants of the Company, its
subsidiaries and/or its associated companies/associates are
eligible to participate in the Scheme.

The purpose of the Scheme is to provide the participants
who have been granted options under the Scheme
to subscribe for ordinary shares in the Company with
the opportunity to acquire proprietary interest in the
Company and to encourage them to work towards
enhancing the value of the Company and its shares for
the benefit of the Company and its shareholders as a
whole.

(a) Maximum number of shares available for
issuance

The maximum number of shares which may be
issued upon exercise of all options to be granted
under the Scheme and any other schemes of the
Company shall not exceed 10% of the shares of
the Company in issue as at the date of approval
of the Scheme. A total of 48,755,967 shares of the
Company is available for issue under the Scheme
which represents 10% of issued share capital of the
Company as at the date of adoption of the Scheme
and represents approximately 4.71% of the issued
share capital of the Company as at the date of this
annual report.

The overall limit on the number of shares of the
Company which may be issued upon exercise of all
outstanding options granted and yet to be exercised
under the Scheme and any other schemes of the
Company must not exceed 30% of the shares of the
Company in issue from time to time.
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(b)

(9]

(d)

Maximum entitlement of each participant

(1) The total number of shares issued and to be
issued upon exercise of the options granted
to each participant (including both exercised
and unexercised options) under the Scheme
or any other share option schemes adopted
by the Company in any 12-month period
must not exceed 1% of the shares of the
Company in issue unless otherwise approved by
shareholders of the Company.

(2) Where any grant of options to a substantial
shareholder or an independent non-executive
director of the Company, or any of their
respective associates (as defined in the Listing
Rules), would result in the shares issued and to
be issued upon exercise of all options already
granted and to be granted to such person in
any 12-month period up to and including the
date of the grant:

(i) representing in aggregate over 0.1% of
the shares of the Company in issue; and

(i) having an aggregate value, based on
the closing price of the shares of the
Company on the date of grant in excess of
HK$5.0 million,

such grant of option shall be subject to prior
approval of the shareholders of the Company
who are not connected persons of the
Company as defined in the Listing Rules.

Period within which the shares must be
taken up under an option

Within ten years from the date on which an option
is granted or such shorter period as the Board of
Directors or the relevant committee thereof may
specify.

Minimum period, if any, for which an option
must be held before it can be exercised

At the time of granting an option, the Board
of Directors or the relevant committee thereof
must specify the minimum period(s) (if any) and
achievement of performance target(s) (if any), for
which an option must be held before it can be
exercised in whole or in part.
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(e)

(f)

(9)

(h)

Period open for acceptance of an option

The offer of grant of an option (of which the
date of grant must be a business day of the Stock
Exchange) must be accepted within 14 days after
the date of grant.

Amount payable upon acceptance of the
Option

A consideration of HK$1 shall be paid upon the
acceptance of the option.

Basis of determining exercise price of the
Option

The exercise price of the option shall be no less than
the highest of:

(i) the closing price of the shares of the Company
as stated in the daily quotations sheet issued
by the Stock Exchange on the date of grant,
which must be a business day;

(ii) the average closing price of the shares of the
Company as stated in the daily quotations
sheets issued by the Stock Exchange for the
five business days of the Stock Exchange
immediately preceding the date of grant; and

the nominal value of the shares of the
Company on the date of grant.

(iii)

Remaining life of the Scheme

The Scheme has a life of 10 years and will expire on
20 September 2021 unless otherwise terminated in
accordance with the terms of the Scheme.

At 31 March 2016, the number of shares in respect of
which options had been granted, adjusted (Note 1) and
remained outstanding under the Scheme was 17,181,650,
representing approximately 1.66% of the shares of the
Company in issue at that date.
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No share option was granted or cancelled in accordance
with the terms of the Scheme during the year. Details of
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the movement of share options during the year and the @RIZZE—RXE=ZA=+—HERXRTEZBEBR
outstanding share options as at 31 March 2016 under the ~ BEFEMT :
Scheme were as follows:
Last
adjusted
exercise Adjusted Exercised
price Balance during during Lapsed Balance
Category or per share  Exercise period as at the year the year during as at
name of participants Date of grant (Note 1) (Note 4) 1.4.2015 (Note 1) (Note 5) the year 31.3.2016
BEGRE R=B-1f R £R R=B-5x§
SRAER  ARNE mA-A L i £ ZAZ1-8
SHERHGRZ REAH (1) (Hi4) A ] (Hit1) (Hits) P34 2
Directors of the Company
FRRZES
Cha Mou Sing, Payson 26.11.2014 HK$0.96  26.11.2014 to 25.11.2019 5,360,000 2,211,000 - - 7,571,000
(Note 3)
tHE —E-QE BB0%nT —E-MET-B-tRHE
T-A=t%H (Hit3) ZE-nE+-AZTRA
Wong Sue Toa, Stewart 26.11.2014 HK$1.08  26.11.2014 to 25.11.2019 5,360,000 1,340,000 (6,700,000) - -
(Note 2)
IthE “Z-mF BR108T  —E-MET-B1RAZE
T-AZtXE (Hit2) ZE-nE+-AZTEA
Tai Sai Ho 26.11.2014 HK$1.08  26.11.2014 to 25.11.2019 2,680,000 670,000 (3,350,000) - -
(Note 2)
BtE —Z-QE #%108r —E-MET-B-tRHE
T-BZ15H (HiH2) ZE-AE+-AZtEA
Cha Mou Daid, Johnson 26.11.2014 HK$0.96  26.11.2014 to 25.11.2019 2,680,000 1,105,500 - - 3,785,500
(Note 3)
BHE —Z-QE B®0%n —E-ME+-B-tRHE
T-B=1RH (Hit3) “Z-AET-AZtEA
Chan Pak Joe 26.11.2014 HK$0.96  26.11.2014 to 25.11.2019 536,000 221,100 - - 757,100
(Note 3)
Riatk —2-pmE B%0%6n  —E-MET-A-1RAR
T-AZt5H (Hr23) “B-NEt-ACTEA
Lau Tze Yiu, Peter 26.11.2014 HK$0.96  26.11.2014 to 25.11.2019 412,000 169,950 - - 581,950
(Note 3)
87iE —E-QE #80%n —BI-ME+-B=tXHEZ
T-A=t~H (Hi3) ZE-NE+-AZtER
Sun Tai Lun 26.11.2014 HK$1.08  26.11.2014 to 25.11.2019 536,000 134,000 (670,000 - -
(Note 2)
BAfe —Z2-QF B®108n —E-MEH-B-tRHE
T-BAZtRE (Hit2) ZE-nEt+-AZtEA
17,564,000 5,851,550  (10,720,000) - 12,695,550
Employees of the Group 26.11.2014 HK$0.96  26.11.2014 to 25.11.2019 10,676,000 1,731,175 (7,921,075) - 4,486,100
(Note 3)
rEBEZER —E-QE B®0%n —E-ME+-B-tRHE
T-B=1KH (Hit3) “Z-AE+-AZ+EA
Other participant
Hih2HE
Lam Chat Yu (Note 6) 26.11.2014 HK$0.96  26.11.2014 to 25.11.2019 536,000 221,100 - (757,100) -
(Note 3)
WETF (Hits) —E-mE BH0%r —EF-NE+-A-tAAZ
T-A=t5H (H3t3) “B-NEt-ACTEA
28,776,000 7,803,825  (18,641,075) (757,000 17,181,650
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Notes:

1. The exercise price and the number of outstanding share
options have been adjusted for the effect of the bonus
issue and the rights issue. Details of such adjustments
were disclosed in the Company’s announcements dated 16
September 2015 and 22 February 2016 respectively.

2. Share options were exercised at HK$1.08 per share
during the year after bonus issue but before rights issue.
Accordingly, HK$1.08 was the then adjusted exercise price.

3. The latest adjusted exercise price after bonus issue and
rights issue is HK$0.96 per share.

4.  The share options have no vesting period.

5. The weighted average closing price of the Company’s
shares immediately before the exercise dates of the share
options was HK$1.93 per share.

6. Given that Dr. Lam Chat Yu resigned as a non-executive
director of the Company with effect from 10 December
2015, his share options were reclassified from the category
of “Directors of the Company” to “Other participant” and
lapsed during the year.

CONVERTIBLE SECURITIES, WARRANTS
OR SIMILAR RIGHTS

Save as disclosed above, the Company had no
outstanding convertible securities, warrants or similar
rights as at 31 March 2016 and there has been no issue or
exercise of any convertible securities, warrants or similar
rights during the year.
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DIRECTORS

The directors of the Company during the year and up to
the date of this annual report were:

Chairman and Non-executive Director
Mr. Cha Mou Sing, Payson

Executive Directors
Mr. Wong Sue Toa, Stewart (Managing Director)
Mr. Tai Sai Ho (General Manager)

Non-executive Director
Mr. Cha Mou Daid, Johnson

Independent Non-executive Directors
Mr. Chan Pak Joe

Dr. Lau Tze Yiu, Peter

Dr. Sun Tai Lun

Dr. Lam Chat Yu resigned as a non-executive director of
the Company with effect from 10 December 2015.

In accordance with Article 116 of the Company’s Articles
of Association, Mr. Chan Pak Joe, Dr. Lau Tze Yiu, Peter
and Mr. Tai Sai Ho shall retire from office by rotation
at the forthcoming annual general meeting and, being
eligible, offer themselves for re-election. All remaining
directors of the Company continue in office.

The term of office of each independent non-executive
director is the period up to his retirement by rotation in
accordance with the Company’s Articles of Association.

None of the directors being proposed for re-election at
the forthcoming annual general meeting has a service
contract with the Company or any of its subsidiaries
which is not determinable by the Group within one year
without payment of compensation, other than statutory
compensation.
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DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS

Details of directors’ emoluments are set out in note
13(i) to the consolidated financial statements. For the
year ended 31 March 2016, the emoluments of the
senior management, whose biographical details are
set out in the “Biographical Details of Directors and
Senior Management” section of this annual report and
include three of the five highest paid individuals analysis
presented in note 13(ii) to the consolidated financial
statements, fell within the following bands:

ESRATIMS

FREEM 2HFBHEINGEE U KRR
H13() BE-_E—<E=ZA=+—HLE
E afREEEBzFM (HERFBRERASE
®RNEERSHEEERE ] E1EERGE
BRI B(HERNEERSHFALD
MAWR=BAL)FIALTHR:

Number of Individuals

A

Emoluments of Senior Management by Bands 2016 2015
EREEE 2 F AR —E-RE —E_FE
HK$500,000 — HK$1,000,000 7 #£500,0007T — /& #51,000,0007T 1 1
HK$1,000,001 — HK$1,500,000 751,000,001t — &% 1,500,0007T 4 3
HK$1,500,001 — HK$2,000,000 711,500,001t — /& #£2,000,0007T 1 4
HK$2,000,001 — HK$2,500,000 7 %52,000,001 7T — & #£2,500,000T 1 1
HK$2,500,001 — HK$3,000,000 752,500,001t — 7#&%3,000,0007T 2 1
HK$3,500,001 — HK$4,000,000 7 153,500,001t — /& %£4,000,0007T 1

HK$4,500,001 — HK$5,000,000 7 %4,500,001 7T — & %£5,000,000T 1 -
HK$5,500,001 — HK$6,000,000 755,500,001t — 7&%6,000,0007T 1 =
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BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

Directors

Mr. Cha Mou Sing, Payson, aged 73, is the chairman
and non-executive director of the Company. He joined
the Group in 1989 and has extensive experience in
property development. He is the chairman and executive
director of HKR International Limited (“HKRI"). Mr.
Cha is an independent non-executive director of New
World Development Company Limited (“NWDCL"),
Eagle Asset Management (CP) Limited (the Manager of
Champion Real Estate Investment Trust (“CREIT")) and
Hongkong International Theme Parks Limited (owner
and operator of Hong Kong Disneyland Resort), and a
director of a number of public and private companies in
Hong Kong and overseas. The securities of HKRI, NWDCL
and CREIT are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). Mr. Cha holds an
honorary doctorate degree of Social Science from City
University of Hong Kong. He is a Justice of the Peace.
He is a member of One Country Two Systems Research
Institute, a governing board member of China-United
States Exchange Foundation, a board member of the
Real Estate Developers Association of Hong Kong, the
chairman of Qiu Shi Science & Technologies Foundation,
a trustee of Sang Ma Trust Fund and an honorary trustee
of Oregon State University Foundation. He is a brother
of Mr. Cha Mou Daid, Johnson who is a non-executive
director of the Company. Mr. Cha is also a director of
CCM Trust (Cayman) Limited (“CCM Trust”), LBJ Regents
Limited (“LBJ”) and CCM Capital Corporation (“CCM
Capital”), and the executive chairman and CEO of Mingly
Corporation (“Mingly”). Each of CCM Trust, LBJ, CCM
Capital and Mingly is a substantial shareholder of the
Company under Part XV of the Securities and Futures
Ordinance (the “SFO").
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Mr. Wong Sue Toa, Stewart, aged 70, joined the Group
in 1989 and is the managing director of the Company.
Before he joined the Group, he was a director for several
listed companies and a director of HKRI (whose securities
are listed on the Stock Exchange) until his resignation
in December 2001. Mr. Wong is also a director of all the
subsidiaries of the Group. He has extensive experience
in the construction and real estate fields. Mr. Wong
holds a bachelor degree in science from San Diego
State University and a master degree of science in civil
engineering from Carnegie-Mellon University in the
United States of America. He is a member of the Hong
Kong Institute of Construction Managers (MHKICM).

Mr. Cha Mou Daid, Johnson, aged 64, was appointed as
a non-executive director of the Company in November
2001. Mr. Cha has nearly 40 years of experience in
venture capital and investment management. He is a
non-executive director of HKRI and China International
Capital Corporation Limited (the securities of these
companies are listed on the Stock Exchange) and a
director of LBJ and Mingly. Each of LBJ and Mingly is a
substantial shareholder of the Company under Part XV
of the SFO. Mr. Cha is also an independent non-executive
director of Shanghai Commercial Bank Limited and a
director of a number of other companies in Hong Kong
and overseas. He is active in many non-profit making
organizations including Qiu Shi Science & Technologies
Foundation, Moral Education Concern Group, a member
of the Finance Committee and of the Council of The
Hong Kong University of Science and Technology, and
a past member of the Council, Finance Committee and
Investment Sub-Committee of The Chinese University of
Hong Kong. He is a brother of Mr. Cha Mou Sing, Payson
who is the non-executive Chairman of the Company.
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Mr. Chan Pak Joe, aged 63, was appointed as an
independent non-executive director of the Company in
November 2001. Mr. Chan has been an executive director
of The Luk Hoi Tong Company Limited since 1973. Mr.
Chan is the founder of the “Li Zhi Bursary” of Tsinghua
University in the People’s Republic of China (“PRC"). He
is also the Vice-Chairman of “Love Relay Grant-in-Aid”
of Fudan University in the PRC since September 2005. His
community services include having served as a director of
YMCA and as a member of the Remuneration Committee
and Audit Committee of the Hong Kong Housing Society.

Dr. Lau Tze Yiu, Peter, aged 57, was appointed as an
independent non-executive director of the Company
in September 2004. Dr. Lau is an Associate Professor of
the Department of Accountancy and Law of the Hong
Kong Baptist University and an Associate Dean and BBA
(Hons) Program Director of the School of Business of
the Hong Kong Baptist University. He holds a bachelor
degree in commerce from Saint Mary’s University in
Canada, a master degree in business administration from
Dalhousie University in Canada and a doctorate degree
of philosophy in accounting from The Chinese University
of Hong Kong. He is a member of The Chartered
Professional Accountants of Ontario (CPA, CA) in Canada,
a member of the Chartered Professional Accountants
of British Columbia (CPA, CMA) in Canada, a fellow
member of the Hong Kong Institute of Certified Public
Accountants (FCPA), and an associate member of The
Taxation Institute of Hong Kong (ATIHK). He was also
a president (1992-1993) of the City Lions Club of Hong
Kong.
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Dr. Sun Tai Lun, aged 65, was appointed as an
independent non-executive director of the Company
in November 2001. Dr. Sun is the chairman of
China-Hongkong Photo Products Holdings Limited,
whose shares are listed on the Stock Exchange. Dr. Sun
has extensive experience in the photographic products
industry. He holds a bachelor degree in pharmacy
from the University of Oklahoma, the United States
of America, and a doctorate degree of philosophy
in business administration from Southern California
University for Professional Studies, the United States of
America. He is the Vice Patron of the Community Chest
of Hong Kong since 1999, the Honorary Fellow of City
University of Hong Kong and Chapter Honoree of City
University of Hong Kong Chapter of Beta Gamma Sigma.
Dr. Sun has served as the chairman (November 2009
— October 2015) of the Advisory Committee on Travel
Agents and the Court member (2010 — December 2015)
of City University of Hong Kong. Dr. Sun was awarded
the Bronze Bauhinia Star in 1999 and appointed as The
Justice of the Peace in 2002.

Mr. Tai Sai Ho, aged 64, is an executive director and
the general manager of the Group. Mr. Tai joined the
Group in 1989 and has extensive experience in public
and private sectors of the building and civil engineering
industries in Hong Kong. He is also a director of all the
subsidiaries of the Group. Mr. Tai holds a master degree
in business administration from Asia International Open
University in Macau, a master degree in construction
management from University of New South Wales in
Australia and a bachelor degree in civil engineering from
National Cheng Kung University in Taiwan. Mr. Tai is a
fellow of the Hong Kong Institute of Directors (FHKIoD)
and the Hong Kong Institute of Construction Managers
(FHKICM).
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Senior Management

Mr. Au Yiu Man, aged 55, joined the Group in 1990. He
is a director of the Interior and Renovation Division of
the Group and has extensive experience in the building
industry in Hong Kong. He holds a higher diploma in civil
engineering (municipal) and endorsement certificate in
design of reinforced concrete & steel structures from The
Hong Kong Polytechnic University.

Mr. Chan Yiu Kei, Charles, aged 50, joined the Group
in 2010. He is a director of the Construction Division
of the Group. He has over 22 years of experience in
human resources management, employee training
and development, organization development and
consultation in Hong Kong. He holds a Master of Social
Science from The Chinese University of Hong Kong, a
Master of Science in Human Resource Management and
Training from University of Leicester in United Kingdom
and a Postgraduate Diploma in Management Consulting
and Change from The University of Hong Kong. He is
a graduate of Corporate Coaching Program (CCP) of
Corporate Coach U Canada, a Certified Administrator
of The Myers-Briggs Type Indicator (MBTI), a Certified
Behavioral Consultant (DISC) of the Institute for
Motivational Living, a Certified Management Consultant
(CMCQ) of Institute of Management Consultants, and a
professional member (MIHRM) of Hong Kong Institute of
Human Resource Management.

Mr. Cheung Hok Chuen, George, aged 46, joined the
Group in 1999. He was appointed as a director of the
Building Materials Division of the Group on 1 October
2010 and is currently a director of the Construction
Division of the Group. Mr. Cheung has comprehensive
experience in the building industry in Hong Kong. He
holds a BSc in surveying from The University of Hong
Kong.
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Mr. Chow Ka Fung, Matthew, aged 47, joined the
Group in 1998. He is a director of certain divisions of
the Group and oversees the Property Development
Division, Property Investment Division as well as
Property Agency and Management Division. Mr. Chow
specialises in property development, investment,
marketing, management and project management in
Hong Kong and the PRC. He holds a bachelor degree
in land management from The Hong Kong Polytechnic
University. Mr. Chow is a Registered Professional Surveyor
(General Practice) (Property and Facility Management)
under the Surveyor Registration Board (RPS). He is
also a member of the Royal Institution of Chartered
Surveyors (MRICS), a member of China Institute of Real
Estate Appraisers and Agents (MCIREA), a member of
the Chartered Institute of Arbitrators (MCIArb) and a
member of Hong Kong Institute of Surveyors (MHKIS).

Mr. Chow Kit, aged 40, joined the Group in 1999. He
is a director of the Building Materials Division of the
Group. He has over 16 years of experience in the design,
supply and installation of building materials. He holds a
Bachelor of Art in Economics and Mathematics from York
University, Canada.

Mr. Chuk Kin Lun, aged 65, joined the Group in 1989.
He is a director of the Construction Division, Building
Materials Division and Interior and Renovation Division
of the Group. Mr. Chuk has extensive experience in
planning, estimating, tendering and quantity surveying
in the public and private sectors of the building and civil
engineering industries in Hong Kong. He holds a bachelor
degree in civil engineering and is a member of the Hong
Kong Institute of Construction Managers (MHKICM).
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Ms. Chung Lai Ling, MaryAnne, aged 54, joined the
Group in 2006. She is a director of the Health Products
Division of the Group and has broad experience in
various capacities in Hong Kong. She holds a BA in
mathematics for commerce from York University.

Mr. Ho Chi Tong, aged 51, joined the Group in 1998.
He is a director of the Construction Division, Building
Materials Division and Interior and Renovation Division
of the Group. He has extensive experience in quantity
surveying consultancy and construction contracting. He
holds a professional diploma in quantity surveying from
The Hong Kong Polytechnic University. He is a Registered
Professional Surveyor (QS) under Surveyor Registration
Board (RPS) and a member of The Royal Institution of
Chartered Surveyors (MRICS) and Hong Kong Institute of
Surveyors (MHKIS).

Mr. Lee Cheuk Hung, Kevin, aged 50, joined the Group in
2007. He is a director of the Building Materials Division
of the Group and is the general manager of Million Hope
Industries Limited. He has comprehensive experience
in the building industry in Hong Kong. Mr. Lee holds a
higher diploma in mechanical engineering.

Mr. Lo Kai Cheong, Casey, aged 65, joined the Group
in 1996 and is the Company Secretary and the Financial
Controller of the Group. He is also a director of the
Building Materials Division, Interior and Renovation
Division and Property Agency and Management Division
of the Group. He has extensive finance and accounting
experience in various industries. He holds a bachelor of
business degree in accounting and a master degree in
business administration from Edith Cowan University
in Australia. Mr. Lo is a member of CPA Australia (CPA
(Aust.)) and a fellowship member of Hong Kong Institute
of Certified Public Accountants (FCPA) and Association of
International Accountants (FAIA).
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Mr. Lun Tim Ho, aged 57, joined the Group in 1990 and
is a director of the Construction Division and Interior and
Renovation Division of the Group. Mr. Lun has extensive
experience in the construction field in Hong Kong and
the PRC. He holds an associateship and a higher diploma
in the building technology and management from The
Hong Kong Polytechnic University. He is a member of
The Chartered Institute of Building (MCIOB), Hong Kong
Institute of Construction Managers (MHKICM), Royal
Institution of Chartered Surveyors (MRICS), The Hong
Kong Institute of Surveyors (MHKIS), and The Hong Kong
Institution of Engineers — Building (MHKIE).

Mr. Yuen Cheuk Kong, aged 56, joined the Group in
1989. He is a director of the Construction Division,
Building Materials Division and Interior and Renovation
Division of the Group. He has 34 years of experience in
the public and private sectors of the building and civil
engineering industries in Hong Kong. He holds a diploma
in management studies, a post-experience certificate
in building studies and a higher certificate in structural
engineering from The Hong Kong Polytechnic University
and a bachelor degree in construction management
and economics. He is also a member of the Hong Kong
Institute of Construction Managers (MHKICM).
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 March 2016, the interests of the directors and
chief executive in the shares and underlying shares of the
Company as recorded in the register required to be kept
by the Company under Section 352 of Part XV of the SFO
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) were as follows:

(i) Long position in the shares of the Company
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EEREKG - HRKRHRE#EZ
HaRRE

R-E-—RE=ZA=Z1+—H EERBESTH
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KD BIRIEE 5 R B E R B EXVER 535215
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Number of % of issued
Name Capacity ordinary shares Total share capital
EER HERT
] 5% RH#E By REBDH
Cha Mou Sing, Payson (1) Beneficial owner 3,403,925
EHE EREEA
(2) Interest of controlled corporation 15,689,502
ZEEE RS (Note a)
(Krita)
(3) Beneficiary of discretionary trusts 531,981,820 551,075,247 53.20%
REEEzZRA (Note b)
(Fritb)
Cha Mou Daid, Johnson Beneficiary of discretionary trusts 539,500,961 539,500,961 52.08%
ERE MiEEE2ZRA (Note b)
(Fritb)
Wong Sue Toa, Stewart (1) Beneficial owner 15,136,157
TiE EREEA
(2) Interest of controlled corporation 4,270,975
ZEEE RS (Note ¢)
(Britc)
(3) Interest of spouse 5,485,487 24,892,619 2.40%
Bl (Note d)
(Fritd)
Tai Sai Ho Beneficial owner 6,057,721 6,057,721 0.58%
Bt EREEA
Sun Tai Lun Beneficial owner 1,005,000 1,005,000 0.09%
BAfR EREEA
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Notes:

(@) These shares are held by Accomplished Investments
Limited or Kola Heights Limited, in which the
relevant director is deemed to be interested by
virtue of Part XV of the SFO.

(b) These shares are held under certain but not
identical discretionary trusts, of which Mr. Cha Mou
Sing, Payson and Mr. Cha Mou Daid, Johnson are
among the members of the class of discretionary
beneficiaries.

() Mr. Wong Sue Toa, Stewart’s corporate interests in
the Company arise from the fact that he owns 50%
of the share capital of Executive Plaza Limited, which
holds 4,270,975 shares of the Company.

(d) These shares are held by Ms. Wong Lui Kwok Wai,
the wife of Mr. Wong Sue Toa, Stewart.

(ii) Share options

Certain Directors have been granted share options,
details of which are set out in the paragraph
headed “Share Option Scheme” above.

Save as disclosed above, as at 31 March 2016, none of
the directors and chief executive of the Company or
their associates held any interests or short positions in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange
pursuant to the Model Code, or which were recorded in
the register required to be kept by the Company under
Section 352 of Part XV of the SFO.

ARRANGEMENTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, at no time during the year was
the Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company to
acquire benefits (including debentures) of the Company
or any other body corporate and none of the directors
or their spouses or children under the age of 18, had any
rights to subscribe for securities of the Company, or had
exercised any such rights during the year.
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INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As at 31 March 2016, in addition to those interests
as disclosed above in respect of the directors, the
interests of the substantial shareholders in the shares
and underlying shares of the Company as recorded in
the register required to be kept by the Company under
Section 336 of Part XV of the SFO were as follows:
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FERRZHER

R-B-ARNE=ZA=1+—8 BREXFTIFEEH
RESZZREHN TERRRAQA RN KRAE
BROP BECERAATREZESRHE
RBIEXVEREI36IRBEE 2 & CM 2R
T

Long position in the shares of the Company RAEATRBZHR
Number of % of issued
Name Capacity ordinary shares share capital
EBR B#1T
=t 5% BRHo#A BRABD L
CCM Trust (Cayman) Limited (1) Trustee 487,702,041 47.08%
("CCM Trust") Bt A (Note i)
CCM Trust (Cayman) Limited (Hrati)
(F'CCM Trust J) (2) Interest of controlled
corporation
REEEER
Mingly Corporation (“Mingly") (1) Beneficial owner 104,243,301 10.06%
ENEEERERQA ([E0]) BERBEBA (Note ii)
(Hazii)
(2) Interest of controlled
corporation
REEEcER
CCM Capital Corporation Beneficial owner 78,866,272 7.61%
("CCM Capital”) (Note iii) BEXEAA
CCM Capital Corporation
([CCM Capital 1) (B&ziii)
LBJ Regents Limited (“LBJ") (1) Trustee 67,829,571 6.54%
(Note iv) FEA
LBJ Regents Limited ([LBJ )
(Krativ) (2) Interest of controlled

corporation
REEEER
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Notes:

0]

(i)

(iii)

(iv)

These share interests comprise 383,458,740 shares directly
held by CCM Trust and 100,510,373 shares indirectly held
through Mingly and its certain subsidiaries. CCM Trust
is holding these shares as the trustee of certain but not
identical discretionary trusts of which members of the Cha
Family (comprising, inter alia, Mr. Cha Mou Sing, Payson
and Mr. Cha Mou Daid, Johnson, being the directors of the
Company) are among the discretionary objects. Mr. Cha
Mou Sing, Payson is also a director of CCM Trust.

These interests included 100,510,373 shares held by two
direct wholly owned subsidiaries of Mingly, CCM Capital
and Mingly Asia Capital Limited.

CCM Capital is a direct wholly owned subsidiary of Mingly.

LBJ is holding these shares as the trustee of certain
discretionary trusts of which members of the Cha Family
(comprising, inter alia, Mr. Cha Mou Sing, Payson and
Mr. Cha Mou Daid, Johnson, being the directors of the
Company) are among the discretionary objects. Mr. Cha
Mou Sing, Payson and Mr. Cha Mou Daid, Johnson are also
directors of LBJ.

By &E

(i)

(iii)

(iv)
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BARQNTESE) - EMBELETRECCM Trust
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DIRECTORS’ INTERESTS IN COMPETING EERNBEXGRCHES

BUSINESS

During the year, the interests of the directors of the AFER AQAFAESRNEMEAEEZTEE

Company in businesses which compete or were likely to  HFEESEEZEA

BEMRAREAEREN ([5

compete, either directly or indirectly, with the principal ~ FM##%]) MRBLTHHRBEFHEZEM
businesses of the Group (the “Competing Business”) as (I HEE ST :

required to be disclosed pursuant to the Listing Rules
were as follows:

Name of
Name of director company Nature of interest Competing business
EEpgs NGIEE EEME BEMEY
(Note 1) (Note 2)
(Hfat1) (Htit2)
Cha Mou Sing, HKRI Director of HKRI and a member of the (@) Property development and
Payson BHEE class of discretionary beneficiaries of investment
EIHE certain but not identical discretionary MEBRREE
trusts of which the trustees are deemed  (b) Property management,
substantial shareholders of HKRI under leasing and marketing
Part XV of the SFO services
BREXEERETAABNBET2EHE MEER HERMSER
o AR RE  MREEZRBER AR
BIEXVER  ZEEAZEXARRRER
NWDCL Independent non-executive director of (@) Property development and
R NWDCL investment
HERCBYEHTES MEBRKRE
(b)  Property management,
leasing and marketing
services
MEEE HERTSERE
PR 7%
CREIT Independent non-executive director of (@) Property investment

BEEXEET Eagle Asset Management (CP) Limited,
the manager of CREIT
EEEEEE (BE)EBRAR (BEES
FERZEKE) 2 BALKITES

(b)

MERE

Property management,
leasing and marketing
services

MEEE HERTSERE
AR
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Name of

Name of director company Nature of interest Competing business

BEsns NCIESE EENE BEBMHER

(Note 1) (Note 2)

(Bfat1) (Hfiz2)

Cha Mou Daid, HKRI Director of HKRI and a member of the (@) Property development and

Johnson BEHREE class of discretionary beneficiaries of investment

ERE certain but not identical discretionary MEZRRRE
trusts of which the trustees are deemed  (b) Property management,
substantial shareholders of HKRI under leasing and marketing
Part XV of the SFO services

BERAXEERAETAANBEEEZHE MEER HERTSER

ZRABRZRE  MRERES KRR PR
EXVED ZEGRZETARBATER
EIEZRR

Notes: BgEE

(1) Mr. Cha Mou Sing, Payson and Mr. Cha Mou Daid, Johnson
are non-executive directors of the Company, who are
not involved in the daily management of the Group.
Accordingly, the Company is capable of carrying its
business independently of, and at arm’s length from the
above mentioned competing business.

(2) Such businesses may be made through subsidiaries,
affiliated companies or by way of other forms of
investments.

Saved as disclosed above, none of the directors is
interested in any business apart from the Group’s
businesses, which competes or is likely to compete, either
directly or indirectly, with businesses of the Group.

(1) ERBLLERERELEGHADAFHT
ES REWESELAEEAEEETE
bt ARBREMEEHEXRRB YN LA
FMEBTIZAFRAEE -

(2) ZREEBUEBHMBAARBBELRNEE:
HEBEMIREFNER -

BR EXFRREE SN BB EE MM R EE
EREEIBEARFHERTRARFELEZ
ER (BRAEBEBIN) hEHES -
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CONNECTED TRANSACTIONS,
CONTINUING CONNECTED
TRANSACTIONS AND DIRECTORS’
INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Connected Transactions

During the year ended 31 March 2016, the Group
entered into the following transactions which constituted
connected transactions of the Group under Chapter 14A
of the Listing Rules:

(1) Disposal of an Interest in 151 Hollywood Road
(the “Disposal”)

On 19 March 2015, Hanison Construction Holdings
(BVI) Limited (“Hanison BVI”), a wholly owned
subsidiary of the Company and the then indirect
non-wholly owned subsidiary of HKRI, Sky
Champion International Limited (“Sky Champion”),
an indirect majority owned subsidiary of Mingly
Corporation (“Mingly”), Mingly (the “Guarantor”)
and an independent purchaser, Jinshang
International Investment Company Limited (the
"Purchaser”), entered into a sale and purchase
agreement (the “SPA"), pursuant to which Hanison
BVI and Sky Champion conditionally agreed to
sell and the Purchaser conditionally agreed to
purchase the entire issued share capital of Superior
Choice Holdings Limited (“Superior Choice”),
an indirect non-wholly owned subsidiary of the
Company and HKRI, with the assignment of the
outstanding shareholders’ loans from Hanison
BVI and Sky Champion to the Purchaser at a total
cash consideration of HK$550 million (subject
to adjustment, the final total cash consideration
was HK$549,710,000), which should be divided in
the proportion of 60:40 for Hanison BVI and Sky
Champion respectively.

REPORT OF THE DIRECTORS EE & HEZE

REXS KEREXSRESER
Xo RERESHZHR

BEXZ

RBEZZE—R"EZBA=+—HLFER-
AEBETTHIRSE  MiRE EWHRIE14A
B ZERGBRAEBCHEERS

(1) HERBBAFEEISIR2ES
(HESE])

R=-ZZE—HF=H+ B Hanison
Construction Holdings (BVI) Limited
([Hanison BVI] ' RARI 22 EMEB A
AIREBEXERN  HEFZENE
AR ABEBRERLAT (XL
EHEEEZERERL2A([BEN])E
BEBARNIRENKMBLAR) B
(MER AL R —EBE AHlinshang
International Investment Company
Limited ((EF T Z —EHEEWHZ
(TBE&EH:&]) » Bk > Hanison BVIR X
BERGERELHE MEFERGERE
8% & Superior Choice Holdings Limited
(['Superior Choice | * " AR R BB HZE
ZEEIFZEMBAT) 22WBEBITR
75 36 Hanison BVIR X &0 B 75 #Ei&
REBZRREM ARERERBY
550,000,0007T (Al FAE ZERERK
8 5 %8 %549,710,0007T) » ZLEEH
Hanison BVIR X & % Bl #260:4089 tk 45l
oo
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(2)

As at the date of the SPA, Mingly was indirectly
majority owned by CCM Trust which was a
substantial shareholder of the Company and HKRI
and hence Sky Champion was a connected person of
the Company and HKRI respectively for the purpose
of the Listing Rules and the Disposal constituted a
connected transaction on the part of the Company
and HKRI which was subject to the independent
shareholders’ approval of both the Company and
HKRI.

The Disposal and the transactions contemplated
thereunder were duly approved, confirmed and
ratified by the independent shareholders of each of
the Company and HKRI on 19 May 2015. Completion
of the Disposal took place on 7 July 2015.

Disposals of Properties at Shatin Industrial
Centre (the “Disposals”)

On 16 July 2015, Emwell Limited (the “Vendor”), an
indirect wholly owned subsidiary of the Company
and the then indirect non-wholly owned subsidiary
of HKRI, and Polytime International Limited
(“Polytime"”) as purchaser entered into two sets
of sale and purchase agreements (the “SPAs”),
pursuant to which the Vendor agreed to sell and
Polytime agreed to buy the properties located at
Workshop 17 and Workshop 18 on the Fifth Floor
of Block B, Shatin Industrial Centre, Nos. 5-7 Yuen
Shun Circuit, Shatin, New Territories, Hong Kong at
a consideration of HK$5,468,000 and HK$5,490,000
respectively based on the valuation prepared by an
independent valuer.

(2)

REEHZAH | HHBCCM Trust@E #
B KIBDMAE MCCM TrustBl BAR A
AINEAEECFERER  FtH LM
AlNE AEARARQATAREBEE
BEALRHESEERAERQAARES
EEBEERS BARAQNTREBEE
ZEBIRRAAE -

HESHEREATHRETZXZEER
RARBEBEAXEAZBEYRRER-F
—EFHRA+TABEAAE BIARE
R-HESHEER-ZE-—HAFEtAtAR
B o

HEMNRPBIRP O 2R ([ZF
HESE])

RZE—HFELtA+ARB XAFAZHE
BE2EMBLARAREBEEER 2B
FEEMNBLAREERBRAT ([ERH])
BEHEERHBERAR (TE )T LMD
EENRZ([ZEEEHR] B &
FRAEHE MEEREBEURE S
50 BRIEES-7595 0 H T3 /0 BE
SBI7TERISEZYI% REHBYHE
f iR L {EEER] > 2 Bl &8 %5,468,0007T
X 78 #55,490,0007T °
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(3)

As at the date of the SPAs, Mr. Tang Moon Wah,
who was an executive director of HKRI, together
with his associate was the beneficial owner of
Polytime. As such, Polytime was regarded as a
connected person of the Company and HKRI for
the purpose of the Listing Rules and the Disposals
constituted connected transactions on the part of
the Company and HKRI respectively under Chapter
14A of the Listing Rules. As certain applicable
percentage ratios of the Company for the aggregate
consideration of the transactions contemplated
under the SPAs exceeded 0.1% but were less than
5%, the Disposals were subject to the reporting
and announcement requirements but were exempt
from the independent shareholders’ approval
requirement under Chapter 14A of the Listing
Rules. Completion of the Disposals took place on 29
February 2016.

Payment of Underwriting Commission

On 15 December 2015, Mingly as underwriter
and the Company entered into an underwriting
agreement (the “Underwriting Agreement”) in
relation to the issue of rights shares (the “Rights
Issue”) at the subscription price of HK$1 each
on the basis of 1 rights share for every 2 existing
shares of the Company held on the specified record
date. Pursuant to the Underwriting Agreement,
the Company paid an underwriting commission
of HK$4,348,000 to Mingly at a rate of 2% of the
aggregate subscription price of the rights shares
underwritten by it.

REPORT OF THE DIRECTORS EE @ HEZE

(3)

RZEBEEHEOD WRELE (FE
BEIYTES) ERBCHBARASE
CEREEAEE - REHRAMS

SEWRALRQARREBEECBAEA
T MRELTRAEMAT  ZEHE
EESRERAARATREBEE BE
R HNZEEERRETRETRS
ZHEAREHAATMES BRETEAE
DL ERBIB0.1%EENSY%  ZEHES
BEBT IHRAUBMAZET Z2HR
ROAGHRE HUEREE I RRAER
Eo-EHEFTHENR -E—~FZA
—t+AhABATEK

XNBHEAE

R-Z-HF+-AtTHRB B0 F
REHEB)RAQFTLEERR (8
HinZ]) ARARERRBELE A Y
BRAEMRAQAAREEROERE —R
HERRONEE URABEBB1TEH
ITHERRG (THKR]) - REBEHGE:
RABBEIXNEHAS SEBY
4,348,000t B EFTEHERR MO ETE
Bz2% -
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As at the date of the Underwriting Agreement,
Mingly was an indirect subsidiary of CCM Trust, a
substantial shareholder of the Company, and was
therefore an associate of CCM Trust and a connected
person of the Company. As the relevant percentage
ratios regarding the amount of the underwriting
commission payable by the Company were less than
5%, the payment of the underwriting commission
constituted a connected transaction exempt from
circular (including independent financial advice) and
shareholders’ approval requirements by virtue of
Rule 14A.76(2) of the Listing Rules.

As stated in the announcement of the Company
dated 22 February 2016, the obligations of Mingly
under the Underwriting Agreement were fully
discharged due to the over-subscription of the
Rights Issue.

Continuing Connected Transactions

During the year ended 31 March 2016, the Group
entered into the following transactions which constituted
continuing connected transactions of the Company under
Chapter 14A of the Listing Rules:

(1) Construction and Renovation Services
Framework Agreement

HKRI and the Company entered into the
Construction and Renovation Services Framework
Agreement dated 20 December 2012 (the “2013
C&R Agreement”) which governed the outline
terms upon which HKRI and its subsidiaries (“HKRI
Group”) and the Group proposed to be engaged
in various construction transactions (“Construction
Transactions”) and renovation transactions
("Renovation Transactions”) during the three
financial years ended 31 March 2016 with total
values to be subject to the following annual caps
("Cap"”) respectively.

REHEHGZEAH BHBERQAFTER
RCCM TrustW B EEMI B A B B TR B
CCM TrusttVE( B AR A AR HEEA
T o HARAQATAZANEHEHASSEN
HEE DL RENS% MR E EHRE
E14AT6QM N EBHASBR TE
ReERTIRBER (BEELMKEER)
RBREAERENBEERS -

BMARXTBHMB-FT-—R"F-A
TR RE HREREBRRR
B AONEHEHRERT 2EACEEE
FRER

FEREXS

REBZEZE-—REZA=+—HLEEFEER K
EEETTTIRS  MiRE LHHERE14A
T RERGBRA R ERERS

(1) BERKRERBERGS

BEBEERANRTLIARA-ZT—=
F+_AZT+BZEERFBREIESR
W& (2013 EREBHRE]) URE
EREERHEWNBAR([EBEES
EEAEEERREE=-E—~E=H
=t+-HALE=EMBRFERNETZTE
BERXS ([BERZ ) ETAEERS
(T£EXH]) 2 K\GEFH MR B EHE
BORNZTHEE LR (T ER])FAR-
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As HKRI, together with its wholly owned subsidiary,
has held approximately 49% of the issued share
capital of the Company during the period from the
date of the 2013 C&R Agreement to 3 November
2015 (Note a), it was regarded as a substantial
shareholder of the Company. In addition, with
CCM Trust, being a substantial shareholder of HKRI
and the Company, HKRI is therefore regarded as a
connected person of the Company under the Listing
Rules throughout the year.

The payments for construction and renovation
services are determined by reference to the size,
nature and anticipated duration of the projects, the
location, complexity of work and subcontractors’
costs as well as any other material factors agreed
on a project by project basis. Payment of contract
sum is effected in stages based on certified amount
of work done with reference to level of work
completed.

The Cap and the total income recognised by the
Group for the year ended 31 March 2016 in respect
of the continuing connected transactions with HKRI
Group are stated below:

REPORT OF THE DIRECTORS EE & HEZE

HREBEXEFHZENBLATR
03 EREBHEEHEE_ZT -5
F+—A=H (fFa) L BEFEERLQ
FEBITRAYNL9% HEWREARAT
ZEERE N CCM TrustB &8 H
ERADBZEERER At RELS
RA HEEEESFEWRBARQFMNE
BEALo

XNEEREBRBE 2ZRETISEEE
R -MEREFH R TEEM
MR D H 2 KA R ZE 5IR B 2%
BEZEMEMEARENEE - SHE
BLORBCREZTKIRE (BRETHE
BE) DR

REBE-Z-A"F=ZA=1T—-HLFE
W EBEBEXEEETZHFERERS
EREEAEBER 2 WAREMNT

Income Recognised
by the Group

for the Year Ended
31 March 2016

BE-Z—XE

=RA=t+—HL

Type of Transaction Cap FERKEKH

R 5 5l EPBR R 2 WA

HKS$ HK$

JB B JBHE

Construction Transactions 610,000,000 32,321,000
BERXS

Renovation Transactions 50,000,000 -

KBRS

Note a. The Company ceased to be a subsidiary of
HKRI with effect from 3 November 2015 upon
completion of the distribution in specie of shares
in the Company by HKRI.

fidta. REBEEZREVWDIRAAFZ

BRGH%&  ARBDTBREBEE K
BAR-B=E-HF+-A=ZHE
£
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(2) Project Management Service Agreements and

Site Supervision Agreements

On 31 March 2015, Hanison Project Management
Limited (“HPML"), a wholly-owned subsidiary of
the Company and the then indirect non-wholly
owned subsidiary of HKRI, and BEELEHES
PR A Al (Translation: Haining Jiafeng Real Estate
Development Limited) (“Haining Jiafeng”) (note b)
entered into the cross-border project management
service agreement (the “Cross-border Project
Management Service Agreement”) and non-PRC
project management service agreement (the “Non-
PRC Project Management Service Agreement”) for
the provision of the project management services
to Haining project in Hong Kong and Mainland
China (the “Project Management Services”). HPML
also entered into site supervision agreements
(the “Site Supervision Agreements”) with Haining
Jiafeng and BEEREMEEBR AT (Translation:
Haining Fusheng Real Estate Development Limited)
("Haining Fusheng”) (note c¢) respectively for the
provision of the site supervision services in the PRC
(the “Site Supervision Services”) to Haining project
(the Cross-border Project Management Service
Agreement, the Non-PRC Project Management
Service Agreement and the Site Supervision
Agreements, collectively the “PM Agreements”).

Noteb. BEEZEZFHESBR AT is a joint venture of
CCM Trust and the Company upon completion
of the acquisition of 49% interest therein by the
Company on 30 June 2011.

Note ¢. BEEERFEMEFR AT is an indirect subsidiary of
CCM Trust.

(2)

HEEERKEARMBEELKS
G

R-ZBE-FF=ZBA=+—H EBEE
EEARAR ([HFEEEER]) (—HF
ARARZEEMBLARAIREBHEEER
ZEEFZENBLAREEERZER
EBRAR (EERE]) (Hitb)%
IBEBEELKER ([(BEEEEKE
@) RIBHNEXLEER ([RIBES
BER])  UREBRIPEKEDGE
HEARRHEEEERK ([IEEEE
RiS]) - EBIEE SEACE 5 Bl EEE
EEREEEREMERRLAR ([EE
ER]) (Bitc) STt BEBLKEER
(BREBLKER]) MNP EMEE
BIEH QA ARMBEERE ([t
BER%E] (BREEXELKER -BHE
LB ERIRMBEBLEER fiBH
[EEEEAR]) -

Miztb. EXRATR=-ZT——FX<A=1H
TN B EEZLEHMERSRAR
A% LR BERERMERR
AFBCCM TrustR A DR 2 & &
%O

Mizfc. BETBRE®HEERQITAECCM
TrustZ BB Q5] -
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The transactions for the provision of the Project
Management Services and the Site Supervision
Services to Haining project under the PM
Agreements were only subject to announcement
and reporting requirements and no independent
shareholders’ approval of the Company was
required under the Listing Rules. The PM
Agreements, its terms thereof, the transactions
contemplated thereunder and the annual caps
on the total value of the continuing connected
transactions during the three financial years ending
31 March 2018 were approved by the board of
directors of the Company and an announcement in
relation thereto was made on 31 March 2015.

The project management fees and site supervision
fees are determined by the nature and amount of
work and services based on prevailing market price
and calculated on the basis of actual time spent.

The Cap and the total income recognised by the
Group in respect of the continuing connected
transactions with Haining Jiafeng and Haining
Fusheng for the year ended 31 March 2016 are
stated below:

REPORT OF THE DIRECTORS EE @ HEZE

RIBEEEEEARAREEEBRMHIER
EERENEEBEERE 2R ZEAE
FLETRANAERERZRE  WHA
EBARNRBIRR M E-THEEES
B -HEEF HETRETZRBREZE
—E-NE=ZB=+—-BLE=ZEHKRE
EeRHERERSHBBEEFELRHED
BEAQNARESEEE  HENAEERS
E-RAFE=A=t+—BFH-

HEEEERARMBEEERDERR
B IEERMEZRITHEERME
B WREBREEBTE-

RBZE-_FE—E=A=+—80LEE
N EERERL N EEERETZIEER
BRY IREREREBBER WAL
WM

Income Recognised

by the Group
for the Year Ended
31 March 2016
BE-2-X%
Type of Transaction Cap ZAZT-ALERE
78 ER RESERIZHWA
HKS
B
Project Management Services Transactions RMB768,000" 476,000
HEEBRERS AR®768,0007"
(equivalent to HK$960,000)
(K E%960,0007T)
Site Supervision Services Transactions RMB3,552,000 2,694,000
WREERER S AR®3,552,0007
(equivalent to HK$4,440,000)
(185 7478 %4,440,0007)
Note: BiEE:
A The Cap for Project Management Services A EEEERBRPZ LRIEEREEES
Transactions represents the aggregate service fees BERREBENEELBEEET 2R
under the Cross-border Project Management Service B

Agreement and the Non-PRC Project Management
Service Agreement.
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As stated in the announcement of the Company
dated 31 March 2016, the PM Agreements were
terminated with effect from 31 March 2016 due
to completion of most parts of Haining project. As
such, no continuing connected transactions will be
contemplated under the PM Agreements for the
two financial years ending 31 March 2018.

Pursuant to Rule 14A.56 of the Listing Rules, the directors
engaged the auditor of the Company to perform certain
work on continuing connected transactions of the Group
for the year ended 31 March 2016 in accordance with
Hong Kong Standard on Assurance Engagements 3000
(Revised) “Assurance Engagements Other Than Audits
or Reviews of Historical Financial Information” and
with reference to Practice Note 740 “Auditor’s Letter
on Continuing Connected Transactions under the Hong
Kong Listing Rules” issued by the Hong Kong Institute of
Certified Public Accountants. The auditor has provided
a report to the directors of the Company and confirmed
that, for the year ended 31 March 2016, the above
continuing connected transactions:

(@) nothing has come to their attention that causes
them to believe that the continuing connected
transactions have not been approved by the
Company'’s board of directors;

(b) for transactions involving the provision of services
by the Group, nothing has come to their attention
that causes them to believe that the transactions
were not, in all material respects, in accordance with
the pricing policies of the Company;

HMARARBBMA=-ZT—R"E=ZA
ESt+t—2AEMl  ARBREDNE
BEHCOLARIT BMEZZE—A~FE=A
=+-HEKILEEEEGRE -Hit H
B2 N\E=ZA=+—HLLtWENK
FE WMEEEEESRE T EETZE
BRERS-

BB ETRAIFE14A561F EEZRAQNT 2
REMBAEREEZE—_Z—<EF=A=1+—H
TEENFERERZETETRREBEBX
HEE A AERIZE30005% (L1ERT) [FEJZHE
RBIMBEERNNZEREAINS2BEBE:
M AEEMNERHAE74055 [BARE B L
MRAFMMFERER S NZEMEG T
fE-REBMCRARRESHHRELEIA L
MEHEEERGNEE_E—~"E=A=1—
BLEFEE:

() WMEVEIRFERERRESERER
SUBERNNTESSHEZEIR;

(b) BMHRAEERMBBZRZME @ KF
WHEIREERERBZERZENE
ERTHLEBFARBR ZEBREZ
E3
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() nothing has come to our attention that causes them
to believe that the transactions were not entered
into, in all material respects, in accordance with the
relevant agreements governing such transactions;

(d) with respect to the aggregate amount of each
of the continuing connected transactions set
out above, nothing has come to their attention
that causes them to believe that the continuing
connected transactions have exceeded the annual
cap as disclosed in the previous announcements
dated 20 December 2012 and 31 March 2015 made
by the Company in respect of each of the continuing
connected transactions.

The independent non-executive directors reviewed
the continuing connected transactions described in (1)
and (2) above (collectively the "“Continuing Connected
Transactions”) and confirmed that the transactions had
been entered into:

(i) in the ordinary and usual course of business of the
Group;

(i) on normal commercial terms or on terms better
than terms available to (or from) independent third
parties; and

(iii) in all material aspects, in accordance with the
relevant agreements governing the Continuing
Connected Transactions on terms that are fair and
reasonable and in the interests of the Company and
its shareholders as a whole.

Save as disclosed above, no transactions, arrangements
or contracts that are significant in relation to the
Group's business to which the Company or any of its
subsidiaries, its parent company or any subsidiary of its
parent company was a party and in which a Director of
the Company or his/her connected entities had a material
interest, whether directly or indirectly, subsisted at the
end of the year or at any time during the year.
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(0 EFAUEIRINERERARZERIN
FEEASHEERBEREBEX S 2HEH
BRI ZEE;

(d) BULFBSESERERS ZHSHE
M HETEIZNFEREIHISERS
BEXGEHEBRAAMARQAARSEISE
BEXSGELZBHRA-_T——F+=
BAZ+BR=ZZEB—-HAF=ZRA=+—-H2
NEMBECFEE LR

BYFHTESCEHLBMNERQ)ZIFER

EXG (GRBIEERERS]) TEBRAZ
£X5:

() REKEEZBBEEBHET,

(i) DER-EEGRRETLIRBEILE=
FASB (FEBLE=FHE) 2FERE
BZIRFRFT M s ]

(i) RAABEARFTH REZSHEBER
S RBHRERAFEEZIRKET L
YHERRARERR 2BEF -

BREXFEEEN RABDREEAHE L
8 AR R ARHEF QA 2 EWHE N RS E
AVEAKREXBEAR BEARAEETRHEA
BERENAPEESEEEFEAREMR
AEERAEZ ARSI FERNEMEEDGRE
BMeEMEARS ZHHEN-
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DIRECTORS’ INDEMNITIES AND
INSURANCE

The Company’s Articles of Association provides that
every director, auditor or other officer of the Company
shall be entitled to be indemnified out of the assets of
the Company against all losses or liabilities incurred or
sustained by him as a director, auditor or other officer
of the Company in defending any proceedings, in
which judgment is given in his favour, or in which he is
acquitted.

The Company has arranged appropriate directors’ and
officers’ liabilities insurance coverage for directors and
officers of the Company.

MANAGEMENT CONTRACT

No contract for undertaking the management and
administration of the whole or any substantial part of
any business of the company was entered into or existed
during the year.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the five largest customers of the Group
accounted for about 55% of the turnover of the Group
and the largest customer is an independent third party,
accounted for about 18% of the turnover of the Group.
Aggregate purchases for the financial year ended 31
March 2016 attributable to the Group’s five largest
suppliers were less than 30%.

Save as disclosed above, none of the directors, their
respective associates, or any shareholders (which to the
knowledge of the directors own more than 5% of the
Company'’s issued share capital) has any interest in the
five largest customers and suppliers of the Group for the
financial year ended 31 March 2016.

EERRRFE

ARAFzABERAURE ARFEFES
REMRHMSRMEREE AL REER
HEAARRES RBMIHMSRBERE
EHBRIEHER 2 EMFARDETRE
MELREZ 2 —IRAIEARESHE

AARERARTANEERSABEREEE
MESERSRABEEERREARRE-

TEEEN

RAFER  ARBLET L RFEEAEEH
ARFAEHAETEMNEEZNRI B 2EE
RITHER-

FRERRMER

REAFER FAEBzAREFAARBEEHX
BH55% MBEAFFABUE=5 HAEAE
EEEENI8% BE-_T—R"EF=A=1+—
BLEBBEE  NEBA AKEEHELAKRE
FADR30% °

BREXFAREEN BEZZT-<F=A
=+-RLMBFE BEEE -KEZAZ
BEAREMRR (RESHAEEARAFE
BITRASNU L) RAEERTAREFRHEE
AR ERE MR-
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RETIREMENT BENEFITS SCHEMES

The Group strictly complies with the requirements of the
Mandatory Provident Fund Schemes Ordinance in making
mandatory contributions for its staff. Details of charges
relating to the retirement benefits schemes are set out in
note 46 to the consolidated financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of its directors, the
Company has maintained a sufficient public float of not
less than 25% of the Company’s issued shares as required
under the Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provision for pre-emptive rights under
the Company’s Articles of Association, or the laws of
the Cayman Islands, which would oblige the Company
to offer new shares on pro-rata basis to existing
shareholders.

AUDITOR

A resolution will be proposed at the forthcoming annual
general meeting of the Company to re-appoint Messrs.
Deloitte Touche Tohmatsu as auditor of the Company.

On behalf of the Board

Wong Sue Toa, Stewart
Managing Director
8 June 2016

REPORT OF THE DIRECTORS EE @ HEZE

B e FUEH R
FEEREETRESKEAZRE BHES

EHR IR - BERIKEN T EIERFHR
NS R MY FE46 ©

ERARBERE
REAXIMEGZAMENRBRADDES

Frin RO B MR ETRBAREZRANR
BFRE TOR2B5%ZA DB HITRG

B% {7 2 55 50 AR 4
AAAZARERAANNEHEEOLE

BERRGOELCRBE 2R REAQTER
AIDEER R R =i S

£ By B

ARAERNEERRBFAE HESRER
BREEY -HERSSHMTREDALY
B o

RESEED

TR
EFHEE
—E-AFAXANH

BB AR AR AT 2015/2016 F3R



|ND\EPENDENiT AUDITOR’S REPORT
B AZ B RS

Deloitte.
=2

TO THE MEMBERS OF
HANISON CONSTRUCTION HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
Hanison Construction Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“Group”) set out on pages 109 to 248, which comprise
the consolidated statement of financial position as at 31
March 2016, and the consolidated statement of profit
or loss, consolidated statement of profit or loss and
other comprehensive income, consolidated statement
of changes in equity and consolidated statement of
cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory
information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of consolidated financial statements that
give a true and fair view in accordance with Hong
Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of
consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

ZXHANISON CONSTRUCTION HOLDINGS
LIMITED (B RIZZERERAT) ZERKRE
(REEHEAMHE L ZHRAA)

N #% BB E % & Hanison Construction
Holdings Limited (Ef5RIZZRBRAF)
(ERQR REMBAR (#iE[E5E])H
REE109E E248H 2 R E MK - BERZ
E-RE=ZA=T+-—HZHEEHWBERREK
HEZZALFEZHEERR KREBRER
Htt2ERER FERREBRRASHES
REER URETESTBERBERLMHAE
o

ESMGAMERRARBEZRE

ENRESASERBET BSOS EM
ZEBYBHRELZARZBEBLQ ARG 2
BRESAEREGSMBERR EHEHEER
DRFZRB UREZBESARREGS I
BRALERZEBARIES - UEGRS I BEHR
RAFEHNKFRERME R 2 B AR
PR -
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INDEPENDENT AUDITOR’S REPORT Y& #% &I &

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit
and to report our opinion solely to you, as a body, in
accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report. We conducted our audit in
accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply
with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s
preparation of the consolidated financial statements
that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as
evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

REMZRE

TEHBMcEERRBEES 2ERHZER
SUBHRELHER  WIRRIHERBIERRE
BEERRELRE M ARERLMAR A
BB TIRARE 2NTHEFMEMAL
BEYRAEEE - ARBECRIEETBS A
NERMBBEAENETER ZFEL
REAZBMABTERRE YR RHNT
B RMEEREGSUBERRREI A
AT E R SHERBRAL -

ERHRATRRFUERERRS MBHRKFR
HEERRBRENZERRR TEEZRF
BURPAZ B AT 2 HI 6 - B3R RTAE A BRFF S8R
RMEHGREYBRERFEERBERRL 2
R EFE RS RMBE RHAMEZREER
RHEGEUBBRUEEEERAF 2 RBR
B2 REBES URFTEE 2EREF 8
WHRHER ARG 2 HERRZR -F
RTBEFEESHIRAZENEREZEE
MR AMER 2 gt s 2 S E M URFELR
BMBHR2ERIIHRAN -

AERBEHE ESHMESZEXRERTER
HEBRESERERERER

BB A2 R AR AT 2015/2016 F 3R



INDEPENDENT AUDITOR'S REPORT ¥& 7 #% & Bl i &

OPINION

In our opinion, the consolidated financial statements give
a true and fair view of the financial position of the Group
as at 31 March 2016, and of its financial performance
and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have
been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

8 June 2016
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

/\\/ \

/\J:IIL

FOR THE YEAR ENDED 31 MARCH 2016
BE-Z—XRE=A=+—HILEE

2016 2015
—E—RE —E-—FF
NOTES HK$’'000 HK$'000
Mt T BT T BT T
Turnover EHEE 7 2,623,043 2,095,154
Cost of sales SHE KA (2,244,371) (1,707,685)
Gross profit EF 378,672 387,469
Other income Hiug A 9 10,380 4,281
Other gains and losses Hihlh =R EE 10 431,030 68
Marketing and distribution costs TMiBERER 2 HE R (44,541) (71,771)
Administrative expenses THRAX (248,960) (164,233)
Gain on change in fair value of HREWEZAFEEHZ
investment properties W &= 210,223 355,902
Share of profit of an associate DAGEEE N B Al 95 5,249
Share of (loss) profit of joint MEEELE (BEB) &R
ventures (50,260) 2,432
Finance costs B%ER 11 (12,126) (7,927)
Profit before taxation BR A5 A& A 12 674,513 511,470
Taxation BiIE 2 14 (26,817) (24,008)
Profit for the year REEGEF 647,696 487,462
Profit for the year THALTEEREERER:
attributable to:
Owners of the Company IN/NETE7 2SN 635,701 419,202
Non-controlling interest e R A 11,995 68,260
647,696 487,462
(Restated)
(RE5)
Earnings per share BREF
Basic (HK cents) AR (BAL) 16 80.0 55.3
Diluted (HK cents) s OBl) 16 79.0 55.3
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CONSQL[QATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
l\\/T\ I:| /ﬁij/ £ @ J’I& 2%

FOR THE YEAR ENDED 31 MARCH 2016
BE-_Z-—AF=ZA=+—-HLEE

2016 2015
—E—-RE —E-—FF
HK$'000 HK$'000
BT T BT T
Profit for the year AEERA 647,696 487,462
Other comprehensive expense:  Hh 2@ H :
Item that may be subsequently FARERZEH/BEEEBH2EE
reclassified to profit or loss:
Exchange differences arising REBIEBEEZERERE
on translation of foreign
operations (7,004) (978)
Total comprehensive income TFEE2EHBVALLE
for the year 640,692 486,484
Total comprehensive income for THATEEARFEEZHEUALEE
the year attributable to:
Owners of the Company PINNETE 2N 628,697 418,224
Non-controlling interest FEIE IR R 11,995 68,260
640,692 486,484

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

I\‘/ N D /\ﬁ

FAR IR

AT 31 MARCH 2016

R=ZE-—R"FE=A=+—-H

31.3.2016 31.3.2015
—E—REF —E—fE
=A=+-8B | =ZA=+-8
NOTES HK$'000 HK$'000
o= BT T BT T
Non-current assets IEREBEE
Investment properties BREYE 17 1,827,310 1,028,240
Property, plant and equipment  #)% R E & XHE 18 293,745 68,794
Prepaid lease payments FEAHEERIE 19 6,032 6,508
Interest in an associate H‘*M"\ Tzﬁm 20 6,618 26,223
Interests in joint ventures B ER 21 117,483 187,158
Pledged bank deposits E',?EETEF R1T 7K 30 200,910 83,720
Deferred tax assets EEFIEEE 35 627 488
2,452,725 1,401,131
Current assets RENEE
Properties under development BEPZEEWE
for sale 22 - 343,166
Properties held for sale ?—M’F?—?%%% 260,225 393,680
Inventories =FE 23 14,226 22,089
Amounts receivable on A #H TR
contract work 24 122,024 134,805
Progress payments receivable JE WA SRR 25 131,266 96,723
Retention money receivable EWRE & 26 223,300 214,466
Debtors, deposits and FEUWFRIE R &
prepayments Eﬁﬁﬁ%ﬁilﬁ 27 57,261 542,405
Prepaid lease payments FEAEER 19 213 219
Amounts due from joint ventures &} A“ﬁ:‘% 28 17 18
Amount due from an associate FE U B & N A IE 28 - 2,198
Investments held for trading ?—M’Faazhﬁ 29 325 426
Taxation recoverable AR B B 18 3,200 2,940
Bank balances and cash RITEBREES 30 1,221,284 301,206
2,033,341 2,054,341
Current liabilities REBEE
Amounts payable on EEEHNIRRE
contract work 24 329,224 243,447
Trade and other payables FE A SR TE 2 HoAth FE A3 TR 1B 31 655,679 586,429
Taxation payable FEASHiE 26,611 18,707
Amount due to a P — BRI R AIE
non-controlling shareholder 32 - 76,222
Bank loans — amounts due RITER-"R—FR
within one year FE {5008 33 764,780 691,260
1,776,294 1,616,065
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION 434 Bt f& AR 3%
AT 31 MARCH 2016
R-ZE—RE=ZA=+—H

31.3.2016 31.3.2015
—E—RE —E-—FF
=A=+-8 | =A=+-8
NOTES HK$'000 HK$'000
o BT T BT T
Net current assets MBEEFEE 257,047 438,276
Total assets less current liabilities #EEERTHAERS 2,709,772 1,839,407
Non-current liabilities eI =R
Other long-term payable Hith R HA B+ FRIE 34 - 14,253
Deferred tax liabilities EEFEEE 35 12,530 8,095
12,530 22,348
2,697,242 1,817,059
Capital and reserves BEARR#E
Share capital &N 36 103,572 53,632
Reserves #E 2,593,670 1,689,928
Equity attributable to owners of QT #EE AEGER
the Company 2,697,242 1,743,560
Non-controlling interest IR RE S - 73,499
2,697,242 1,817,059

The consolidated financial statements on pages 109 to  28109E £%248E bl 2 R & MK KE
248 were approved and authorised for issue by the board FER-ZE—XRXFANAN\BZERTER M
of directors on 8 June 2016 and are signed on its behalf  WHTHESKEREE:

by:

Wong Sue Toa, Stewart Tai Sai Ho
FiE Hitt=x
DIRECTOR DIRECTOR
EE EF
N HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable to owners of the Company

li‘!/_\ == N\ 7 ,%%_"2\

rERmEHR

FOR THE YEAR ENDED 31 MARCH 2016
BE-_Z-A"F=ZA=+—-HLEE

RAFERAEL
Share Property Non-
Share  Contributed Special options  revaluation  Translation Goodwill - Accumulated controlling Total
capital surplus reserve reserve reserve reserve reserve profits Total interest equity
BA  BARS  KARE BRERE WEERRG  AEEE  BERE  ZHEA @ FERER  Rn4E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AIn  ATn  A8Tn ATn AMTn BMTn B%Tn A%Tn A%Tn BETn BETn
(note 37) (note 37)
(W&37)  (W&37)

At 1 April 2014 RZE-MERA-A 53,632 8,769 21,94 - 982 6,357 (78) 1,256,409 1,348,012 5,239 1,353,251
Profit or the year AR - - - - - - SN0 N1 N N
Exchange differences arisingon ~~ £ESHEREE 2

translation of foreign operations ~ EXEH - - - - - (978) - - (978) - (978)
Total comprehensive (expense) ~ AFE2ME (XH) WALE

income for the year - - - - - (978) - 419,202 4824 68,260 486,484
Recognition of equity-settled BRMERLEER

share-based payments WRAEH2FE - - - 5,749 - - - - 5,749 - 5,749
Dividends paid 2R ZRE - - - - - - - (28,425) (28,425) - (28,425)
At 31 March 2015 RZE-RE=B=1-H 53,632 8,769 21,94 5,749 982 5319 (78) 1,647,186 1,743,560 73499 1,817,059
Profit for the year REERF - - - - - - - 635,701 635,701 11,995 647,696
Exchange differences arisingon ~ BEENEREEZ

translation of foreign operations  EXZE - - - - - (7,004) - - (7,004) - (7,004)
Total comprehensive (expense)  AFERME (X iH)WALE

income for the year - - - - - (7,008) - 635,701 628,697 11,995 640,692
Dividends paid BfizkE = = = - = = - (35,375) (35,375) - (35,375)
Issue of rights shares BRRRG 34523 304,135 - - - - - - 338,658 - 338,658
Issue of shares upon exercise of  TEBREMZT2RH

share options 1,864 23,050 - (3212) - - - - 21,702 - 21,702
Share options lapsed BREAN - - - (107) - - - 107 - - -
Issue of bonus shares B4R 13,553 (13,553) - - - - - - - - -
Disposal of subsidiaries (note 39)  HEREAF (K39) - - - - - - - - - (85,494) (85,494)
At 31 March 2016 R=B-AE=B=1-A 103572 322401 21,941 2,430 982 (1,625) (78) 2,247,619 2,697,242 - 2,697,242
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CONSOLIDATED STATEMENT OF CASH FLOWS

= ATH A s
,Z“, | Eﬁiuw@%

FOR THE YEAR ENDED 31 MARCH 2016
BE-—Z-—AE=-A=t+—HLEE

2016 2015
ZE-RE —E-hF
HK$'000 HK$'000
BETT BET T
Cash flows from operating activities REZEEXB2HER
Profit before taxation BR%: AE 674,513 511,470
Adjustments for: T
Share of profit of an associate DAL E A REF (95) (5,249)
Share of loss (profit) of joint DMEEE L EER (&R)
ventures 50,260 (2,432)
Dividend income IR E WA (6) 7)
Interest income FE U A (1,827) (1,587)
Interest expense FMEZH 12,126 7,927
Depreciation of property, plant ME BERZBEZITE
and equipment 6,011 5,546
Gain on disposal of property, HENE BERREZ
plant and equipment & (4,170) (366)
Gain on change in fair value of RENMEC AT EESZ
investment properties W& (210,223) (355,902)
Gain on disposal of subsidiaries HEWB D a2 & (252) =
Gain on disposal of a FRHE—REKEA
development project through HEZRREBER 2W&E
disposal of a subsidiary (416,626) -
Gain on change in fair value TEMBIARZ
of derivative financial NFEEB WG
instruments - (6)
Loss (gain) on change in fair BEEEvREZ
value of investments held for ANFEEBZEE
trading (Wz) 101 (62)
Reversal of impairment loss BEERRAN
recognised on trade debtors EWFIEREEE (927) (7,009)
Gain on change in fair value of HttRBEAREZAF
other long-term payable B8 Wa (14,253) -
Expenses recognised in respect BRUBRZEER
of equity-settled share-based URMD XAz REXH
payments - 5,749

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016




CONSOLIDATED STATEMENT OF CASH FLOWS 48R &g xR
FOR THE YEAR ENDED 31 MARCH 2016
BE-Z—RE=-A=1+—HILEE

2016 2015
—E-XF —T-AF
HK$'000 HK$'000
BETT BET T
Operating cash flows before EEESHHHZEBEREN
movements in working capital 94,632 158,072
Decrease in inventories FERD 7,863 1,706
Decrease in properties under BRI ZEHEWERD
development for sale 112,362 148,586
Decrease (increase) in amounts EWEXHTITREIZERD (Emn)
receivable on contract work 25,076 (52,236)
Increase in progress payments W 2 B SRR IR A AN
receivable (34,543) (27,568)
Increase in retention money FE W 4R B € 38 i
receivable (8,834) (88,550)
Decrease (increase) in debtors, FERFIE  RERFEARERD
deposits and prepayments ($1n) 484,105 (411,452)
Increase in amounts payable on &N TRRIBEM
contract work 85,777 34,764
Increase in trade and other payables {318 & H fth fE {4 F B 12 A0 38,189 187,605
Decrease in derivative financial TEMBIAERD
instruments - 95
Cash from (used in) operating RE (AR)EEXBRE
activities 804,627 (48,978)
Hong Kong Profits Tax paid ENEBFNER (20,676) (16,032)
Interest paid 2NFE (15,015) (14,111)
Net cash from (used in) operating RE (AR EEEKZ
activities REFHE 768,936 (79,121)
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CONSOLIDATED STATEMENT OF CASH FLOWS 448 IR & REx

FOR THE YEAR ENDED 31 MARCH 2016
BECZ-—F=A=t—-HLEFE

2016 2015
—E-REF —T-0F
NOTES HK$'000 HK$'000
B BETT BET T
Cash flows from investing activities REREX£H2HER

Interest received EWHE 1,827 1,587
Dividend received from BERBFFEEZRERE

investments held for trading 6 7
Dividend received from an 2EE ATRE

associate 19,700 -
Dividend received from joint EHEELERE

ventures 8,000 2,600
Purchase of investment properties ~ FEREYE (18,501) (6,708)
Purchase of property, plant and RENE BERZE

equipment (13,088) (6,796)
Proceeds from disposal of HEREMEMERIE

investment properties 22,710 138,410
Proceeds from disposal of HENE BEKR

property, plant and equipment RGPS RIA 4,252 403
Repayment from (advance to) an BERNTZEN

associate (ERTHERAT) 2,198 (66)
Repayment from joint ventures BELEZER 1 24,961
Net cash outflows arising on WEEM B AR EEMN

acquisition of subsidiaries BERLF8 38 (1,238,492) -
Net cash inflows arising on HEMBAREER

disposal of subsidiaries BE2RAFE 39 242,924 -
Net cash inflows arising on HEBHE—EHE DA

disposal of a development LEXRBEELEN

project through disposal of a BE2RANFE

subsidiary 40 696,900 -
Loan to a joint venture BELEZEN (1,175) -
Capital injection to a joint venture ~ SIESE ¥ - (32,325)
Withdrawal of pledged bank REEEKMRITER

deposits 19,000 -
Placement of pledged bank FHERRRITER

deposits (136,190) (33,925)

Net cash (used in) from investing (AR)RBEREXKZ

activities ReFHE (389,928) 88,148
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CONSOLIDATED STATEMENT OF CASH FLOWS 48R &g xR
FOR THE YEAR ENDED 31 MARCH 2016
BE-Z—RE=-A=1+—HILEE

2016 2015
—E-RE —T-AF
HK$'000 HK$'000
BETT BET T
Cash flows from financing activities REREEXBZHEER
Dividends paid EfZRE (35,375) (28,425)
Repayment of bank loans EBERITER (867,130) (206,040)
New bank loans raised MERITER 1,083,650 198,000
Net proceeds from issue of rights BITHERRG 2
shares P8 FIAF 338,658 -
Proceeds from issue of shares upon  {T{EREREMETRD
exercise of share options Fr{S7IE 21,702 -
Advance from a non-controlling —ZHFERRREN
shareholder - 5,265
Net cash from (used in) financing RE (AR MEXK2
activities REFE 541,505 (31,200)
Net increase (decrease) in cash and ~BE&RRLSEEEMN
cash equivalents CRA) =58 920,513 (22,173)
Cash and cash equivalents at the FYHeRBEL2EE
beginning of the year 301,206 323,444
Effect of foreign exchange rate EXEEso g
changes (435) (65)
Cash and cash equivalents at the FREECRBLZE
end of the year, representing bank ~ REXVITEHRK TS
balances and cash 1,221,284 301,206
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fre B AR M A

For the year ended 31 March 2016

=

E-E-RE=ZA=+t-HLEE

GENERAL

The Company is an exempted company incorporated
in the Cayman Islands with limited liability under
the Companies Law (2001 Second Revision), Chapter
22 of the Laws of Cayman Islands. Its shares are
listed on The Stock Exchange of Hong Kong Limited
(the "“Stock Exchange”). The addresses of the
registered office and principal place of business
of the Company are disclosed in the corporate
information section of the annual report.

The consolidated financial statements are presented
in Hong Kong dollars (“HK$"), which is the
functional currency of the Company.

The Company is an investment holding company
and the principal activities of its subsidiaries are
construction, interior and renovation works, supply
and installation of building materials, property
investment, property development, provision of
property agency and management services and sale
of health products.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

Application of new and revised HKFRSs

The Group has applied the following amendments
to HKFRSs issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

Amendments to Defined benefit plans:

HKAS 19 Employee contributions
Amendments to Annual improvements to
HKFRSs HKFRSs 2010 — 2012 cycle

Amendments to
HKFRSs

Annual improvements to
HKFRSs 2011 — 2013 cycle

2.

—KER

ARBRBEHEHREEME -+ -ED
AE(ZEE-—FEBITR) -EHE
HEAMRLA—BERARERAA -
HROREBBEXZRAERQA ([H
R Em-ARBzEZMPEERE
BB AT E N A F R A F
BERR-

REPBRRLVBE 25 BEITIAQF
ZHEEE R -

RAR—RREZRAF -HIBELQ
AZEBXBRER KOREETRE -
HEEZRBEME  WERE MR
B EREREERB 2 REZHREREE
2 IHE e

BRANFTET RABBET 2 BRI

H2EA

RAFET R 2 B RMBHRE
2= R

AEECHEATIHEEEFMLE
Bz BRBYBRELER ZET A

BERSTTENETNY RERAGE ES
BRI it
ERUBHRELENz BAUBREEN-Z-
PHE: ZFEZE_T-_ERH
ZEEBE
ERUBHRELENz BAUBREEN-Z-
PHE: —FE_E-=FHH
ZEEBE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &3 3R B 5

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

Application of new and revised HKFRSs
(Continued)

The application of the amendments to HKFRSs in
the current year has had no material impact on
the Group’s financial performance and financial
positions for the current and prior years and/or
on the disclosures set out in these consolidated
financial statements.

New and revised HKFRSs in issued but not
yet effective

The Group has not early applied the following new
and revised HKFRSs that have been issued but are
not yet effective:

HKFRS 9 Financial instruments’
HKFRS 14 Regulatory deferral accounts?
HKFRS 15 Revenue from contracts
with customers'
HKFRS 16 Leases®

Amendments to

Accounting for acquisitions of

HKFRS 11 interests in joint operations®
Amendments to Disclosure initiative?
HKAS 1
Amendments to Clarification of acceptable
HKAS 16 methods of depreciation
and HKAS 38 and amortisation?
Amendments to Agriculture: Bearer plants®
HKAS 16
and HKAS 41
Amendments to Equity method in separate
HKAS 27 financial statements?
Amendments to Sale or contribution of assets
HKFRS 10 between an investor and
and HKAS 28 its associate or

joint venture*

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

AT REIET 2B BMHK
WEER (&)

R REET 2B BUBRE
R (4%)

RAFERATBUBRELER 2EF]
AR AEERFERBEFENR
BRERMBARRRHAERE B H
RFIFB BB ERNERTE -

C M A 18 1o AR A RBUZ #RT RAEFT
ZERBMBHREER

AEBEWKRBEEATIE EMER K
ERMZHA RBIET 2B BUHREE
ay:

BRMKHREEN  HEIA
FNK

BRMBREER  EEEERE?
FTOR

BRMBREER  RERFEAZBA
ETE%

BREBBRERR  HE
EtA%

BRUBHREEN UBAREERE g5

FT-SzBiIr EE
BRETRAE-F REEP
PACHEN
RS RAET AR BEUVRZ 2 EREH
REBEEN FiE
EER I A S
BRETEAET AN BE  ERREY
kEBEER
B+ —RZBAIR
BBETHES
FoTERZBIAR

BURHRER 2 EDE

BRMBREEN REFHEBENATY
EtHERBEBEH BECEBEEHET
ERE-TNH2 B
PHEN
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B 3R KR ff it
For the year ended 31 March 2016

=

E-E-REZA=+—-HLEE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

New and revised HKFRSs in issued but not
yet effective (Continued)

Amendments to
HKFRS 10,
HKFRS 12 and
HKAS 28

Investment entities: Applying
the consolidation exception?

Amendments to
HKFRSs

Annual improvements to
HKFRSs 2012 - 2014 cycle?

i Effective for annual periods beginning on or after
1 January 2018.

2 Effective for first annual HKFRS financial statements
beginning on or after 1 January 2016.

2 Effective for annual periods beginning on or after
1 January 2016.

e Effective for annual periods beginning on or after a
date to be determined.

S Effective for annual periods beginning on or after

1 January 2019.

HKFRS 9 “Financial instruments”

HKFRS 9 issued in 2009 introduced new
requirements for the classification and measurement
of financial assets. HKFRS 9 was subsequently
amended in 2010 to include the requirements for
the classification and measurement of financial
liabilities and for derecognition, and in 2013
to include the new requirements for hedge
accounting. Another revised version of HKFRS 9
was issued in 2014 mainly to include (a) impairment
requirements for financial assets and (b) limited
amendments to the classification and measurement
requirements by introducing a ‘fair value
through other comprehensive income’ (FVTOCI)
measurement category for certain simple debt
instruments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B #&3R KR ff 3t

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 9 “Financial instruments” (Continued)

Key requirements of HKFRS 9 are described as
follows:

e all recognised financial assets that are
within the scope of HKAS 39 “Financial
instruments: Recognition and measurement”
are subsequently measured at amortised cost
or fair value. Specifically, debt investments
that are held within a business model whose
objective is to collect the contractual cash
flows, and that have contractual cash flows
that are solely payments of principal and
interest on the principal outstanding are
generally measured at amortised cost at
the end of subsequent accounting periods.
Debt instruments that are held within a
business model whose objective is achieved
both by collecting contractual cash flows
and selling financial assets, and that have
contractual terms that give rise on specified
dates to cash flows that are solely payments
of principal and interest on the principal
amount outstanding, are measured at
FVTOCI. All other debt investments and
equity investments are measured at their fair
values at the end of subsequent reporting
periods. In addition, under HKFRS 9, entities
may make an irrevocable election to present
subsequent changes in the fair value of an
equity investment (that is not held for trading)
in other comprehensive income, with only
dividend income generally recognised in profit
or loss.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs") (continued)

HKFRS 9 “Financial instruments” (Continued)

e  with regard to the measurement of financial
liabilities designated as at fair value through
profit or loss, HKFRS 9 requires that the
amount of change in the fair value of the
financial liability that is attributable to changes
in the credit risk of that liability is presented
in other comprehensive income, unless the
recognition of the effects of changes in the
liability’s credit risk in other comprehensive
income would create or enlarge an accounting
mismatch in profit or loss. Changes in fair value
attributable to a financial liabilities” credit risk
are not subsequently reclassified to profit or
loss. Under HKAS 39, the entire amount of the
change in the fair value of the financial liability
designated as fair value through profit or loss

is presented in profit or loss.

o in relation to the impairment of financial
assets, HKFRS 9 requires an expected credit loss
model, as opposed to an incurred credit loss
model under HKAS 39. The expected credit
loss model requires an entity to account for
expected credit losses and changes in those
expected credit losses at each reporting date
to reflect changes in credit risk since initial
recognition. In other words, it is no longer
necessary for a credit event to have occurred

before credit losses are recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &3 3R B 5

2. APPLICATION OF NEW AND REVISED

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 9 “Financial instruments” (Continued)

e  the new general hedge accounting requirements
retain the three types of hedge accounting
mechanisms currently available in HKAS
39. Under HKFRS 9, greater flexibility has
been introduced to the types of transactions
eligible for hedge accounting, specifically
broadening the types of instruments that
qualify for hedging instruments and the
types of risk components of non-financial
items that are eligible for hedge accounting.
In addition, the retrospective quantitative
effectiveness test has been removed. Enhanced
disclosure requirements about an entity’s
risk management activities have also been
introduced.

The directors of the Company are in the process of
assessing the impact on the application of HKFRS 9.

HKFRS 15 “Revenue from contracts with
customers”

HKFRS 15 was issued which establishes a single
comprehensive model for entities to use in
accounting for revenue arising from contracts with
customers. HKFRS 15 will supersede the current
revenue recognition guidance including HKAS 18
“Revenue”, HKAS 11 “Construction contracts”
and the related Interpretations when it becomes
effective.

2.
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For the year ended 31 March 2016
BE-Z—RE=-A=+—HILEE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 15 “Revenue from contracts with
customers” (Continued)

The core principle of HKFRS 15 is that an entity
should recognise revenue to depict the transfer
of promised goods or services to customers in an
amount that reflects the consideration to which
the entity expects to be entitled in exchange
for those goods or services. Specifically, the
standard introduces a 5-step approach to revenue
recognition:

° Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in
the contract

o Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the
performance obligations in the contract

o Step 5: Recognise revenue when (or as) the
entity satisfies a performance obligation

Under HKFRS 15, an entity recognises revenue when
(or as) a performance obligation is satisfied, i.e
when ‘control’ of the goods or services underlying
the particular performance obligation is transferred
to the customer. Far more prescriptive guidance
has been added in HKFRS 15 to deal with specific
scenarios. Furthermore, extensive disclosures are
required by HKFRS 15.

The directors of the Company will assess the impact
of the application of HKFRS 15. However, it is not
practicable to provide a reasonable estimate of
the effect of HKFRS 15 until the Group performs a
detailed review.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B #&3R KR ff 3t

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 16 “Leases”

HKFRS 16, which upon the effective date will
supersede HKAS 17 “Leases”, introduces a single
lessee accounting model and requires a lessee to
recognise assets and liabilities for all leases with a
term of more than 12 months, unless the underlying
asset is of low value. Specifically, under HKFRS
16, a lessee is required to recognise a right-of-use
asset representing its right to use the underlying
leased asset and a lease liability representing its
obligation to make lease payments. Accordingly, a
lessee should recognise depreciation of the right-
of-use asset and interest on the lease liability, and
also classifies cash repayments of the lease liability
into a principal portion and an interest portion
and presents them in the statement of cash flows.
Also, the right-of-use asset and the lease liability
are initially measured on a present value basis.
The measurement includes non-cancellable lease
payments and also includes payments to be made in
optional periods if the lessee is reasonably certain
to exercise an option to extend the lease, or not
to exercise an option to terminate the lease. This
accounting treatment is significantly different from
the lessee accounting for leases that are classified
as operating leases under the predecessor standard,
HKAS 17.

In respect of the lessor accounting, HKFRS 16
substantially carries forward the lessor accounting
requirements in HKAS 17. Accordingly, a lessor
continues to classify its leases as operating leases or
finance leases, and to account for those two types
of leases differently.

2.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 16 “Leases” (Continued)

The directors of the Company will assess the impact
of the application of HKFRS 16. However, it is not
practicable to provide a reasonable estimate of
the effect of HKFRS 16 until the Group performs a
detailed review.

The directors of the Company do not anticipate
that the application of the other new and revised
HKFRSs will have material impact on the financial
performance and financial position of the Group.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by the
HKICPA. In addition, the consolidated financial
statements include applicable disclosures required
by the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited
(“Listing Rules”) and by the Hong Kong Companies
Ordinance (“CO").

The disclosure requirements set out in the Listing
Rules regarding annual accounts have been
amended with reference to the provisions of the
new Hong Kong Companies Ordinance (Cap. 622)
regarding preparation of accounts and directors’
reports and audits and to streamline with HKFRSs.
Accordingly the presentation and disclosure of
information in the consolidated financial statements
for the financial year ended 31 March 2016
have been changed to comply with these new
requirements. Comparative information in respect
of the financial year ended 31 March 2015 are
presented or disclosed in the consolidated financial
statements based on the new requirements.
Information previously required to be disclosed
under the predecessor CO or Listing Rules but not
under the new CO or amended Listing Rules are not
disclosed in these consolidated financial statements.

2.

BRI R KRBT 2B RME
WEER (&)

BERYBRELAE A% [HE]

(&)

ARBEBETEEAEBYBREE
I+ RERVSE - A RAKEET
HANERIA MBBYBREERE N
SN ERESEMTEBTTT

AN B E B TR A PR R HL T AT R AR
B 2 BB MR E LG AL E 2 Bt
BRERMBRRERETERZE -

FEETHE

FEAMBRRDBIBEBETAAE
Mz BBYBERELER MRS LI -
FEEUBHRRATKEZANES  BEHFE
EEBBMARZMARARES LHBRR
([ EmRA) REB QBRG] ([ 2 FF
Pl 2 ERBEER-

FhRATEEETFEREZEERE
E2EZHEB D AGRL (5F622F)E
REREREEEREENRERZATE
ST B E B B A 3R & EAIE R
— oA BEZE—RE=A=1—
HEMBFEGEMBERERAZCERSR
NRBEC FERANBFHEFHRE -
BB E—_E—HF=A=+—HB1t&
BEEZHREMNCREBEHRERGZS
BRIk A 2 5 S i B o IR 15 AT A BRI
N EWARNEUFEFIREBREF D
MRS LB LR BARECE
A RAGEURBRRTEBEEE-

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B #&3R KR ff 3t

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

The consolidated financial statements have been
prepared on the historical cost basis, except for
the investment properties and certain financial
instruments, which are measured at fair values at
the end of each reporting period, as explained in
the accounting policies set out below.

Historical cost is generally based on the fair value of
the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price
is directly observable or estimated using another
valuation technique. In estimating the fair value of
an asset or a liability, the Group takes into account
the characteristics of the asset or liability if market
participants would take those characteristics into
account when pricing the asset or liability at the
measurement date. Fair value for measurement
and/or disclosure purposes in these consolidated
financial statements is determined on such a basis,
except for share-based payment transactions
that are within the scope of HKFRS 2, leasing
transactions that are within the scope of HKAS
17, and measurements that have some similarities
to fair value but are not fair value, such as net
realisable value in HKAS 2 or value in use in HKAS
36.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs
to the fair value measurements are observable
and the significance of the inputs to the fair value
measurement in its entirety, which are described as
follows:

o Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities
that the entity can access at the measurement
date;

o Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are
observable for the asset or liability, either
directly or indirectly; and

o Level 3 inputs are unobservable inputs for the
asset or liability.

The principal accounting policies are set out below.
Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and
entities controlled by the Company and its
subsidiaries. Control is achieved when the Company:

° has power over the investee;

o is exposed, or has rights, to variable returns
from its involvement with the investee; and

o has the ability to use its power to affect its
returns.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B #&3R KR ff 3t

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that
there are changes to one or more of the three
elements of control listed above.

Consolidation of a subsidiary begins when the
Group obtains control over the subsidiary and ceases
when the Group loses control of the subsidiary.
Specifically, income and expenses of a subsidiary
acquired or disposed of during the year are included
in the consolidated statement of profit or loss from
the date the Group gains control until the date
when the Group ceases to control the subsidiary.

Profit or loss and each component of other
comprehensive income are attributed to the owners
of the Company and to the non-controlling interest.
Total comprehensive income of subsidiaries is
attributed to the owners of the Company and to the
non-controlling interest even if this results in the
non-controlling interest having a deficit balance.

When necessary, adjustments are made to the
financial statements of subsidiaries to bring
their accounting policies in line with the Group's
accounting policies.

All intragroup assets, liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in
full on consolidation.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group’s ownership interests in
existing subsidiaries that do not result in the Group
losing control over the subsidiaries are accounted
for as equity transactions. The carrying amounts
of the Group’s interests and the non-controlling
interest are adjusted to reflect the changes in their
relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling
interest is adjusted and the fair value of the
consideration paid or received is recognised directly
in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain
or loss is recognised in profit or loss and is calculated
as the difference between (i) the aggregate of
the fair value of the consideration received and
the fair value of any retained interest and (ii) the
previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any
non-controlling interests. All amounts previously
recognised in other comprehensive income in
relation to that subsidiary are accounted for as if
the Group had directly disposed of the related assets
or liabilities of the subsidiary (i.e. reclassified to
profit or loss or transferred to another category of
equity as specified/permitted by applicable HKFRSs).
The fair value of any investment retained in the
former subsidiary at the date when control is lost
is regarded as the fair value on initial recognition
for subsequent accounting under HKAS 39, when
applicable, the cost on initial recognition of an
investment in an associate or a joint venture.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B #&3R KR ff 3t

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combinations

Acquisitions of businesses are accounted for
using the acquisition method. The consideration
transferred in a business combination is measured
at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred
by the Group, liabilities incurred by the Group to
the former owners of the acquiree and the equity
interests issued by the Group in exchange for
control of the acquiree. Acquisition-related costs are
generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are recognised
at their fair value, except that:

e deferred tax assets or liabilities and liabilities
or assets related to employee benefit
arrangements are recognised and measured in
accordance with HKAS 12 “Income taxes” and
HKAS 19 “Employee benefits” respectively;

o liabilities or equity instruments related
to share-based payment arrangements
of the acquiree or share-based payment
arrangements of the Group entered into to
replace share-based payment arrangements
of the acquiree are measured in accordance
with HKFRS 2 “Share-based payment” at the
acquisition date (see the accounting policy
below); and

o assets (or disposal groups) that are classified as
held for sale in accordance with HKFRS 5 “Non-
current assets held for sale and discontinued
operations” are measured in accordance with
that standard.

For the year ended 31 March 2016
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B 3R KR ff it
For the year ended 31 March 2016

=

3.

E-E-REZA=+—-HLEE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combinations (Continued)

Non-controlling interest that is present ownership
interest and entitle its holder to a proportionate
share of the entity’s net assets in the event of
liguidation may be initially measured either at
fair value or at the non-controlling interest’s
proportionate share of the recognised amount of
the acquiree’s identifiable net assets. The choice
of measurement basis is made on a transaction-by-
transaction basis. Other types of non-controlling
interest are measured at their fair value or, when
applicable, on the basis specified in another HKFRS.

When the consideration transferred by the Group
in a business combination includes assets or
liabilities resulting from a contingent consideration
arrangement, the contingent consideration is
measured at its acquisition-date fair value and
included as part of the consideration transferred
in a business combination. Changes in the fair
value of the contingent consideration that
qualify as measurement period adjustments are
adjusted retrospectively, with the corresponding
adjustments made against goodwill. Measurement
period adjustments are adjustments that arise
from additional information obtained during the
“measurement period” (which cannot exceed one
year from the acquisition date) about facts and
circumstances that existed at the acquisition date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #r4& B 7% 3 3% Fff 5%

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combinations (Continued)

The subsequent accounting for changes in the
fair value of the contingent consideration that do
not qualify as measurement period adjustments
depends on how the contingent consideration is
classified. Contingent consideration that is classified
as equity is not remeasured at subsequent reporting
dates and its subsequent settlement is accounted
for within equity. Contingent consideration that
is classified as an asset or a liability is remeasured
at subsequent reporting dates in accordance with
HKAS 39, as appropriate, with the corresponding
gain or loss being recognised in profit or loss.

Interests in an associate and joint ventures

An associate is an entity over which the Group has
significant influence. Significant influence is the
power to participate in the financial and operating
policy decisions of the investee but is not control or
joint control over those policies.

A joint venture is a joint arrangement whereby
the parties that have joint control of the
arrangement have rights to the net assets of the
joint arrangement. Joint control is the contractually
agreed sharing of control of an arrangement,
which exists only when decisions about the relevant
activities require unanimous consent of the parties
sharing control.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B 3R KR ff it
For the year ended 31 March 2016
BE-Z—RE=-A=+—HILEE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Interests in an associate and joint ventures
(Continued)

The results and assets and liabilities of an associate
or joint ventures are incorporated in these
consolidated financial statements using the equity
method of accounting. The financial statements
of an associate and joint ventures used for equity
accounting purposes are prepared using uniform
accounting policies as those of the Group for like
transactions and events in similar circumstances.
Under the equity method, an investment in an
associate or a joint venture is initially recognised
in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the
Group’s share of the profit or loss and other
comprehensive income of the associate or joint
venture. When the Group’s share of losses of an
associate or joint venture exceeds the Group’s
interest in that associate or joint venture (which
includes any long-term interests that, in substance,
form part of the Group’s net investment in the
associate or joint venture), the Group discontinues
recognising its share of further losses. Additional
losses are recognised only to the extent that the
Group has incurred legal or constructive obligations
or made payments on behalf of the associate or
joint venture.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B #&3R KR ff 3t

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Interests in an associate and joint ventures
(Continued)

An investment in an associate or a joint venture is
accounted for using the equity method from the
date on which the investee becomes an associate
or a joint venture. On acquisition of the investment
in an associate or a joint venture, any excess of
the cost of the investment over the Group’s share
of the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill,
which is included within the carrying amount of the
investment. Any excess of the Group’s share of the
net fair value of the identifiable assets and liabilities
over the cost of the investment, after reassessment,
is recognised immediately in profit or loss in the
period in which the investment is acquired.

The requirements of HKAS 39 are applied to
determine whether it is necessary to recognise
any impairment loss with respect to the Group’s
investment in an associate or a joint venture.
When necessary, the entire carrying amount of
the investment (including goodwill) is tested
for impairment in accordance with HKAS 36
“Impairment of assets” as a single asset by
comparing its recoverable amount (higher of
value in use and fair value less costs of disposal)
with its carrying amount. Any impairment loss
recognised forms part of the carrying amount of
the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36 to
the extent that the recoverable amount of the
investment subsequently increases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B 3R KR ff it
For the year ended 31 March 2016
BE-Z—RE-A=+—HILEE

SIGNIFICANT ACCOUNTING POLICIES 3. FERHBE &)
(Continued)
Revenue recognition PN £

Revenue is measured at fair value of the
consideration received or receivable. Revenue is
reduced for estimated customer returns, rebates and
other similar allowances.

Revenue from construction contracts, interior
and renovation contracts and building materials
installation contracts is recognised using the
percentage of completion method by reference to
the value of work carried out during the year as
determined by quantitative surveyors’ reports.

Revenue from sale of properties in the ordinary
course of business is recognised when the respective
properties have been completed and delivered to
the buyers.

Revenue from sale of goods is recognised when the
goods are delivered and titles have passed, at which
time all the following conditions are satisfied:

o the Group has transferred to the buyer the
significant risks and rewards of ownership of
the goods;

e the Group retains neither continuing
managerial involvement to the degree usually
associated with ownership nor effective control
over the goods sold;

o the amount of revenue can be measured
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e it is probable that the economic benefits o HIXZHEBZEEFNZRABERA
associated with the transaction will flow to the REE; K&
Group; and

e  the costs incurred or to be incurred in respect
of the transaction can be measured reliably.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #r4& B4 7% 3 3% Fff 5%

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (Continued)

Property agency and management service income is
recognised when services are provided.

Dividend income from investments is recognised
when the shareholders’ rights to receive payment
have been established (provided that it is probable
that the economic benefits will flow to the Group
and the amount of revenue can be measured
reliably).

Interest income from a financial asset is recognised
when it is probable that the economic benefits will
flow to the Group and the amount of income can
be measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which
is the rate that exactly discounts the estimated
future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount
on initial recognition.

Investment properties

Investment properties are properties held to earn
rentals and/or for capital appreciation.

Investment properties are measured initially at cost,
including any directly attributable expenditure.
Subsequent to initial recognition, investment
properties are measured at their fair values using
the fair value model. All of the Group’s property
interests held under operating leases to earn rentals
or for capital appreciation purposes are accounted
for as investment properties and are measured using
the fair value model. Gains or losses arising from
changes in the fair value of investment property
are included in profit or loss for the period in which
they arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B 3R KR ff it
For the year ended 31 March 2016

=

EZE-REZA=+—-HLEE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investment properties (Continued)

An investment property is derecognised upon
disposal or when the investment property is
permanently withdrawn from use and no future
economic benefits are expected from its disposals.
Any gain or loss arising on derecognition of the
property (calculated as the difference between the
net disposal proceeds and the carrying amount of
the asset) is included in the profit or loss in the
period in which the item is derecognised.

Transfer from investment property to owner-
occupied property

An investment property is transferred to property,
plant and equipment when it is evidenced by the
commencement of owner-occupation. The fair
value, at the date of transfer, which is the deemed
cost of the property. The property interest held
under an operating lease which is previously
classified as investment property under the fair
value model is continued to account for as a finance
lease after the transfer.

Property, plant and equipment

Property, plant and equipment including leasehold
land and buildings held for own use are stated in
the consolidated statement of financial position at
cost, less subsequent accumulated depreciation and
accumulated impairment losses, if any.

Depreciation is recognised so as to write off the
cost of assets less their residual values over their
estimated useful lives using the straight-line
method. The estimated useful lives, residual values
and depreciation method are reviewed at the end
of each reporting period, with the effect of any
changes in estimate accounted for on a prospective
basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B #&3R KR ff 3t

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment (Continued)

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of
property, plant and equipment is determined as
the difference between the sales proceeds and the
carrying amount of the asset and is recognised in
profit or loss.

Transfer from property under development for
sale to owner-occupied property

A property under development for sale is
transferred at its carrying amount to property,
plant and equipment upon it is evidenced by the
commencement of owner-occupation.

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other
leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of
the relevant lease.

The Group as lessee

Operating lease payments are recognised as an
expense on a straight-line basis over the term of
the relevant lease, except where another systematic
basis is more representative of the time pattern
in which economic benefits from the leased asset
are consumed. Contingent rentals arising under
operating leases are recognised as an expense in the
period in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B 3R KR Mi it
For the year ended 31 March 2016
BE-ZE—R"E-A=+—HILEE

SIGNIFICANT ACCOUNTING POLICIES 3. EERHBRK &)
(Continued)

Leasing (Continued) HE &)

The Group as lessee (Continued) AEBEREBEA (F)

In the event that lease incentives are received to
enter into operating leases, such incentives are
recognised as a liability. The aggregate benefit of
incentives is recognised as a reduction of rental
expense on a straight-line basis, except where
another systematic basis is more representative of
the time pattern in which economic benefits from
the leased asset are consumed.

Leasehold land and building

When a lease includes both land and building
elements, the Group assesses the classification of
each element as a finance or an operating lease
separately based on the assessment as to whether
substantially all the risks and rewards incidental to
ownership of each element have been transferred
to the Group, unless it is clear that both elements
are operating leases in which case the entire lease
is classified as an operating lease. Specifically, the
minimum lease payments (including any lump-sum
upfront payments) are allocated between the land
and the building elements in proportion to the
relative fair values of the leasehold interests in the
land element and building element of the lease at
the inception of the lease.

To the extent the allocation of the lease payments
can be made reliably, interest in leasehold land that
is accounted for as an operating lease is presented
as “prepaid lease payments” in the consolidated
statement of financial position and is amortised
over the lease term on a straight-line basis except
for those that are classified and accounted for as
investment properties under the fair value model.
When the lease payments cannot be allocated
reliably between the land and buildings elements,
the entire lease is generally classified as a finance
lease and accounted for as property, plant and
equipment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B #§3R KR ff 3t

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Prepaid lease payments

Prepaid lease payments represent the up-front
payments to lease medium-term leasehold land
interests in the People’s Republic of China (the
“PRC") and are charged to the consolidated
statement of profit or loss on a straight-line basis
over the term of the relevant lease.

Inventories
Properties under development for sale

Properties under development for sale are carried
at the lower of cost and net realisable value. Cost
includes land cost, development costs and directly
attributable costs including, for qualifying assets,
borrowing costs capitalised in accordance with the
Group’s accounting policy.

Properties held for sale

Properties held for sale are completed properties
and are classified under current assets. They are
stated at the lower of cost and net realisable value.
Costs relating to the development of properties,
comprising land costs and development costs, are
included in properties held for development for
sale until such time when they are completed. Net
realisable value represents the estimated selling
price less all anticipated cost to be incurred in
marketing and selling.

Others

Inventories are stated at the lower of cost and net
realisable value. Costs of inventories are calculated
using the weighted average method. Net realisable
value represents the estimated selling price for
inventories less all estimated costs of completion
and costs necessary to make the sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B 3R KR ff it
For the year ended 31 March 2016
BE-Z—RE-A=+—HILEE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Construction, interior and renovation and
installation of building materials contracts

Where the outcome of a construction, interior and
renovation or installation of building materials
contract can be estimated reliably, revenue and
costs are recognised by reference to the stage of
completion of the contract activity at the end of the
reporting period, as measured by surveys of work
performed. Variations in contract work, claims and
incentive payments are included to the extent that
the amount can be measured reliably and its receipt
is considered probable.

Where the outcome of a construction, interior and
renovation or installation of building materials
contract cannot be estimated reliably, contract
revenue is recognised to the extent of contract costs
incurred that it is probable will be recoverable.
Contract costs are recognised as expenses in the
period in which they are incurred.

When it is probable that total contract costs will
exceed total contract revenue, the expected loss is
recognised as an expense immediately.

Where contract costs incurred to date plus
recognised profits less recognised losses exceed
progress billings, the surplus is shown as amounts
receivable on contract work. For contracts where
progress billings exceed contract costs incurred to
date plus recognised profits less recognised losses,
the surplus is shown as amounts payable on contract
work. Amounts received before the related work
is performed are included in the consolidated
statement of financial position, as a liability,
as advances received. Amounts billed for work
performed but not yet paid by the customer are
included in the consolidated statement of financial
position under progress payments receivable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B #&3R KR ff 3t

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments

Financial assets and financial liabilities are
recognised when a group entity becomes a party to
the contractual provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue
of financial assets and financial liabilities (other
than financial assets and financial liabilities at
fair value through profit or loss) are added to or
deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified into
one of the two categories, financial assets at fair
value through profit or loss (“FVTPL"”) and loans
and receivables. The classification depends on the
nature and purpose of the financial assets and is
determined at the time of initial recognition. All
regular way purchases or sales of financial assets
are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases
or sales of financial assets that require delivery
of assets within the time frame established by
regulation or convention in the marketplace.
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For the year ended 31 March 2016
BE-ZE-—"E=ZA=+t—-HLEE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EEEHBXR @)

(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the debt instrument,
or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.

Interest income is recognised on an effective interest
basis for debt instruments.

Financial assets at FVTPL

The Group’s financial assets at FVTPL are financial
assets held for trading.

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose
of selling in the near term; or

e  on initial recognition it is a part of a portfolio
of identified financial instruments that the
Group manages together and has a recent
actual pattern of short-term profit-taking; or

o it is a derivative that is not designated and
effective as a hedging instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B #§3R KR ff 3t

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Financial assets at FVTPL (Continued)

Financial assets at FVTPL are stated at fair value,
with any gains or losses arising on remeasurement
recognised in profit or loss. The net gain or loss
recognised in profit or loss incorporates any
dividend or interest earned on the financial assets
and is included in the other income. Fair value is
determined in the manner described in note 6.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. Subsequent to
initial recognition, loans and receivables (including
progress payments receivable, retention money
receivable, debtors, refundable deposits, amounts
due from joint ventures, amount due from an
associate, pledged bank deposits and bank balances
and cash) are carried at amortised cost using the
effective interest method, less any impairment.

Interest income is recognised by applying the
effective interest rate, except for short-term
receivables where the recognition of interest would
be immaterial.

Impairment of financial assets

Loans and receivables are assessed for indicators
of impairment at the end of the reporting period.
Loans and receivables are considered to be impaired
where there is objective evidence that, as a result
of one or more events that occurred after the
initial recognition of the loans and receivables,
the estimated future cash flows of the loans and
receivables have been affected.

For the year ended 31 March 2016
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For the year ended 31 March 2016
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)
Objective evidence of impairment could include:

e significant financial difficulty of the issuer or
counterparty; or

° breach of contract, such as default or
delinquency in interest or principal payments;

or

o it becomes probable that the borrower will
enter bankruptcy or financial re-organisation;
or

o disappearance of an active market for that
financial asset because of financial difficulties.

For certain categories of financial assets, such
as trade receivables, assets that are assessed for
impairment on a collective basis even if they
are assessed not to be impaired individually.
Objective evidence of impairment for a portfolio
of receivables could include the Group’s past
experience of collecting payments, an increase in
the number of delayed payments in the portfolio
past the average credit period, as well as observable
changes in national or local economic conditions
that correlate with default on receivables.

For financial assets carried at amortised cost, the
amount of the impairment loss recognised is the
difference between the asset’s carrying amount
and the present value of the estimated future cash
flows, discounted at the financial asset’s original
effective interest rate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B #&3R KR ff 3t

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

The carrying amount of the financial asset is
reduced by the impairment loss directly for
all financial assets with the exception of trade
receivables, where the carrying amount is reduced
through the use of an allowance account. When
a trade receivable is considered uncollectible,
it is written off against the allowance account.
Subsequent recoveries of amounts previously
written off are credited to the profit or loss.
Changes in the carrying amount of the allowance
account are recognised in profit or loss.

For financial assets measured at amortised
cost, if, in a subsequent period, the amount of
impairment loss decreases and the decrease can
be related objectively to an event occurring after
the impairment loss was recognised, the previously
recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount
of the asset at the date the impairment is reversed
does not exceed what the amortised cost would
have been had the impairment not been recognised.

Financial liabilities and equity instruments

Debt and equity instruments issued by a group
entity are classified as either financial liabilities or
as equity in accordance with the substance of the
contractual arrangements and the definitions of a
financial liability and an equity instrument.

For the year ended 31 March 2016
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments
issued by the Company are recognised at the
proceeds received, net of direct issue costs.

Financial liabilities

Financial liabilities including trade and other
payables, amount due to non-controlling
shareholder and bank loans are subsequently
measured at amortised cost, using the effective
interest method.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
(including all fee and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the financial liability,
or, where appropriate, a shorter period to the net
carrying amount on initial recognition. Interest
expense is recognised on an effective interest basis.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Derecognition

The Group derecognises a financial asset only
when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards of
ownership of the asset to another entity.

On derecognition of a financial asset in its entirety,
the difference between the asset’s carrying amount
and the sum of the consideration received and
receivable and the cumulative gain or loss that had
been recognised in other comprehensive income
and accumulated in equity is recognised in profit or
loss.

The Group derecognises financial liabilities
when, and only when, the Group’s obligations
are discharged, cancelled or have expired. The
difference between the carrying amount of
the financial liability derecognised and the
consideration paid and payable is recognised in
profit or loss.

Provisions

Provisions are recognised when the Group has
a present obligation (legal or constructive) as a
result of a past event, it is probable that the Group
will be required to settle the obligation, and a
reliable estimate can be made of the amount of the
obligation. The amount recognised as a provision
is the best estimate of the consideration required
to settle the present obligation at the end of the
reporting period, taking into account the risks
and uncertainties surrounding the obligation.
When a provision is measured using the cash flows
estimated to settle the present obligation, its
carrying amount is the present value of those cash
flows (where the effect of the time value of money
is material).

3.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment loss of assets

At the end of the reporting period, the Group
reviews the carrying amounts of its assets to
determine whether there is any indication that
those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount
of the asset is estimated in order to determine the
extent of the impairment loss (if any). When it is
not possible to estimate the recoverable amount
of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to
which the asset belongs. When a reasonable and
consistent basis of allocation can be identified,
corporate assets are also allocated to individual
cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating
units for which a reasonable and consistent
allocation basis can be identified.

Recoverable amount is the higher of fair value
less costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-
tax discount rate that reflects current market
assessments of the time value of money and the
risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its
carrying amount, the carrying amount of the
asset (or a cash-generating unit) is reduced to
its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

3.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment loss of assets (Continued)

Where an impairment loss subsequently reverses,
the carrying amount of the asset (or a cash-
generating unit) is increased to the revised estimate
of its recoverable amount, but to the extent that
the increased carrying amount does not exceed the
carrying amount that would have been determined
had no impairment loss been recognised for the
asset (or a cash-generating unit) in prior years.
A reversal of an impairment loss is recognised
immediately in profit or loss.

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from
‘profit before tax’ as reported in the consolidated
statement of profit or loss because of income
or expense that are taxable or deductible in
other years and items that are never taxable or
deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting
period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and
liabilities in the consolidated financial statements
and the corresponding tax bases used in the
computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are
generally recognised for all deductible temporary
differences to the extent that it is probable that
taxable profit will be available against which those
deductible temporary differences can be utilised.
Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from
the initial recognition (other than in a business
combination) of other assets and liabilities in a
transaction that affects neither the taxable profit
nor the accounting profit.

3.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments
in subsidiaries, and interests in an associate and
joint ventures, except where the Group is able to
control the reversal of the temporary difference
and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences
associated with such investments and interests are
only recognised to the extent that it is probable that
there will be sufficient taxable profits against which
to utilise the benefits of the temporary differences
and they are expected to reverse in the foreseeable
future.

The carrying amount of deferred tax assets is
reviewed at the end of the reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply in the
period in which the liability is settled or the asset is
realised, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of
the reporting period.

The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Group expects,
at the end of the reporting period, to recover
or settle the carrying amount of its assets and
liabilities.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

For the purpose of measuring deferred tax
liabilities and deferred tax assets for investment
properties that are measured using the fair value
model in accordance with HKAS 40 “Investment
property”, the carrying amounts of such properties
are presumed to be recovered through sale. Such
a presumption is rebutted when the investment
property is depreciable and is held within a business
model of the Group whose business objective is to
consume substantially all of the economic benefits
embodied in the investment property over time,
rather than through sale.

Current and deferred tax are recognised in profit
or loss, except when they relate to items that
are recognised in other comprehensive income
or directly in equity, in which case, the current
and deferred tax are also recognised in other
comprehensive income or directly in equity
respectively.

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their
intended use or sale, are added to the cost of those
assets until such time as the assets are substantially
ready for their intended use or sale.
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For the year ended 31 March 2016
BE-ZE—R"E-A=+—HILEE

SIGNIFICANT ACCOUNTING POLICIES 3. EERHBRK &)
(Continued)
Borrowing costs (Continued) BERA (&

Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deductible from
the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.

Retirement benefits cost

Payments to the Group’s defined contribution
retirement benefits schemes and the Mandatory
Provident Fund Scheme are recognised as an
expense when employees have rendered services
entitling them to the contributions.

Share-based payment arrangements

Equity-settled share-based payments to employees
and others providing similar services are measured
at the fair value of the equity instruments at the
grant date. Details regarding the determination
of the fair value of equity-settled share-based
transactions are set out in note 41. For share options
that vest immediately at the date of grant, the
fair value of the share options granted is expensed
immediately to profit or loss. When share options
are exercised, the amount previously recognised in
share options reserve will be transferred to share
premium. When share options are forfeited after
the vesting date or are still not exercised at the
expiry date, the amount previously recognised
in share options reserve will be transferred to
accumulated profits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B #§3R KR ff 3t

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the entity’s functional currency (foreign
currencies) are recognised at the rates of exchanges
prevailing on the dates of the transactions. At
the end of the reporting period, monetary items
denominated in foreign currencies are retranslated
at the rates prevailing at that date. Non-monetary
items carried at fair value that are denominated
in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was
determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences on monetary items are
recognised in profit or loss in the period in which
they arise. Exchange differences arising on the
retranslation of non-monetary items carried at fair
value are included in profit or loss for the period.

For the purposes of preparing the consolidated
financial statements, the assets and liabilities of the
Group’s foreign operations are translated into the
presentation currency of the Group (i.e. HK$) at
the rate of exchange prevailing at the end of the
reporting period. Income and expenses items are
translated at the average exchange rates for the
period unless exchange rate fluctuate significantly
during that period, in which case the exchange
rates at the date of transactions are used. Exchange
differences arising, if any, are recognised in other
comprehensive income and accumulated in equity
under the heading of translation reserve (attributed
to non-controlling interest as appropriate).

For the year ended 31 March 2016
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

Critical judgement in applying accounting
policies

The following are the critical judgement, apart from
those involving estimations, that the directors of the
Company have made in the process of applying the
Group’s accounting policies and that have the most
significant effect on the amounts recognised in the
consolidated financial statements.

Deferred taxation on investment properties

For the purposes of measuring deferred tax
liabilities arising from investment properties
that are measured using the fair value model,
the directors of the Company have reviewed the
investment property portfolio of the Group’s
subsidiaries and associates and concluded that
none of the investment properties are held under
a business model whose objective is to consume
substantially all of the economic benefits embodied
in the investment properties over time, rather
than through sale. Therefore, the directors of
the Company have determined that the “sale”
presumption set out in the amendments to HKAS
12 is not rebutted. As a result, the Group has not
recognised any deferred taxes on changes in fair
value of investment properties as the management
does not expect to have tax consequence on
disposals of these investment properties.

EXEHAER T AHBE
ROERRKIR

FE ST BUR 2 E R

BRFRAGE N AT AR QA ESEAR
EECEMEHRBRP R ES I
BHRRABIZRAERREALEN
E -

REWMERZEERE

MATERERAQVPERETEZREY
EFFEENELEHBEREMNS AQFE
ERAEAEERBLARKE QATHNR
EMFEASREEL EBIREWEUFES
KEBLFERESERENENNTER
BESEABXREN MARUHESRNZ
BEEAEFR  IAR QA TEERANE
BEHERE+ SR BRI AN HE]
BRRERED -Hit ARNEEETHE
HHEZSRENMFSERBRR 1%
B EERRENELIFEEZBNER
IEAERLTE

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5T

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Key sources of estimation uncertainty

Management had made the following estimations
that have the most significant effect on the amounts
recognised in the consolidated financial statements
and a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Fair value of investment properties

Investment properties are carried in the
consolidated statement of financial position at 31
March 2016 at their fair value of HK$1,827,310,000
(2015: HK$1,028,240,000) (note 17). The fair
value was based on valuation of these properties
conducted by independent firms of professional
valuers using property valuation techniques which
involve certain assumptions of market conditions.
Favourable or unfavourable changes to these
assumptions would result in changes in the fair
value of the Group’s investment properties and
corresponding adjustments to the amount of
gain or loss on change in fair value of investment
properties reported in the consolidated statement
of profit or loss.

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B 3R KR Mi it
For the year ended 31 March 2016
BE-ZE—R"E-A=+—HILEE

4. CRITICAL ACCOUNTING JUDGEMENTS 4. EX®:tHER{EsAHAE

AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Key sources of estimation uncertainty
(Continued)

Construction contracts

Revenue from construction contract is recognised
under the percentage of completion method which
requires estimation made by the management.
Anticipated losses are fully provided on contracts
when identified. The management estimates the
contract costs and foreseeable losses of construction
based on the budgets prepared for the contracts.
Because of the nature of the activities undertaken
in construction businesses, the management
reviews and revises the estimates of contract costs
in the budget prepared for each contract as the
contract progresses. Where the contract revenue
is less than expected or actual contract costs are
more than expected, additional losses may need to
be recognised. As at 31 March 2016, the carrying
amounts of amounts receivable on contract
work and amounts payable on contract work
are HK$122,024,000 and HK$329,224,000 (2015:
HK$134,805,000 and HK$243,447,000) respectively.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that
entities in the Group will be able to continue as
a going concern while maximising the return to
shareholders through the optimisation of the debt
and equity balances. The Group’s overall strategy
remains unchanged from prior year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5T

CAPITAL RISK MANAGEMENT 5.
(Continued)

The capital structure of the Group consists of net
debt, which includes bank loans disclosed in note
33, net of cash and cash equivalents, and equity
attributable to owners of the Company, comprising
issued share capital, reserves and accumulated
profits.

The directors of the Company review the capital
structure on a regular basis. As part of this review,
the directors consider the cost of capital and the
risks associated with each class of capital. Based on
recommendations of the directors of the Company,
the Group will balance its overall capital structure
through the payment of dividends and new share
issues, as well as the issue of new debts and the
redemption of existing debts.

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

EERBEER &

AEBNEARBHEFER (BEKE
REBZRITERNBRERRES
B) URADEEEABEER (BFEC
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FINANCIAL INSTRUMENTS 6. MEIAR
Categories of financial instruments %L AEH
31.3.2016 31.3.2015
—EB-ARF —E-OF
=A=+—-H8 | =A=+—H
HK$'000 HK$'000
BT T BT T
Financial assets BBERE
Investments held for trading BFEEBEZRE 325 426
Loans and receivables BEREEWRFIE
(including cash and (EEREeRREZEH)
cash equivalents) 1,818,197 1,227,786
Financial liabilities =R
At amortised cost R 85 B A 1,035,503 1,044,055
Other long-term payable Hih R H BN TR - 14,253
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B 3R KR Mi it
For the year ended 31 March 2016
BE-ZE—R"E-A=+—HILEE

6. FINANCIAL INSTRUMENTS (cContinued) 6. MBI H =)
Financial risk management objectives and MERREEEERBER
policies
The Group’s major financial instruments include AEETENB I ASERUCGEEIE
progress payments receivable, retention money FEWRES EURIE - ARERE &
receivable, debtors, refundable deposits, amounts WEESHETE B —BEE QTR
due from joint ventures, amount due from an B RTERER S CERFPRITER
associate, bank balances and cash, pledged bank AR R H RN RIE - HihREIERS
deposits, trade and other payables, other long- MIE B —BFERRRRERRTE
term payable, amount due to a non-controlling e

shareholder and bank loans.

Details of these financial instruments are disclosed BEZEVH IR ZFBEREEM TR
in the respective notes. The risks associated with FoZEHMBIASR 2R REEEAE
these financial instruments and the policies on BARERBEREN T EEEEERE
how to mitigate these risks are set out below. 2 LR LR R ENAE YR E
The management manages and monitors these =18

exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Currency risk B b
The functional currency of the group entities is AEERERCYRERIERBE
mainly HK$, the currency in which most of the REBBR BB E -

transactions are denominated.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5T

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and
policies (Continued)

Currency risk (Continued)
The carrying amounts of the foreign currency

denominated monetary assets and monetary
liabilities, included retention money receivable,

6.

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

MEIR#
BRREREEEERBXK (&)

E¥ Rk (&)

AEEZERRBEHRUINEAEZ
EREERENEE (BERURES
FEWRRIR  RITAEBR RS R EIKMRIT

debtors, bank balances and cash and pledged bank FRONEREAERZENT
deposits, of the group entities at the end of the
reporting period are as follows:
Assets
BE
31.3.2016 31.3.2015
—E-RF —E-hF
=RA=+—-H | =EAR=+—H
HK$'000 HK$'000
BT T BT T
Macau Pataca (“MOP") P 926 1,072
Australian Dollars (“AUD") BT 55 55
Renminbi (“RMB") AR 54,218 69,355
United States Dollars (“USD") ET 696 533

The Group currently does not have a foreign
currency hedging policy. However, the management
monitors foreign exchange exposure and will
consider hedging significant foreign currency
exposure should the need arise.

755 B 3R B 00 S SN R R - AT B
BEEEZMNERR  UEREREREZR
P E KHMNE LB
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B 3R KR Mi it
For the year ended 31 March 2016
BE-ZE—R"E-A=+—HILEE

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and
policies (Continued)

Currency risk (Continued)

The Group is mainly exposed to fluctuation
against foreign currencies of RMB. The financial
impact on the exchange differences among other
foreign currencies against HK$ is expected to be
insignificant to the Group. The Group’s sensitivity is
subject to a 5% (2015: 5%) increase and decrease in
RMB against the functional currency of each group
entity. 5% (2015: 5%) represents management’s
assessment of the reasonably possible change in
RMB. The sensitivity analysis includes only the
outstanding monetary items denominated in RMB
and adjusts their translation at the end of the
reporting period for a 5% (2015: 5%) changes
in RMB. If RMB weakening against HK$ by 5%,
the post-tax profit for the year will decrease by
approximately HK$2,264,000 (2015: HK$2,896,000).
For a 5% (2015: 5%) strengthening of functional
currency of each group entity against RMB, there
would be an equal and opposite impact on the post-
tax profit for the year.

6.

MBEIR#)

BRREREEEERBEK (&)

E¥EkE (&)

AEBEEARI AR L INECERKEE
H B o FEER E /NS S B E R NE R
EHRHAEENM B ELFTER K
EEHRARBLESEEERUEEY
F 5% (ZBE—FHF:5%) 2EHR-
5% (ZZE—RF:5%)EEBEEBHAR
MEZTEHR S ESB TG -
BRESTESFERIBUARESIE
MWEKIER THRBEARMARES%
(ZE—HF:5%)EBELBRTE -
ARB G BBEESY%  NEERBER
AR A 4078 #2,264,000T (=2 —F
F :8¥2,896,0007T) - EXREEERR MW
heeER AARBHAB% (ZF—F
F:5%) BEHAFERBREBEFNER
ERBERNEE-

Interest rate risk F =& = b
The cash flow interest rate risk relates primarily BeRFERARFEEATEZZER

to the Group's variable-rate bank loans which are
linked to the Hong Kong Interbank Offered Rate
(“HIBOR") and bank balances at the prevailing
market deposit rate. The Group currently does not
have an interest rate hedging policy. However,
the management monitors interest rate exposure
and will consider hedging significant interest rate
exposure should the need arise.

TER (ZEERETBRTEZEFEH
#) RIERITHSERFRET B ZRITHE
BRA B o ZN SR [ 3R A I ) REFHBUR ©
Am EEESEENXRARL  YKRE
FEREZEHPEARFRER-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5T

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and
policies (Continued)

Interest rate risk (Continued)

The directors of the Company consider the Group's
exposure of bank balances to interest rate risk is
not significant as interest bearing bank balances
are within short maturity period. The Group’s
sensitivity to interest rate risk has been determined
based on the exposure to interest rates for variable
rate bank loans at the end of the reporting period.
The analysis is prepared assuming the amounts
outstanding at the end of the reporting period
was outstanding for the whole year. The Group's
sensitivity to interest rate risk at the end of the
reporting period while all other variables were held
constant is as follows:

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

MEIR#

BEEREEEEREE (&

R R (4)

RRBESAR  AEBERTERAEY
MAREEIETER  BATRRITEER
RARERER - RNEEHF RE 2 SR
ETIRIBER | S R F B RITEFE
R HNREBMERE - 2 THERRNIRE
HANKREESHEREEFEDAKRME
B-BRABHMEERETE  A&H
RI|BEBRBFRE I 2 BBENT

2016 2015
—E—RE —E-—FE
Reasonably possible change MEAREESE M EEL 50 basis 50 basis
in interest rate points points
508 F 50% F
HK$'000 HK$'000
BT T BT T
Decrease in post-tax profit NEERBZ AR HR
for the year as a result of M= £ A
an increase in the interest rate (3,193) (2,886)
Increase in post-tax profit NEERBZ AR HR
for the year as a result of AR T B 45 0
a decrease in the interest rate 3,193 2,886
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B 3R KR Mi it
For the year ended 31 March 2016

=

EZE-REZA=+-HLEE

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and
policies (Continued)

Credit risk

The Group’s maximum exposure to credit risk in the
event of the counterparties’ failure to perform their
obligations as at 31 March 2016 in relation to each
class of recognised financial assets is the carrying
amount of those assets as stated in the consolidated
statement of financial position.

In order to minimise the credit risk, the management
of the Group has delegated a team responsible for
determination of credit limits, credit approvals and
other monitoring procedures to ensure that follow-
up action is taken to recover overdue debts. In
addition, the Group reviews the recoverable amount
of each individual debt at the end of the reporting
period to ensure that adequate impairment losses
are made for irrecoverable amounts. In this regard,
the directors of the Company consider that the
Group'’s credit risk is significantly reduced.

The credit risk on liquid funds is limited because
the majority of counterparties are banks with high
credit-ratings assigned by international credit-rating
agencies.

The Group has concentration of credit risk with
77% (2015: 78%) of the total progress payments
receivable was due from the Group’s three (2015:
three) largest customers, engaged in property
construction business in Hong Kong, within the
construction segment.

6.

MBEIR#)
BNEREEEEREER (&
EERK

Thx%ﬁ?ﬂiﬁu BITR=ZF—A~"F=H
=+ -HRBRECRAVBEEZEE
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ATRERREERR F~SEEEED
ZRE—HAEESEITEERE 8t
BREMEEEE  URRD HKERE
TEREBE R - o REBRRE
HA R 5T B B FE U SR IB 2 ] W Bl € 58 -
LURBRC S SE R B BI85 H R 9 B0 R
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ENEERBRER-

REBEVCEEFIRBENTI% (ZF

—HF 78%)IREFREERESE
FoREBBRBURBREER 2= (=
T-HF ZU)RAEF BHULERSE
hIEEREME-

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B #§3R KR ff 3t

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and
policies (Continued)

Equity price risk

The Group’s held for trading investments include
listed equity securities in Hong Kong. These listed
equity securities are subject to market price risk. The
management manages this exposure by maintaining
a portfolio of investments with different risk
profiles. Details of the investments held for trading
are set out in note 29. The management considers
that the market price risks of these investments are
not significant to the Group.

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management
to finance the Group’s operations and mitigate
the effects of fluctuations in cash flows. The
management monitors the utilisation of bank loans
and ensures compliance with loan covenants.

The Group relies on bank loans as a significant source of
liquidity. As at 31 March 2016, the Group has available
unutilised borrowing facilities of approximately
HK$1,177,294,000 (2015: HK$501,215,000). Details of
bank loans are set out in note 33.

For the year ended 31 March 2016
BE-ZE-R"F=ZA=+—-HLEE
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AEBMRERITEMMEAEENRHE
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For the year ended 31 March 2016
BE-ZE—R"E-A=+—HILEE

6. FINANCIAL INSTRUMENTS (Continued) 6. BBEITHRH &=
Financial risk management objectives and NERAKREEEEREE (&

policies (Continued)

Liquidity risk (Continued) REBESER (&

The following table details the Group’s remaining T R FF LA 55 B B A 55 B 32 SR AR TR Y B
contractual maturity for its financial liabilities based BEBEZENFIERZIEA - HRIEHTEE
on the agreed repayment terms. For non-derivative BEE WRDBRBEAEETREEXN
financial liabilities, the table has been drawn up WEREHHzHEEERMREBEERE
based on the undiscounted cash flows of financial o FRR EREREEKRRZRITE
liabilities based on the earliest date on which the FEFARRREBR  TwiRTREAREE
Group can be required to pay. Specifically, bank BITEHEER - HtEsTEMKEaE 2
loans with a repayment on demand clause are H A IREH EERHEE - ZREEFLE
included in the earliest time band regardless of the REERER-

probability of the banks choosing to exercise their
rights. The maturity dates for other non-derivative
financial liabilities are based on the agreed
repayment dates. The table includes both interest
and principal cash flows.

Liquidity tables REELEK
As at 31 March 2016 R=B-AE=A=1-H
Weighted  On demand
average or Total Carrying
effective less than 1-2 undiscounted  amount at
interest rate 1 year years cash flow 31.3.2016
R
—E-RE
ik B RERSH ABR ZA=+-8
ERA=E TR—% 12 BRERLAHE ZREE

% HK$'000 HK$'000 HK$'000 HK$'000
Bk BETR BETR BETR BETR

Non-derivative financial liabilities FTERKEE

Trade and other payables EAFEREMESRE - 210,511 60,212 270,723 270,723
Bank loans - variable rate * RITER—FE* 2.16 781,291 - 781,291 764,780
Financial guarantee contract BHREREH - 34,312 - 34,312 -
1,026,114 60,212 1,086,326 1,035,503
. o HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016
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For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

FINANCIAL INSTRUMENTS (continued) 6. MBIR”R #
Financial risk management objectives and BERREEBZRBUR (&
policies (Continued)
Liquidity risk (Continued) REBESER (&
Liquidity tables (Continued) HEEE K (F)
As at 31 March 2015 RZB-AF=A=+-H
Weighted ~ On demand
average or Total Carrying
effective less than 1-2 2-5 undiscounted amount at
interest rate 1 year years years cash flow 31.3.2015
i
—E-1E
T RER KER =ZA=t+-8
1 ik FR-%F 1-2F 258 BERAH ZEEE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BAL BT BT BT BT BT
Non-derivative financial FTEREEE
liabilities
Trade and other payables EAREREMENRE - 255,697 20,876 - 276,573 276,573
Bank loans - variable rate * RITER-FE* 222 706,609 = = 706,609 691,260
Other long-term payable HttREEATE - - - 14,253 14,253 14,253
Amount due to a non-controlling  FEff — B ERRRFAE
shareholder - 76,222 - - 76,222 76,222
Financial guarantee contract HBEREH - 27,100 - - 27,100 -
1,065,628 20,876 14,253 1,100,757 1,058,308
* The interest rates applied to projected undiscounted * FERITERZ AT RESER S MATE

cash flows of variable rate bank loans are the

interest rates at the end of the reporting period.

The amounts above for variable interest rate

instruments for non-derivative financial liabilities
is subject to change if changes in variable interest
rate differ to those estimates of interest rates

determined at the end of the reporting period.

PR B 2 5 30 B oK 2 2= o

EHEFATTEVMBREFZEIAZSE
B BRFBRIR 2 BB ERN RS HRE
EZMFNEREHEERMFHED-
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For the year ended 31 March 2016

=

EZE-REZA=+-HLEE

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and
policies (Continued)

Liquidity risk (Continued)
Liquidity tables (Continued)

Bank loans with a repayment on demand clause
are included in the “on demand or less than 1
year” time band in the above maturity analysis.
As at 31 March 2016, the aggregate undiscounted
principal amounts of these bank loans amounted to
HK$614,300,000 (2015: HK$44,650,000). Taking into
account the Group'’s financial position, the directors
of the Company do not believe that it is probable
that the banks will exercise their discretionary rights
to demand immediate repayment. The directors
of the Company believe that such bank loans as
at 31 March 2016 will be repaid within five (2015:
four) years after the reporting date in accordance
with the scheduled repayment dates set out in
the loan agreements. As a result, the aggregate
principal and interest cash outflows will amount to
HK$661,581,000 (2015: HK$47,721,000).

The amount included above for financial guarantee
contract is the maximum amount the Group could
be required to settle under the arrangement for the
full guaranteed amount if that amount is claimed
by the counterparty to the guarantee. Based on
expectations at the end of the reporting period, the
Group considers that it is more likely than not that
no amount will be payable under the arrangement.
However, this estimate is subject to change
depending on the probability of the counterparty
claiming under the guarantee which is a function of
the likelihood that the financial receivables held by
the counterparty which are guaranteed suffer credit
losses.

MBEIR#)
BRREREEEERBEK (&)

REBESERE (&)
mBEEX ()

EULBBRI B BEREREEK
RZBTERDIIWATRERS TR —
FIRBARN R-E—REF=ZA=+—
H ZERTERZARFTELASLEL
B #614,300,000T (ZE—HF B
44,650,0007T) ° 5t Rk A& B =2 8 7 AR
o AR FEBSUARAEBRRTETE
HEEEEREFEER - NQATESE
5 REEHRERM RS ZERERA
B ZEN=E—ARE=ZA=1+—HMR
TERERBEAHERF(ZE—X
F OF)AEZE Bt XERFEERE
T AR BB %661,581,000T (=&
— R B¥47,721,0007T) °

PRBBIERSOAFANESREINEG
FHEEREERARERBELZ AR
NE2HERESENESTHE - RENHE
HARNTES  AEERB/RUEBARE
ZHEX AR SR - AT WIRMEFHR T
BOIRBERELARNTREMEME
mit AR FEERE SRR
YRR EERZFERHE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B #§3R KR ff 3t

FINANCIAL INSTRUMENTS (Continued)
Fair value

The fair value of financial assets and financial
liabilities are determined as follows:

e  the fair value of financial assets and financial
liabilities with standard terms and conditions
and traded in active liquid markets are
determined with reference to quoted market
bid prices;

e the fair value of other financial assets
and financial liabilities are determined in
accordance with generally accepted pricing
models based on discounted cash flow analysis.

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the
consolidated financial statements approximate their
fair values.

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair
value on a recurring basis

Some of the Group’s financial assets and financial
liabilities are measured at fair value at the end
of each reporting period. The following table
gives information about how the fair values
of these financial assets and financial liabilities
are determined (in particular, the valuation
technique(s) and inputs used), as well as the level
of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based
on the degree to which the inputs to the fair value
measurements is observable.

6.

For the year ended 31 March 2016

MBEIR#)
NEE

B EERVNKEBEZATFEIIETY
BAEE:

o HEERRRKGEREXRTERM
LEENTREERMBEGBZA
FESBRTEABRENEAES
iE i

s HtMBEERMBEGEZAFE
REBERBERRERI TN LDRE
BEAEE-

RARESZRR RESUBRRIZHE
ARSI R 2 B & F&ﬁﬁ%ﬁﬁzﬂﬁﬁ
EEAQNFEMRSE

BERMEERNATENBZAEE
HEEERYBR/NATE

FEERDMBEERMBEERE R
SHRAREAFEAE - TRELBHEE
EZEMBEERMBEEQIFEZR
E(LERFAZEERMREBAZE)
URBAFEFEGAZB ZAIBERER
J‘H"’“%‘M{E“ﬁa’\iﬁzﬂﬂzﬁ ESEYzl
(F—E2=R)z2&H-
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FINANCIAL INSTRUMENTS (continued)

Fair value (Continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair
value on a recurring basis (Continued)

(i)

Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in
active market for identical assets or liabilities;

Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable
for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices);
and

Level 3 fair value measurements are those
derived from valuation techniques that
include inputs for the asset or liability that
are not based on observable market data
(unobservable inputs).

6. M¥EIR #

DNYE (#)

REEEBENATEG B AEE
MBEERMBEENATE (&)

o E-RLVEFEDREHERBEE
FEENERT S D ARER (K

KRE)E

o EIRNFEFEDIRE-HFA
ZHREN REEENEEITEE
(EME®)NEE (BERITE)E
BEZHABEEE R

o EZRNTVEFTEREHEEIHFK
BOUEBEcmBENNEERRE
ZEARH (RN HEG AR W
HERMEHN A FEE-

Financial assets () HBEEE
Fair value as at Fair value Valuation technique(s) and
31.3.2016 hierarchy key input(s)
R-B—AHF
=A=t+-—H NFE
Z RV E f& #&% REFERTEMASHY
Investments held for HK$325,000 Level 1 Quoted bid prices in an active
trading (2015: market.
- Listed equity HK$426,000)
securities
in Hong Kong
BEEBEZRE 75 #5325,0007T F— SEEBMIZEARE -
-REBLHZ (ZZB—H%F:
N 75 #£426,0007T )
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B #§3R KR ff 3t

FINANCIAL INSTRUMENTS (continued)

Fair value (continued)

Fair value of the Group’s financial assets and

financial liabilities that are measured at fair
value on a recurring basis (Continued)

(ii)  Financial liabilities

As at 31 March 2015, other long-term payable
of HK$14,253,000 (2016: nil) was valued by
reference to a Level 3 fair value measurement
using discounted cash flow which include
future cash flows based on the probability that
the specified level of accumulated net profit
after tax of the underlying project carried out
by the joint venture could be achieved within
the time specified. Significant unobservable
input included pre-tax profit margin of the
project carried out by the joint venture.

In estimating the fair values of other long-
term payable, the Group used discounted cash
flows method and has taken into account of
management’s experience and knowledge of
market conditions of property development
industry in the PRC when determining key
unobservable inputs to the discounted cash
flows. The designated team reviewed the pre-
tax profit margin of the project carried out by
the joint venture to determine the probability
and calculate expected rate of return applied
by the Group. Where there was material
change in the fair value of the long-term
liability, the cause of the fluctuations would be
reported to the management of the Group.

There was no transfer among Level 1, 2 and 3
during the current and prior years.

Reconciliation of Level 3 fair value
measurements of financial liabilities

During the year, the fair value of the other long-
term payable decreased by HK$14,253,000 (2015:
nil). There was no movement in the fair value of the
other long-term payable during the prior year.

6.

For the year ended 31 March 2016
BE-ZE-R"F=ZA=+—-HLEE

MEIR &

NF{E (#)

BREEHEEDN AFEFEZAREER
MREERVEEBNATFE (&)

(i) HMBEE

Fg=

R-ZZB-RF=ZA=+—H Hftt
REIEA RSB %14,253,000T
(ZE-RF:B)DNBEFE=RA
FEFE ERRRRESRETH
B BERARBESRZAEEDER
RELRERETZHFEREREE
AR R R TR ZEEEEK
FHAREM - ER R A BRI A S
HEESELEMETHER 2B
AR R

FEEGEEMRBEATEND
FEDEAERBAESRA L KRR
BEURRSANETETTERR
ABYECZEEEBHEPEYE
BROTEDTR2EBRRAE -BE
EREEMEEhEMMETHNIER
ZHAAERIREH AT REE R 5
ERARAEENAHAEHRER-E
RMEENAFEHREAEE:

ZRBzEAEEnAEEEEE
HELR o

RAFENRBEFE E—R %=
ARE=R AR EER -

RAFEFETZHBEBEHER

REAEE HthRBENSREBEZDFE
> 8 #514,253,000T (=2 —HF:
) HNBEFEE HRPEMSRIEZ
NFELESS -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B 3R KR Mi it
For the year ended 31 March 2016
BE-ZE—R"E-A=+—HILEE

7. TURNOVER 7. EX8
Turnover represents the aggregate of the revenue EXEBRFTARBERESHIRE LK
earned from construction contract work, interior HEEH HERTHEEEMR HER
and renovation contracts, supply and installation BER MEREZEHESWA Y1
of building materials, sales of health products, ERRHYEREREE RS BRI Z U
gross rental income from property investment, sale AZBE RAFWOT :

of properties and provision of property agency
and management services during the year, and is
analysed as follows:

2016 2015
—E—RE —E-—FFE
HK$'000 HK$'000
BT T BT T
Revenue from construction BESHNIEZBWA
contract work 1,523,079 1,040,254
Revenue from interior and EMREBESHNZIA
renovation contracts 358,137 286,104
Sale of building materials EEMBZHEESRE 6,176 13,232
Revenue from contracts ZREEMBEHZRA
for installation of
building materials 369,544 240,102
Sale of health products BEEmMZEESE 52,659 56,357
Rental income from property MEREZHESIWA
investment 31,655 25,864
Sale of properties MHEZIHESEH 272,327 422,806
Property agency and YERBEREERE Z WA
management service income 9,466 10,435
2,623,043 2,095,154

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5T
For the year ended 31 March 2016
BE-Z—XRE=-A=+—HILEE

8. SEGMENT INFORMATION 8. ZWRH

The Group is organised into seven operating AEBTIEREHE IR TLE BE K
divisions: construction, interior and renovation ERAEEIRE BEMB2HERZE
works, supply and installation of building materials, BREEMIHEE VERE MEBEER
sales of health products, property investment, MEREREERE 2 RME - XEBEIRE
property development and provision of property WESEREEREHANHBER XL
agency and management services. These divisions AARAHMTER (RTELERRE)
are the basis on which the Group reports its EHERUSES 2 EE2ERR TG
financial information internally and are regularly DEBZRR -

reviewed by the executive directors of the Company,
being the chief operating decision makers, for the
purpose of allocating resources to segments and
assessing their performance.

(a) Segment revenues and results (a) PHWAREE
The following is an analysis of the Group's UTAREBRKEPBZRAR
revenue and results by operating segment: EEDMN:

For the year ended 31 March 2016 BE-_ZE—R"F=A=t—HLEFE

Property

Interior and Building Health Property Property  agency and Segment

Construction  renovation materials products  investment development management total  Eliminations  Consolidated

NERE
BE  LHREHR BENH  REER NERE NEBR REE PRE g &

HKS000  HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKS000  HKS000  HKS'000  HKS'000
TR ERTR BETR EMTR BWTR EWTR ENTR AWTR ERTR BRTR

TURNOVER EXE

External sales Hivge 1,523,079 358,137 375,720 52,659 31,655 m32 9466 2623043 - 26308
Inter-segment sales PEEBHZEE 52,014 47,403 38,264 4% 2,030 - 16,666 156,421 (156,421) -
Total st 1,575,093 405,540 413,984 52,703 33,685 m30 1132 279464 (156421) 2623083

Inter-segment sales are AREBBZHE
charged by referenceto 35 £ BB

market prices.
RESULTS 8
Segment result AEER 44,305 17,913 29,81 2,638 193,958 426,085 163 714,933 - 714,933
Unallocated expenses RABR (40,420)
Profit before taxation Batangd 674513

I

y
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #
For the year ended 31 March 2016
BE-ZE-—R"E=A=+—-HLEE

8. SEGMENT INFORMATION (continued)

= A\
fra

7% R I

8. "EEH &

. Palg '«
(a) Segment revenues and results (Continued) () PERAREE (&
For the year ended 31 March 2015 BE-_Z—HF=A=+—HILEE
Property
Interior and Building Health Property Property  agency and Segment
Construction  renovation materials products investment development management total  Eliminations  Consolidated
NERE
BE  ZBREE  BEME  REER  NERE NEER REE  HEAH s g8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETR BETR BB BRI BRI BRI BRI BRI BETL
TURNOVER EXE
External sales HiMEE 1,040,254 286,104 253,334 56,357 25,864 422,806 10435 2,005,154 - 209515
Inter-segment sales PEXBEZEE 76,113 205,012 145570 36 1431 - 7,809 304,971 (304,971) -
Total &zt 1,116,367 491,116 267,904 56,393 21,295 422,806 18,244 2,400,125 (304,971) 2,095,154
Intersegment salesare P EEBEZEE
charged by referenceto IS E M ERE-
market prices.
RESULTS %5
Segment result PERE 35,734 2,282 33,724 2428 340,973 85,195 624 520,920 - 520,920
Unallocated expenses FARZH (9,450)
Profit before taxation BaanER 511,470

The accounting policies of the operating
segments are the same as the Group’s
accounting policies described in note 3.
Segment results represent the results
from each segment without allocation of
administration costs incurred by head office
and the inactive subsidiaries. This is the
measure reported to the chief operating
decision makers for the purposes of resource
allocation and performance assessment.

\\ HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016
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8. SEGMENT INFORMATION (continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5T
For the year ended 31 March 2016
BE-Z—XRE=-A=+—HILEE

8. HIEEH @w)

(b) Segment assets and liabilities (b) " EEEHERE
The following is an analysis of the Group's UTAEREERRETBZEER
assets and liabilities by operating segment: BEIH:
As at 31 March 2016 R=ZB-XRF=ZHA=+—H
Property
Interior and Building Health Property Property  agency and
Construction ~ renovation materials products investment  development  management  Consolidated
NERE
BE  EURER BENH BRER NERE NELR REE &4
HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
EBTR A8t E8Tn EBTR B8t E8Tn E8Tn EBTn
ASSETS EE
Segment assets PEEE 1,412,165 117,809 201,696 35,686 1,989,224 610,306 77,966 4,444,852
Unallocated assets FABEE “214
Consolidated assets GREE 4,486,066
LIABILITIES ff
Seqment liabilities PEER 674,580 73,846 161,416 2884 668,492 31,088 131 1613537
Unallocated liabilities FIRER 175,287
Consolidated liabilities GREfR 1,788,824

EEERIZIZER AR AT 2015/2016 F3R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B 3R KR Mi it

For the year ended 31 March 2016
BE-ZE-—"E=ZA=+t—-HLEE

8. SEGMENT INFORMATION (Continued) 8. N¥EEH &)

(b) Segment assets and liabilities (Continued) (b) " EEEHERE &)

As at 31 March 2015

R-EBE-—HE=HA=+—H

Property
Interior and Building Health Property Property  agency and
Construction ~ renovation materials products  investment development management Consolidated
NERE
BE  RHREE  BEMR REER MERE NEERE REE Ga
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
BETT BRI BRI A¥TR BETT BETT A¥TR BRI
ASSETS EE
Segment assets HBEE 467,602 143,281 208,209 44,455 1,194,155 1,294,733 95,645 3,448,080
Unallocated assets ROBEE 739
Consolidated assets GREE 3,455,472
LIABILITIES af
Segment liabilities 2EEE 412,392 110,306 204,515 3873 350,413 445,228 811 1,527,538
Unallocated liabilities RABMEE 110,875
Consolidated liabilities GR8E 1,638,413

For the purposes of monitoring segment
performance and allocating resources between
segments:

o all assets are allocated to operating
segments other than central bank
balances and cash of head office and
other inactive subsidiaries, taxation
recoverable and deferred tax assets; and

o all liabilities are allocated to operating
segments other than other payables of
head office and the inactive subsidiaries,
taxation payable and deferred tax
liabilities.

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016

REEIERBARIESEBHNE

IR -

BRAER I Hfh M A R R
MEARMNPRERZRITE
BRI E  WROIERIEE
BMEEEN FBEEENDE

ZFEESE R

BRAER R R & TR BRI B
DA EA RN TR BAH
EREEHRBREN AR
BYIBREEX D H-



8. SEGMENT INFORMATION (continued)

(9]

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5T
For the year ended 31 March 2016
BE-Z—XRE=-A=+—HILEE

8. HIEEH @w)

Other information () Hi&EHR
Year ended 31 March 2016 BE-—ZE-RE-A=t—HLEE
Property
Interior and Building Health Property Property  agency and
Construction  renovation materials products  investment development management Consolidated
NERE
BE  EBREE  EEME BEER NERE NERR REE g8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
B¥TR  E¥TR BB BT BETR  E¥TR BB BT
Amounts included in the measure it B BXEHABEERTAZ
of segment results or segment £
assets:
Depreciation of property, Nx BERREZNE

plant and equipment 2,004 38 269 869 898 17 1,916 6,011
Gain on change in fair value of ~ RENEZ AFEZ B2 WE

investment properties - - - - (210,223) - - (210,223)
Loss on change in fair value of ~ F{EEEZREZATEEDFIE

investments held for trading 101 - - - - - - 101
Reversal of impairment loss BECEIENFERESS

recognised on trade debtors - - (927) - - - - (927)
Gain on change in fair value of ~ Rt RBEFFECATELE 2

other long-term payable ¢S - - - - - (14,253) - (14,253)
(Gain) loss on disposal of property, HEN % HERREZ (hi)

plant and equipment EE (4,194) - @) 3 - - - (8,170)
Gain on disposal of subsidiaries ~ HEKBAR K& - - - - (252) - - (252
Gain on disposal of a development FiBiHE-EHEATHERR

project through disposal of A

a subsidiary - - - - - (416,626) - (416,626)
Interest income FSHA (86) - (16) (1) - (98) (1,626) (1.827)
Share of profit of an associate D EEE AT ER - - - - (95) - - (95)
Share of loss of joint ventures ~ AEAELEEE - - - - - 50,260 - 50,260
Finance costs BBER - - 2,267 - 9,609 250 - 12,126
Additions to non-current assets  FEFFHEE ([iz)

(note) 8,523 - 1,548 1,126 20,295 9% 3 31,589
Interest in an associate BENRZRE - - - - 6,618 - - 6,618
Interests in joint ventures RELEVER - - - - - 117483 - 117,483
Amounts regularly providedto ~ REEEAEEEETHER

the chief operating decision LITLERRELLE:

makers but not included in

the measure of segment results:

Income tax expenses (credit) FEBixE (Gt A) 5,935 2630 3,162 253 (1317) 15,792 362 26,817
Note: Non-current assets exclude pledged bank Ma: FRBEETEIEDEKFRT

deposits, deferred tax assets, interest in an

associate and interests in joint ventures.

ERELEREEE BHELQT
ZEEREE X RS-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2016
BE-ZE-—R"E=A=+—-HLEE

8. SEGMENT INFORMATION (continued)

(9]

Other information (Continued)

Year ended 31 March 2015

4= A

A B mARNE

8. HEEH @w)

(o)

Hib&E® (&)

BE-Z-HF=A=+—HLEE

Property
Interior and Building Health Property Property  agency and
Construction ~ renovation materials products  investment development management  Consolidated
NERE
BE  EHREE  BEEMR  EEER WERE  UEER REE g8
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B8Tn  B%Tn  E%Trn BETn BT BETn AT BETn
Amounts included in the measure S EABXERANBEERTTAZ
of segment results or segment £
assets:
Depreciation of property, NE BERREZE

plant and equipment 1,785 38 220 561 462 - 2,480 5,546
Gain on change in fair value of ~ RENF 2 ATEZE 2z W5

investment properties - - - - (355,902) - - (355,902)
Gain on change in fair value of ~ HEEEZREZATEZE 2 H

investments held for trading (62) - - - - - - (62)
Gain on change in fair value of  $TABBIEz AFPEZE 2

derivative financial instruments - - (6) - - - - (6)
Reversal of impairment loss REERIERTEHESS

recognised on trade debtors - - (7,009) - - - - (7,009)
Gain on disposal of property, HENE BERRE UE

plant and equipment (362) - - (@) - - - (366)
Interest income FISHA - - (24) 1) - (17) (1,545) (1,587)
Share of profit of an associate 2 EBE A TR - - - - (5,249) - = (5,249)
Share of (profit) loss of MERELE (B FR

joint ventures (6,668) - - - - 4236 - (2432
Finance costs BHER - - 628 - 5712 1,587 - 7,927
Additions to non-current assets  FEFRHEE (i)

(note) 3,576 - 1,649 962 7,288 - 29 13,504
Interest in an associate LING P £ - - - - 26223 - = 26223
Interests in joint ventures RELEVER 7,485 - - - - 179,673 - 187,158
Amounts regularly provided to ~ FEEEAEEEBEHER

the chief operating decision LIELERRECER:

makers but not included in

the measure of segment results:

Income tax expenses FgBixi 4473 3532 426 32 502 14,624 419 24,008
Note: Non-current assets exclude pledged bank Mir: ERHEELBIECIEIFET
deposits, deferred tax assets, interest in an GH - EERBEESE HBE AT

associate and interests in joint ventures.

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5T
For the year ended 31 March 2016
BE-Z—XRE=-A=+—HILEE

8. SEGMENT INFORMATION (continued)
(c) Other information (Continued)
Geographical information

The Group’s turnover which is generated
from customers located in Hong Kong, the
Company's place of domicile, amounted to
HK$2,595,046,000 (2015: HK$2,080,311,000).
Accordingly, no further analysis of the Group’s
turnover by geographical market based on
geographical location of customers has been
presented.

The analysis of the Group’s non-current assets
by geographical location of assets is presented
as follows (Note):

8. "HEH #
() HibEH (&

EER

AAREENEXRFTEREEE
(RARFEHE)WEF  MASE
B ARRERF 2BECLEZ 5
WEDSE I ENEXRRE—T D
M-REEBEFNEXRBAABE

2,595,046,0007t (==&

#52,080,311,0007T) °

—hHFEE

REBEFADEERBEE 2 HIE
UEDH2HMNT (M)

2016 2015
—E—RE —E-—FF
HK$'000 HK$'000
BT T BT T

Hong Kong (place of B8 (MEHE)
domicile) 2,130,516 1,136,609
The PRC 2] 120,672 180,314
2,251,188 1,316,923
Note: Interest in an associate and interests in MizE: BELATACERRAELEZ

joint ventures are analysed by geographical
location of their respective operations.

Non-current assets excluded pledged bank
deposits and deferred tax assets.

EEIRUEZEREWE

LB -

FRBEETNBREECERRT
FRREERIREE -

BB A2 IERAMR AT 2015/2016 F 3R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2016
BE-ZE-—R"E=A=+—-HLEE

8. SEGMENT INFORMATION (continued)

(c) Other information (Continued)

Information about major customers

Revenue from customers of the corresponding
years individually contributing over 10% of the

N b B

8. DEEH =

() HtEHR (&

BREIEEFZEHR

REBFEXN EMEBAEER
EXEFE0%2@RIFF 2B A

total turnover of the Group is as follows: T
2016 2015
—E-REF —E-0F
HK$'000 HK$'000
BEET T BT T
Customer A (note) EEZE R (M) 460,310 235,893
Customer B (note) R Z (KsE) 385,477 =
Customer C (note) BERA (M) —* 252,296

Note: Revenue from construction contracts income
within the construction segment.
& The corresponding revenue does not

contribute over 10% of the total turnover of

the Group in the respective year.

MaE: REZEIBZERESHWS

ZWA o

REBFEER - HHEERA SR
THEBAEEBEXEEI0% °

9. OTHER INCOME 9. HfttlrA
2016 2015
—E-RE —E-HfF
HK$'000 HK$'000
BT T BT T
Other income includes: HW A B :

Dividend income B E U A 6 7
Interest income FE WA 1,827 1,587
Storage income FREWBA 343 327
Sales of scrap materials BERIEH & 1,303 957

Gain on disposal of property, HENE BERRBE2ZNRGE
plant and equipment 4,170 366

-

\\ HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

10. OTHER GAINS AND LOSSES

=
el

7% R I A

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

10. Hfttlyr a3 B &5 4R

2016 2015
—B-XEF —Z2-h%F
HK$'000 HK$'000
BT T BT T
Other gains and losses comprises: H Uz K BB EE :
Gain on disposal of a development EBHE—RMBATHE
project through disposal of BRIEE 2 W (HfEE40)
a subsidiary (note 40) 416,626 -
Gain on disposal of subsidiaries  HEK BBz W& (KaE39)
(note 39) 252 -
Gain on change in fair value of HtREENFRIEZ
other long-term payable N ESE 2 W (MEE34)
(note 34) 14,253 -
Others Hth (101) 68
431,030 68
11. FINANCE COSTS 1. BB EA
2016 2015
—EB-ARF —E-RF
HK$°000 HK$'000
BT T BT T
Interest on bank loans RTERZFE 15,015 14,111
Less: Amount capitalised W EERERERPZ
in properties under BEYEZEE
development for sale (2,889) (6,184)
12,126 7,927

EEERIZIZER AR AT 2015/2016 F3R



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B 3R KR Mi it
For the year ended 31 March 2016
BE-ZE—R"E-A=+—HILEE

11.

12.

FINANCE COSTS (Continued) 1. BBEB =
Borrowings costs capitalised arose on specific RMEFE  RERPZGEVFRHEE
borrowings to finance the properties under B EEREMEEZEERACHE
development for sale for both years. Mk o
PROFIT BEFORE TAXATION 12. BRIRARF
2016 2015
—E—-KF —ZT-hF
HK$'000 HK$'000
BT T BT T
Profit before taxation has been  BRFADEFI S MEBRKE (5T A) ¢
arrived at after charging and
(crediting):
Directors’ emoluments (note 13())) EZEEE <& (FFEE13())
Fees wE 944 975
Other emoluments Hih il < 35,968 14,627
Equity-settled share-based DRREER
payments LU 0 2 {3 2 5/ 38 - 3,616
36,912 19,218
Other staff costs Hh8 T A
Salaries and other benefits FeRkHEMER 310,632 249,642
Equity-settled share-based UREREER
payments LURR 10 Y 2 7R I8 - 2,133
Retirement benefits scheme R KR F ot B ALK
contributions 14,768 12,156
Total staff costs incurred EEEZEIRALRE 362,312 283,149
Depreciation of property, plant  #%¥ -BERZEZITE
and equipment 6,011 5,546
Auditor’s remuneration ZE BT £ 2,880 2,380
Reversal of impairment loss BECRIAENERBEEE
recognised on trade debtors (927) (7,009)
Gain on disposal of property, HEWME BMERZE WS
plant and equipment (4,170) (366)
Gain on disposal of subsidiaries  HEM B A 7 2z (HEE39)
(note 39) (252) -
Gain on disposal of a development ZEBHE— BB AT HEREE
project through disposal of a Bz (FizEd0)
subsidiary (note 40) (416,626) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #r4& B 7% 3 2% Bff 5%
For the year ended 31 March 2016

12. PROFIT BEFORE TAXATION (Continued)

12. (RIRATE TR (&

2016 2015
—E-XRE —E—-HF
HK$°000 HK$'000
BT T BT T
Profit before taxation has been  BREANZREHBRE (5T A) -
arrived at after charging and (#&
(crediting): (Continued)
Gain on change in fair value of HttREIENRIEZ AT ELZE 2

other long-term payable Wz (FizE34)

(note 34) (14,253) -
Net exchange loss FEREE 2,392 428
Contract costs recognised as BHRRATT AHERA

expense in cost of sales 2,084,683 1,412,233
Costs of inventories recognised as 17 & A5t A $HE R A

an expense in cost of sales 159,688 295,452
Reversal of over accrued contract REABEIHELREFZ

costs upon finalisation of HBEEESTE N

accounts during the year (24,557) (15,399)
Gross rental income under KEHERS W AHEEE

operating leases (31,655) (25,864)
Less: Direct operating expenses B REAEEEHEESWA

that generated rental Mol EELE X
income during the year 3,932 4,319
(27,723) (21,545)
Sub-leasing income pali=L N (343) (327)
Less: Direct operating expenses & RERAEELEDHEA
that generated sub-leasing molBNEELEH
income during the year 51 53
(292) (274)
Expenses included in cost of BERENIBAEARNZEZE:

contract work:

Depreciation e 4,597 3,527

Release of prepaid lease A HEERIE 2R

payments 213 219

Rentals under operating leases EZHEZHE !

in respect of:
- plant and machinery — BB R 15,208 12,688
— others —HAft 1,627 1,859

BB A2 IERAMR AT 2015/2016 F 3R



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B 3R KR Mi it
For the year ended 31 March 2016
BE-Z—R"E-A=+—HILEE

13. DIRECTORS’ AND FIVE HIGHEST PAID B.EERLEEEFALTHE
EMOLUMENTS

(i) Directors’ emoluments (i) EE=M<
Directors’ remuneration for the year, disclosed RAFE REBEAz2 EWRAIK
pursuant to the applicable Listing Rules and NERFIEE2ESHE RE
Companies Ordinance, and the emoluments RERNFNBRES(ZE—HF:
paid or payable to each of the eight (2015: NB)EBEZHMEWT :

eight) directors were as follows:

For the year ended 31 March 2016 BE-_ZE—R"F=ZA=t—HLEFE
Executive directors (Note a) Non-executive directors (Note b) Independent non-executive directors (Note ¢)
HTES (i) FATES (Hitb) BUANTES (Wi
Wong Cha Cha Lau
Sue Toa, Tai MouSing,  Mou Daid, Lam Chan Tze Yiu, Sun Total
Stewart Sai Ho Subtotal Payson Johnson Chat Yu* Subtotal Pak Joe Peter Tai Lun Subtotal  emoluments

ItE 0tE i 548 e KED i i1 Ytk b it ELES
HKS000  HKS000  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKS000  HKSO00  HKSO00  HKS000  HKS'000
ERTR  ERTR BMTR RRTR ARTR BRTR ERTR ARTR BRTx ERTR ERTr ERTR

Fees e - - - 100 100 69 269 05 05 25 675 944
Other emoluments RitMe
Salaries and other benefits FERAMER 3239 2037 5276 - - - - - - - - 5276
Performance related incentive  IfEXERBE
payments (Note d) (Hfzkd) 10,600 5,300 15,900 - - - - - - - - 15,900
Retirement benefits scheme  BAEAIBfER
contributions 486 306 92 - - - - - - - - 92
Ex-gratia payments (Note e) 45308 (Hfite) 14,000 - 14,000 - - - - - - - - 14,000
28325 7683 35,968 100 100 69 269 05 05 25 675 36912
* Dr. Lam Chat Yu resigned as a non-executive *  MEFEBIER=-Z-—HEF+=
director of the Company on 10 December B+HEBEAQFFHITESRH
2015. 7%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

13. DIRECTORS’ AND FIVE HIGHEST PAID
EMOLUMENTS (Continued)

(i) Directors’ emoluments (Continued)

For the year ended 31 March 2015

Executive directors (Note a)

e M B mARM
For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

B.EERIBEEETALTHS

(&)

() EEM<E @)

Non-executive directors (Note b)

BE-E-—AF=A=1+—HILLEE

Independent non-executive directors (Note ¢)

HrES (Wia) FHTES (Mitb) BUAHTES (W)
Wong Cha Cha Lau
Sue Toa, Tai Mou'Sing,  Mou Daid, Lam Chan Tze Yiu, Sun Total
Stewart Sai Ho Subtotal Payson Johnson Chat Yu Subtotal Pak Joe Peter TaiLun Subtotal ~ emoluments
ItE Btz At EhE e WEF At Witk EEy ] KAt st ELE
HKSO00  HKSO00  HKSO0D  HKSOOD  HKSO00  HKSO00  HKSO00  HKSO00 HKSO0D  HKSOD0  HKSO00  HKS'OOD
EMTn  ERTn  ERTn E¥Tn BBTn EMTn EBTn EBTn E¥Tn B¥Tn EMTRn EBTn
Fees (053 - - - 100 100 10 30 b3 25 25 675 975
Other emoluments RMe
Salaries and other benefits FEREMER 3,084 1939 503 - - - - - = = - 5023
Performance related incentive ~ TEXEEBE
payments (Note d) (Hfzkd) 5,900 2,950 8,850 - - - - - - - - 8,850
Retirement benefits scheme ~ BAEAIHIfEE
contributions 463 91 754 - - - - - - - - 754
Equity-settled share-based NEREERS
payments BH% 2308 1071 535 1606 107 535 0 1713 107 8 0 27 3616
10518 575 1623 1M 635 2 2013 m (1 5} w19

Notes: MizE :

(@) The executive directors’ emoluments shown (a) tﬂtiﬁlﬁ%%@ﬂ%iiﬁiﬁiﬁ%
above were mainly for their services in HERARATEBMEREH 2 R
connection with the management of the T AHEE
affairs of the Company and the Group.

(b) The non-executive directors’ emoluments (b) LIMFFTEESMESERARKS
shown above were mainly for their services as ERADRES 2R -
directors of the Company.

(c) The independent non-executive directors’ (© /J::;:_ﬁ?ﬁﬁékﬁﬁ%%@ﬂﬁi?&
emoluments shown above were mainly for BEERERATES ZRH -
their services as directors of the Company.

(d) The performance related incentive payments (d) I1’Ei‘%£ﬁ§%J§h$%$ﬁ?}\§?§i§E’ﬂ
are determined based on the performance of @1{EZ§IEE$%Z¥%E&E
the individual and the Group’s performance FMEEHMERTE -
and profitability for the year.

(e) The ex-gratia payment is given to the directors (e) WMTADAEZZHENREUE

of the Company to recognise the long service
and contribution to the Group.

REHAEBERBBRBERER -

4
B Al IR AR A R 2015/2016 F 1R //
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B 3R KR Mi it
For the year ended 31 March 2016

=

=

F—=

AEZAST-ALEE

13. DIRECTORS’ AND FIVE HIGHEST PAID
EMOLUMENTS (continued)

(i)

Directors’ emoluments (Continued)

No directors waived any emoluments for both
years.

No significant transactions, arrangements and
contracts in relation to the Group’s business
to which the Company was a party and
in which a director of the Company had a
material interest, whether directly or indirectly,
subsisted at the end of the year or at any time
during the year.

During the years ended 31 March 2016 and
2015, no emoluments were paid by the Group
to any directors as an inducement to join or
upon joining the Group or as compensation for
loss of office.

During the year ended 31 March 2015, certain
directors were granted share options in respect
of their services to the Group under the share
option scheme of the Company. Details of
the share option scheme are set out in note
41. No share option was granted under the
share option scheme during the year ended 31
March 2016.

B.EFERIBEEETALTHS

(&)

()

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016
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=+—HLEFE FEBEWEEE
AEBXAME  EAEBMAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5T
For the year ended 31 March 2016
BE-Z—XRE=-A=+—HILEE

13. DIRECTORS’ AND FIVE HIGHESTPAID 13. EERAGESFALTEH S

EMOLUMENTS (continued) (#)
(i) Five highest paid employees (i) EEESHES
During the year, the five highest paid AEE AEBREFALEBEWE
individuals included two directors (2015: two EF (2 HFE WMBES) &
directors), details of whose emoluments are set MEESZHEHFBEER L -H
out above. The emoluments of the remaining BR=B(ZE—RF: =F)FAERD
three (2015: three) highest paid individuals AEECESHFALTZHMESNT :
who are not directors of the Company were as
follows:
2016 2015
—E-RF —E-OF
HK$’'000 HK$'000
BT T BT T
Salaries and other benefits #H & Rk H 12 F 3,277 3,108
Performance related ITERBRBE
incentive payments 5,400 3,250
Retirement benefits scheme RREFIFT &R
contributions 491 466
Equity-settled share-based LR EER
payments R 2 2 RIB - 382
Ex-gratia payments HENIR 5,025 -
14,193 7,206

Y
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 March 2016
BE-ZE-—R"E=A=+—-HLEE

13. DIRECTORS’ AND FIVE HIGHEST PAID
EMOLUMENTS (continued)
(ii) Five highest paid employees (Continued)

The number of the highest paid employees

4= A

A B mARNE

B.EFERIBEEETALTHS

(#)
(i) TEERESHES @)

FARAEEZBRSHFALTHEZ

who are not the directors of the Company BEBR TSI 5 :
whose remuneration fell within the following
bands is as follows:
2016 2015
—E—RE —E-—FE
HK$1,500,001 — 7&#1,500,0017T —
HK$2,000,000 7B #52,000,0007TC - 1
HK$2,000,001 — 7 #£2 000,0017T —
HK$2,500,000 752,500,000 - 1
HK$2,500,001 — 78 %52 500,0017C —
HK$3,000,000 753,000,000 - 1
HK$3,500,001 - 7 #53,500,0017T —
HK$4,000,000 7B #54,000,0007T 1 -
HK$4,500,001 — 7&#54,500,0017T —
HK$5,000,000 75 #£5,000,0007T 1 -
HK$5,500,001 — 78 #55,500,0017C —
HK$6,000,000 75 #56,000,0007T 1 -

During the year ended 31 March 2015, certain
non-director highest paid employees were
granted share options in respect of their
services to the Group under the share option
scheme of the Company. Details of the share
option scheme are set out in note 41.

BE-Z-—RAF=A=+—HLHF
E ETHESBRSFEERER
AABERETERFEEHAEERZ
FRISERIE IR FE - BRSBTS
BRAKIEEAT1 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &3 3R B 5

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

14. TAXATION 14. HEXZH
2016 2015
—E—RE —E-—FF
HK$'000 HK$'000
BT T BT T
Hong Kong Profits Tax EBFEH
Current year REE 25,326 23,749
Under(over)provision in prior BAFERETZE
years (HBEERME) 2,097 (142)
27,423 23,607
Deferred taxation (note 35) IEERIE (FFEE35) (606) 401
26,817 24,008

Hong Kong Profits Tax is provided at 16.5% on the
estimated assessable profits for both years.

Under the Law of the People’s Republic of China
on Enterprise Income Tax (the "EIT Law”) and
Implementation Regulation of EIT Law, the tax rate
of the PRC subsidiaries is 25% for both years.

No provision for taxation in the PRC as there are no
assessable profits for both years.

MEFE 2T BREH UL RS
FE16.5% T IR B4 o

REPEARLMBAEEREBE (1
EFRBBEDREXRFEREERK
Bl REIME A R RWEFENH RIS
25% o

FH R {8 5 FE I AR PR ER B i A - BIE SR
hEIB IR B -

BB A2 R AR AT 2015/2016 F 3R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 4R & BF 5 3R R B 5+
For the year ended 31 March 2016
BE-Z—RE=-A=+—HILEE

14. TAXATION (cContinued) 14. BiIEXH (&)

Taxation for the year can be reconciled to the profit FEBBEXHEARESERZR ZBRHANR
before taxation per the consolidated statement of AE BRI T
profit or loss as follows:
2016 2015
ZE-XRF —E-4fF
HK$'000 HK$'000
BT T BT T
Profit before taxation RRF A& F 674,513 511,470
Tax at the domestic income tax  ¥ZZANH FT S % 16.5%
rate of 16.5% (2015: 16.5%) (ZE—RF:16.5%)Z2HE 111,295 84,393
Tax effect of share of profit of an FEGEE R AEF 2 BT E
associate (16) (866)
Tax effect of share of loss (profit) FE{h&=EEE CEF) 2
of joint ventures e 8,293 (401)
Tax effect of expenses not REBFEATHRZ
deductible for tax purpose SHBRBEEE 16,542 5174
Tax effect of income not taxable AR S EBERB 2
for tax purpose WAZR KBS (109,896) (59,224)
Utilisation of tax losses previously B )2l kR 2B IEE B
not recognised (2,330) (5,725)
Tax effect of tax losses not AERZBHEBEZHBERE
recognised 1,211 766
Tax effect of different tax rates of MiB R AR EMEEZEEEEN
subsidiaries operating in other FRIBE BB E
jurisdictions (379) 33
Under(over)provision in prior BEFERETE GBERSE)
years 2,097 (142)
Taxation for the year FEHEBEXH 26,817 24,008

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &3 3R B 5

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

15. DIVIDENDS 15. K2
Dividends recognised as distribution during the FRAEEIR/EDRZREMNT :
year:
2016 2015
—E-REF —E-h%F
HK$'000 HK$'000
BT T BT T
Ordinary shares: EERK:
Interim dividend for 2016 — —E-REPHRE-
HK2.5 cents per share FRBE2.500
(2015: HK2.1 cents per share (ZE—HEF:
for 2015) —E-hFEREE2.1M) 16,942 11,263
Final dividend for 2015 - —E-HERERE-
HK3.4 cents per share F R A 344U
(2015: HK3.2 cents per share —E-RE:
for 2014) —E-NESREBEE3.2M) 18,433 17,162
35,375 28,425
A final dividend of HK5.0 cents per share totalling ARRESERRBEBE_ZT—RF=
not less than HK$51,786,000 in respect of the year B=+—HLFEZRPRESGREBYE
ended 31 March 2016 (2015: final dividend of HK3.4 5.01l » &R EHE51,786,0007T (=
cents per share totalling HK$18,433,000 in respect of E-hEFE . HE-E-—HFE=B=+-—
the year ended 31 March 2015) has been proposed HEFEZRERESRBE3M &
by the directors of the Company and is subject to +8%18,433,0007T) MEEFZREEA
approval by the shareholders at the forthcoming FRERDBETZBRRBFAE Lilt
annual general meeting. Ao

BB A2 R AR AT 2015/2016 F 3R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2016
BE-ZE-—A"E=A=+—-HLEE

16. EARNINGS PER SHARE

The calculation of the basic and diluted earnings

4= A

A B mARNE

16. SRR F

ARBEEARGFESRESNRESE
BRATIRBUTBEE

per share for the year attributable to owners of the
Company based on the following data:

2016 2015
ZE-RF —E-RF
HK$°000 HK$'000
BT T BT T
Earnings 27
Earnings for the purpose of basic BIUGTESRERK
and diluted earnings per share ~ EER RN F| 635,701 419,202
2016 2015
—E—-REF —E-FRF
‘000 ‘000
F] TR
(Restated)
(&==E5)
Number of shares g 4=
Weighted average number of AUGTESREARERN
ordinary shares for the ZER T E
purpose of basic earnings
per share 794,807 757,546
Effect of dilutive potential BEBEZBERNEZE:
ordinary shares:
Adjustment in relation to MARRFITHBRE
share options issued by the {EH R A2
Company 9,875 668
Weighted average number of RAUGTESREERAN
ordinary shares for the purpose &Ik i F 19 &
of diluted earnings per share 804,682 758,214
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16. EARNINGS PER SHARE (continued)

17.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &3 3R B 5

The weighted average number of ordinary shares
for the purpose of basic and diluted earnings per
share for the year ended 31 March 2015 have been
adjusted and restated for (i) the bonus issue of
shares on the basis of one bonus share for every
four existing shares held during the year and (ii) the
rights issue on the basis of one rights share for every

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

16. BB F (&)

two existing shares held by shareholders of the 5l o
Company at the price of HK$1.00 per share.

BZE-_Z—HAF=A=1+—HLEFE>
AU EBREARBERFNZBR
MELHHEHNFRNZEFENRE
BEROAIER —RAK 2 EEBHTAR
R(iADARRUSRBER1.00T 2B
BEZEBEEMRRERMD TER —RHE
iR 2 BERITHRMETRAERE

INVESTMENT PROPERTIES 17. R EPYE
HK$'000
BT T
FAIR VALUE A¥E
At 1 April 2014 A=EB—MEMA—Q 804,040
Additions NE 6,708
Disposals HE (138,410)
Gain on change in fair value AFEZF 2 W 355,902
At 31 March 2015 R=-ZE-AF=A=+—H 1,028,240
Additions NE 18,501
Disposals HE (22,710)
Gain on change in fair value N EEE) 2 W 210,223
Transfer to property, plant and EHRZYE WMEREZE (HEE18)
equipment (note 18) (114,000)
Acquisition of subsidiaries (note 38) U B B B A =) (FfFEE38) 1,257,056
Disposal of subsidiaries (note 39) HEKE DT (FfzE39) (550,000)
At 31 March 2016 RZE—-—XRE=ZB=+—H 1,827,310

BB A2 R AR AT 2015/2016 F 3R



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B 3R KR ff it
For the year ended 31 March 2016

=

E-E-REZA=+—-HLEE

17. INVESTMENT PROPERTIES (continued)

The fair value of the Group’s investment properties
at 31 March 2016 and 2015 has been arrived at on
the basis of a valuation carried out on that date by
Jones Lang LaSalle Limited (“JLL"), an independent
property valuer not connected with the Group. JLL
has appropriate qualifications and recent experience
in the valuation of similar properties in the relevant
locations. The valuation of properties amounting to
HK$113,200,000 (2015: HK$131,200,000) was arrived
at by reference to market evidence of transaction
prices of similar properties. The valuations of other
properties amounting to HK$1,714,110,000 (2015:
HK$897,040,000) were arrived at by reference to
the income capitalisation method which is based
on the capitalisation of the net income potential by
adopting an appropriate capitalisation rate, which
is derived from analysis of sale transactions and
interpretation of prevailing investor requirements
or expectations.

Summary of fair value hierarchy and Level 3
fair value measurements

All of the Group’s property interests held under
operating leases to earn rentals or for capital
appreciation purposes are measured using the fair
value model and are classified and accounted for as
investment properties. All investment properties of
the Group are valued by reference to a Level 3 fair
value measurement.

There are no transfers between different levels
within the fair value hierarchy during both years.

17. R EME (&)

TEBZREMER-_Z—XRE=ZA
=+—BR=E—FHF=A=+—H2Z
AFEDDEBIYELEMHPERTE
PBRAF (MMP=BE4T]) (B2 S B30 & R
BE)REAZHEBRE - HEBRITAEBS
BERBERN RS EEARTEEREDEY
HXETHE - 2EREVEZTERS
ERLEZYEEEAE113,200,000
7T (ZZF—H F: #%131,200,0007T) °
KRABRABREARR EHE2HMYE
BEAB%1,714,110,000t (=ZF—F
F : #8%897,040,0007T) ' Lk A ERRIE
RABEMNENL L REERLE WA T
EERLL ERHEERZ D MNERIR
EEERGFEHERIMSI A HRA -

R EERRE=RAFETEZ
BE

REEMRAUEEHEERNEE WA
WESRERNBERBENZWFEERR
BAREME Y BRAFERNXIIR.
FEBEREREMEERBEE=RAF
EFtEME.

RMEFEFERNLENFESERETEDR
B BEER o
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17. INVESTMENT PROPERTIES (Continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &3 3R B 5

Level 3 valuation methodologies

Below is a table which presents the significant

unobservable inputs:

£=

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

17. BEWE (&

RAGET &

TREJNEATABRBAZ R

Fair value Significant unobservable inputs (Note (b))
NYE EXTABEBAZEY (K3E(0)

Direct comparison method Adjusted market price per square foot (Note (a))

BEELBE BRENSFHRRHE (HE@)

Agricultural HK$113,200,000 HK$190 - HK$560

Eitr (2015: HK$131,200,000) (2015: HK$198 - HK$450)

7#113,200,00070 1907 - B #5607
(Z2-1%: (ZB-R%B¥1987 -8 %4507T)
7#131,200,0007z)

Capitalisation approach Capitalisation rate Monthly market rent (per square foot)

ERLEE (Note () (Note (c))

BRI E SAMERS (BEAR)
(KzE(d) GER)
Commercial HK$1,121,850,000 3.50% - 5.00% HK$15.00 to HK$75.00
= (2015: HK$532,960,000) (2015: 3.50% - 5.00%) (2015: HK$15.00 to HK$56.50)
7 1#1,121,850,0007 3.50%—5.00% A #15.007 - & #75.007
(ZE-1F: (ZE-RF:350%-500%) (ZE % #1500 - B #56.507)
7 #532,960,0007)
Industrial HK$292,260,000 4.00% - 5.50% HK$6.70 to HK$15.80
T#% (2015: HK$364,080,000) (2015: 4.00% - 5.50%) (2015: HK$6.50 to HK$14.60)
71%292,260,0007T 4.00%—5.50% A#6.707 - BH15.807
(ZE-1E: (ZE-RF:4.00%-550%) (ZZ-1%F B¥6.50m - A%14.607)
7 #364,080,0007)
Residential HK$300,000,000 4.75% (2015: nil) HK$30.00 to HK$68.10
i (2015: nil) (2015: nil)
7300,000,0007T 475% (ZE-1E:8) 7B#30.007T - B %68.107T
(-2-1%:3) (-2-3%:9)

Notes: MiaE

(a) Adjusted market price per square foot has taken into (a) KHAENBFEARTEDZEEYEN
account of property — specific adjustment including EERZ BENE - THEZRTS
location, land quality and timing of reference EXR SRR -
transaction.

(b) Fair value measurement of investment properties is (b) REVEZATFEFEHESABFEAR
positively correlated to the monthly market rent per TMERESREAENSELIRTERE
square foot and adjusted market price per square EAHEM  MEERNMLERZ2 B HAER
foot and negatively correlated to the capitalisation 14 o
rate.

(©)  Asignificant change in these inputs would result in a (00 ZERASHEZEASHEEHLATE

significantly higher or lower fair value measurement.

AAERELEAS TR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B R KR ff it
For the year ended 31 March 2016
BE-Z—RE-A=+—HILEE

18. PROPERTY, PLANT AND EQUIPMENT 18. ¥ BEKRZE
Leasehold Furniture
land and Plant and and Leasehold Motor
buildings  equipment fixtures improvements vehicles Total
HELT#HEK
BF HBEKERE HGAREE £1& AE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BET T BETT
COST BA
At 1 April 2014 RZE-NENA—H 72,964 69,062 18,688 14,568 13,403 188,685
Exchange adjustments ERHE (248) (138) 32) ()} (15) (435)
Additions RE 944 2,977 1,178 1,222 475 6,796
Disposals HE - (1,243) (297) (334) (1,672) (3,546)
At 31 March 2015 R-ZE-RF=A=1-H 73,660 70,658 19,537 15,454 12,191 191,500
Exchange adjustments ERHZ (1,248) (543) (153) (9) (84) (2,037)
Additions RE - 929 2,440 1,197 8,522 13,088
Disposals HE - (16,159) (897) (1,009) (3,269) (21,334)
Transfer from investment HREMEER (Mz17)

properties (note 17) 114,000 - - - - 114,000
Transfer from properties under IR 2 FENEER

development for sale 110,181 - - - - 110,181
Acquisition of subsidiaries WHEME A (HiE38)

(note 38) - - 89 195 - 284
Disposal of subsidiaries HERBA (MFE39)

(note 39) - - (625) (385) - (1,010)
At 31 March 2016 RZE-R"E=A=1-H 296,593 54,885 20,391 15,443 17,360 404,672
DEPRECIATION AND FERRAE

IMPAIRMENT
At 1 April 2014 R-ZE-NEMA—H 18,559 62,002 14,522 11,516 10,726 117,325
Exchange adjustments ER{E (62) (67) (25) - 8) (162)
Provided for the year FERE 2,894 1,523 1,665 2,011 980 9,073
Eliminated on disposals HE R 8 = (1,243) (297) (334) (1,656) (3,530)
At 31 March 2015 RZE-R&=F=+-H 21,391 62,215 15,865 13,193 10,042 122,706
Exchange adjustments ERRE (370) (298) (128) ) (44) (842)
Provided for the year EERE 3,496 1,836 1,745 1918 1,613 10,608
Eliminated on disposals o E 8 - (16,159) (868) (978) (3,247) (21,252)
Disposal of subsidiaries HEMBAR (ME39)

(note 39) - - (189) (104) - (293)
At 31 March 2016 RZZE-~E=f=+—-H 24,517 47,594 16,425 14,027 8,364 110,927
CARRYING VALUES EHEE
At 31 March 2016 RZE-RE=B=1-H 272,076 7,291 3,966 1,416 8,996 293,745
At 31 March 2015 R=ZE-HAF=A=+-H 52,269 8,443 3,672 2,261 2,149 68,794

\\ HANISON CONSTRUCTION HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5T

18. PROPERTY, PLANT AND EQUIPMENT 18.
(Continued)

The above items of property, plant and equipment
are depreciated on a straight-line basis at the
following rates per annum:

Leasehold land Over the unexpired term of the

and buildings relevant lease period from 20
to 50 years
Leasehold Over the shorter of the term of
improvements the lease period or 5 years

Other assets 5 years

The carrying value of leasehold land and buildings
comprises properties in Hong Kong except for
certain buildings amounting to HK$19,972,000
(2015: HK$22,255,000) which are located in the PRC.

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

M¥E BERRKE &)

LLEYIR  BERREEE DRMRIBEER
EREEUGTENE FHOT

HE+ BBEANRKERFSH
kgF H-t+ZR+F
& ERANERFHALF
(UABEERE)
HtEE "F

AN BRI {EE#519,972,000T (= &E—H
T 1 78 1522,255,00070) (Y AR EI R E T
BFEN HELHREFHRE BN EAE
Ejz °

19. PREPAID LEASE PAYMENTS 19. ENHERE
31.3.2016 31.3.2015
—E—RE —E—FE
=A=+-8 | ZA=+-8
HK$'000 HK$'000
BET T BT T
The Group's prepaid lease rEEZEMEERERRE:
payments represent:
Leasehold land in the PRC AR ZHE b 6,245 6,727
Analysed for reporting LBERBNZDM:
purposes as:
Current asset RENEE 213 219
Non-current asset ERBEE 6,032 6,508
6,245 6,727

4
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2016
BE-ZE-—R"E=A=+—-HLEE

20. INTEREST IN AN ASSOCIATE

N b B

20. BFE N T 2R

31.3.2016 31.3.2015
—E—-RE —E-FF
=B=+—-8 | =ZA=+—H
HK$'000 HK$'000
BETT BETT
Cost of unlisted investment in an REE QAT L HRE 2 KA
associate 6,618 16,576
Share of post-acquisition profit, 2 {GUWEE%E 2 F|
net of dividends received (HIBRBEW 2R E) - 9,647
6,618 26,223
Details of the Group's associate as at 31 March 2016 R-ZFE-—RF=A=+—-BR=ZF—F
and 2015 are as follows: F=ZR=+—R KEEHE QAR ZFE
M :
Place of Attributable
incorporation interest and
Form of and principal proportion of
Name of business place of Class of voting power Principal
associate structure operation shares held held by the Group activity
ARHE
AMRLEEER  FERE EERAERR
BERNRZER EBRRBER TEEXBE Al REEZLA TEEK
2016 2015
“E-AE|ZE2-1F
Hoi Bun Godown Limited liability Hong Kong Ordinary 50% 50% Property
Company Limited company investment
(“Hoi Bun
Godown")
BEERERAA  ARAT 5B EBER MERE
(MgEER])

\ HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016



20. INTEREST IN AN ASSOCIATE (continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Summarised financial information in respect of the
Group’s associate is set out below. The summarised

financial information below represents amounts &2
shown in the associate’s financial statements, Z8

prepared in accordance with HKFRSs.

The associate is accounted for using the equity
method in these consolidated financial statements.

et B

N =

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

20. BBE N T 2 RER (@

FEEBENT 2 BERBEREAS W
T THMBERBENZREBHHR
|RE 2BERRAYBHRERARE

BMENAERARDENZEFREVBR
RARRe

2016 2015
—EB—-RE —_E—FE
HK$'000 HK$'000
BT T BT T
Total assets EERE 13,249 57,058
Total liabilities BEHAE (13) (4,612)
Net assets BEESE 13,236 52,446
The Group's share of net assets of AEBELIKE AT EEFE
the associate 6,618 26,223
Revenue A 466 15,373
Profit for the year REERF 190 10,498
The Group's share of profit and ZAEBEEGEE QT
other comprehensive income of ANFEGEF R HEME2EUEA
the associate for the year 95 5,249
Dividend received from the 2lEE ATRE
associate 19,700 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B 3R KR ff it
For the year ended 31 March 2016

BE-T—

AEZAST-ALEE

20. INTEREST IN AN ASSOCIATE (continued)

The financial information of Hoi Bun Godown
relating to the years ended 31 March 2016 and 2015
included in the consolidated financial statements
do not constitute Hoi Bun Godown’s statutory
annual financial statements for those years but is
derived from those financial statements. Further
information relating to these statutory financial
statements required to be disclosed in accordance
with section 436 of the Companies Ordinance is as
follows:

0)

(ii)

(iii)

As Hoi Bun Godown is a private company,
Hoi Bun Godown is not required to deliver
its financial statements to the Registrar of
Companies, and will not do so.

Hoi Bun Godown’s auditor has reported on the
financial statements of Hoi Bun Godown for
the year ended 31 March 2015. The auditor’s
reports were unqualified; did not include a
reference to any matters to which the auditor
drew attention by way of emphasis without
qualifying its reports; and did not contain a
statement under sections 406(2), 407(2) or
407(3) of the Companies Ordinance.

Hoi Bun Godown'’s auditor has yet to report on
these financial statements for the year ended
31 March 2016.

20. B

DB 2 S (F

REMBBREFABEEABE-—F—~F
&:i HEFE=A=+— Emirz,’i
BEAMBERL T ERZEFERE
R AEFEMBEE  BREZSH
BIRE - ABRRIE D R REIEA3605 T
AR B2 ZEEEMBHRR2E—SE
BT :

‘ﬂllR i

BEE
5

&
\im}

A—BRART B

(i) _§
BB I RAGHEB B ERRE
BR e

~

mp

i

A|
/|

b B
DO K
Il

i

%

(i) BEEENZEMENEEERE
E_E-RF=A=1+—HLEFE
ZHBBRRELRS - RBMARE
WEREER WEMEZHER
HEEREBERNERT REE
BRIz RRAEE; MEEE
B35 D B & 5 55406(2) ~ 407(2)5K
407 (3)foRE H By B At

(i) BEERREMEAREBE_F
—ANFZA=t-RLFEZZ%
PR EHRE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &3 3R B 5

21. INTERESTS IN JOINT VENTURES

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

21. S8 ¥ RS

31.3.2016 31.3.2015
—E-XRF —E-RfF
=B=+—-8 | =BA=+—H
HK$°000 HK$'000
BT T BT T
Cost of unlisted investments in ~ REEGEF L HREZRA
joint ventures 148,302 148,302
Share of post-acquisition (loss) DR EER (B518) mFI KR
profit and other comprehensive ~ HE 2 (X H) KA
(expense) income, net of (HBREWZIRE)
dividends received (60,448) 10,402
87,854 158,704
Loan to a joint venture —BEELEZER 29,629 28,454
117,483 187,158

During the year, the Group’s joint venture Haining
Jiafeng Real Estate Development Limited has
recognised an impairment on its properties interests
of HK$47,700,000 (2015: nil), and the Group’s share
of loss for this joint venture is HK$50,225,000 (2015:
HK$4,377,000).

Loan to a joint venture is unsecured, non-interest
bearing and has no fixed terms of repayment.
The Group has no intention to exercise its right to
demand repayment of this loan within the twelve
months from the end of the reporting period. The
directors of the Company believe the settlement
of this loan is not likely to occur in the foreseeable
future as it is, in substance, a part of the Group’s net
investment in the joint venture as working capital
of the joint venture. Accordingly, the amount is
classified as non-current asset and included in the
Group’s interests in joint ventures for the purpose
of presentation in the consolidated statement of
financial position.

REFEE AEENSECESERE
EHEERATNCHAEYERRSER
AL{E B 47,700,000t (=B —HF:
) URAEESGHLLEELEEIE
A 78%50,225,0007T (ZF—HF B
4,377,0007C) ©

—BeEEXERBERT - RER
BEREERB -AEELESRREH
RKTZEARTEEREBELER &
e A RRESRR/N A R RULERKS
TEEGHEE BEESELHERATE
EREEEEZFREN D EHZ
REbRCEEET At 2B E
RERBDEERFAREB ZEERHE
ZHEzmA - ANERS M BARRRIIER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B 3R KR ff it
For the year ended 31 March 2016
BE-Z—RE=-A=+—HILEE

21. INTERESTS IN JOINT VENTURES 21. B DEIER @)
(Continued)
Details of the Group's principal joint ventures as at R-FE—RE=ZRA=+—-BR=-ZF—F
31 March 2016 and 2015 are as follows: F=A=1+—H FAEEFENSELE
2B
Attributable
Place of interest and
Form of incorporation proportion of
business and principal Class of voting power
Name of joint ventures structure  place of operation shares held held by the Group Principal activities
aMRIEH  AERG rEERGRAER
RELEZER  EBEBKA REBEXHY 5 REZE2ILH TEEY
2016 2015
ZE-RE | ZE-EF
Haining Jiafeng Real  Limited liability The PRC  Registered 49% 49% Property development in
Estate Development company HE capital Haining, the PRC
Limited BRAF afEx RAERE
("Haining Jiafeng”) ETNEBRREER
BEEEEMEERAR
(MEEEL])
AG Acquisition M Limited liability ~ British Virgin Islands/  Ordinary 25% 25% Investment holding in
(BVI) Limited company Hong Kong Bk Hong Kong
ERAT REBRLHEES/EH REBETREEREY
AG Acquisition O Limited liability ~ British Virgin Islands/  Ordinary 25% 25% Investment holding in
(BVI) Limited company Hong Kong Bk Hong Kong
ERAT KEBRLHEES/EH REBETREEREY
Eltara Limited  Limited liability Hong Kong  Ordinary 25% 25% Property development in
company 5 Bk Hong Kong
BRAF REBETNERREY
The above table lists the joint ventures of the FRBIADNFANESRAHEASEXEE
Group which, in the opinion of the directors of the REEREAFEZAEBEELE-
Company, principally affected the results or assets EERA HAVHMEELENER &
of the Group. To give details of other joint ventures SABRITE

would, in the opinion of the directors, result in
particulars of excessive length.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

et B

N =

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

21. INTERESTS IN JOINT VENTURES 21. X R (&)
(Continued)
Summarised financial information in respect of the R-E-—ARE=ZA=+—-HK=Z—-F
Group's joint ventures as at 31 March 2016 and 2015 FZA=+—H rEBEELEZHK
is set out below: ERREEHINOT
All of these joint ventures are accounted for using FEGELECARRENZERSH
the equity method in these consolidated financial e E N L
statements.
2016 2015
—E—RE —E-—FE
HK$'000 HK$'000
BT T BT T
Current assets RBEE 726,413 764,310
Current liabilities REBERE (624,776) (461,877)
Non-current assets ERBEE 59,055 2,281
Net assets EEFE 160,692 304,714
The Group's share of net assets AEBE DL 2EEFE 87,854 158,704
Net (loss) profit for the year REEZFE (EB) 5F (102,635) 4,663
The Group's share of (loss) profit AEE DY Z2FE (EE)&F
for the year (50,260) 2,432
Dividends received from joint CREELERE
ventures 8,000 2,600

BB A2 R AR AT 2015/2016 F 3R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 March 2016
BE-ZE-—R"E=A=+—-HLEE

22. PROPERTIES UNDER DEVELOPMENT
FOR SALE

At the end of the reporting period, total cumulative
borrowing costs capitalised in the properties
under development for sale were nil (2015:
HK$32,208,000).

As at 31 March 2015, the carrying value of
properties under development for sale comprises
properties in Hong Kong, which is expected to be

N b B

22. BRI ZHEDE

RBEHR FERNMCRBRPZFE
MEAZRTEERFARERZ (=R
—h 5 1 B%32,208,0000T) ©

R-EBE-—RF=A=1+—RH BEH 2>
FEYECEHEERUNEBNYE
(TEHAS MR EREZZHR T @A A7

completed more than twelve months after the end L) e
of the reporting period.
23. INVENTORIES 23. &8

31.3.2016 31.3.2015
ZB-RF —E-RF
=A=+—H =A=+—H
HK$°000 HK$'000
BT T BT T
Building materials EEMRE - 8,395
Health products — finished goods #£EE = A — &K M@ 10,407 9,693
Others — finished goods Ht— S m 3,819 4,001
14,226 22,089
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &3 3R B 5
For the year ended 31 March 2016
BE-Z—RE=-A=1+—HILEE

24. AMOUNTS RECEIVABLE (PAYABLE) 24. BW (FEM)EHIRREA
ON CONTRACT WORK
31.3.2016 31.3.2015
—E—REF —E—fE
=Z=A=+—-H | ZA=+—8H
HK$'000 HK$'000
BT T BT T
Contract costs incurred plus FrEEZE KRN
recognised profits less 2R E A
recognised losses HEEREE 7,636,544 7,254,997
Less: Progress billings s EE R (7,843,744) (7,363,639)
(207,200) (108,642)
Analysed for reporting WEBNZDM:
purposes as:
Amounts receivable on &N ITERE
contract work 122,024 134,805
Amounts payable on BREXHNIRMRE
contract work (329,224) (243,447)
(207,200) (108,642)
Both balances of amounts receivable (payable) on FEW () EXN ITRRIEME NEERIE
contract work are expected to be settled within B ABRERREN T —EARNLEE-
twelve months after the end of the reporting
period.

BB A2 R AR AT 2015/2016 F 3R



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B 3R KR ff it
For the year ended 31 March 2016
BE-Z—RE-A=+—HILEE

25. PROGRESS PAYMENTS RECEIVABLE 25. B E R
Progress payments receivable represents the FEUGEEREEENRREESE ZEK
amounts receivable, after deduction of retention EERBHIE —RANRIEESRER
money, for construction services which usually =tHRAZF - REE—RENREHET
fall due within 30 days after the work is certified. B2 BYGRIER L  HR50%BERE
Retention money is usually withheld from the EERARA 7T TRF 3R » MHEERS0% AIRE
amounts receivable for work certified. 50% of the FIHEARREERERE

retention money is normally due upon completion
of construction services and the remaining 50%
portion is due upon finalisation of construction

accounts.

Management closely monitors the credit quality of EREERYEREREEREZEESR
progress payments receivables. 88% (2015: 100%) of E o EWERERIEZ88% (ZE—HF:
the progress payments receivable that are neither 100% ) (BE % 38 8 75 R E) B A FE W
past due nor impaired are considered to be of good MEZERERLEDRARFEEER K
credit quality based on historical repayment from EEYESEZEERZEMERR-

the debtors. The Group does not hold any collateral
over these balances.

31.3.2016 31.3.2015
A —E—AF
=B=+-—H =A=+—H
HK$'000 HK$'000
BET T BT T
Progress payments FEWGEE FIERAE !
receivables from:
A related company in which —BHEARARETES
certain directors of the ZEHI B A 7
Company have control 1,004 -
A joint venture —EeEhE 2,079 -
Third parties $=F 128,183 96,723
131,266 96,723
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5
For the year ended 31 March 2016
BE-Z—RE=-A=1+—HILEE

25. PROGRESS PAYMENTS RECEIVABLE

(Continued)

The aged analysis of progress payments receivable is
as follows:

25. BiERRT (&

FEWGEE IR 2 Rk DT 0T ¢

31.3.2016 31.3.2015

—E—REF —E—fE

=Z=A=+—-H | ZA=+—H

HK$’000 HK$'000

BETT BT T

Within 30 days =t+HR 115,426 96,723
31 - 60 days =+—ZxtH 5,760 -
Over 60 days R oAt = 10,080 -
131,266 96,723

The following is an ageing analysis of progress

BB BB R 1B RE < FE WUE E RUE 2 Bk

payments receivable which are past due but not BRoOMUET:
impaired:

31.3.2016 31.3.2015
—E—RE —E-—HRF
=A=+—H S E S5
HK$'000 HK$'000
BT T BT T
31 - 60 days =t+t—ZKTH 5,760 -
Over 60 days b oAt ll=! 10,080 -
15,840 -

EEERIZIZER AR AT 2015/2016 F£3R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 March 2016
BE-ZE-—R"E=ZA=+—-HLEE

N b B

26. RETENTION MONEY RECEIVABLE 26. ElgxE €
31.3.2016 31.3.2015
—E—-RE —ZE-—FF
=A=+—8H =H=4+—H
HK$'000 HK$'000
BT T BT T
Retention money receivable FEWREERE :
from:
Subsidiaries of HKR ABEEBEREBRERA A
International Limited (TBEEZ]) ZHMEB AT
("HKRI") (Note) (MtaE) - 26,829
A joint venture —EeghE 3,014 —
Third parties $£=h 220,286 187,637
223,300 214,466
Amount receivable within one year — & (4 fEUX Fi 1B 112,402 158,423
Amount receivable after one year — & & FEUFRIE 110,898 56,043
223,300 214,466

Note: HKRI was regarded as a holding company having
control over the Company upon its adoption of
HKFRS 10 “Consolidated financial statements”
and up to the date that HKRI ceased to be the
holding company of the Company when HKRI
distributed all its shares of the Company to its

shareholders on 3 November 2015.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5

27. DEBTORS, DEPOSITS AND

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

27. BIGRIA - HE& R AN RR

PREPAYMENTS
31.3.2016 31.3.2015
—E—REF —E-hfF
=A=+—-8 | =ZA=+—H
HK$'000 HK$'000
BT T BT T
Trade debtors i ERE 26,846 362,729
Other receivables H{th fE I TR I8 11,381 152,862
Deposits ®"E 8,512 18,237
Prepayments B FRIE 10,522 8,577
57,261 542,405

Proceeds from property sales are receivable
pursuant to the terms of the sale and purchase
agreements. In addition to the payment of rental
deposits, the Group is required to pay monthly
rents in respect of leased properties in advance. For
other businesses, the Group generally allows a credit
period of not more than 90 days (2015: not more
than 90 days) to its customers. Before accepting any
new customer, the Group will internally assess the
credit quality of the potential customers and define
appropriate credit limit. Other receivables are
unsecured, interest-free and repayable on demand.

Management closely monitors the credit quality
of trade debtors. 91% (2015: 97%) of the trade
debtors that are neither past due nor impaired to
be of a good credit quality based on their historical
repayments. Included in the trade debtors balance
are trade debtors with aggregate carrying amount
of HK$2,471,000 (2015: HK$9,093,000) which are
past due at the end of the reporting period for
which the Group has not provided for impairment
loss. The Group does not hold any collateral over
these balances. There are no balances included in
other receivables which are past due.

REMEHERWMEREBENREE R
BNRRET AEBRIFHERS
I REESEBEEENENAE-ZR
Hih#EHR XEA-RAETFEEFRZR
9B (ZE—HF: FTZHR0A) ZBREK
H-EEMNMEFE 2R AEBKEERE
BEFZEEERFRIFTML  WERT&E
EEMRE HERFENEKE 28
RRERBEE-

EEEERYERBERFEZEEER

Hho1% (ZZ2— R 5 :97% ) BWFIE
BESEm AR MR MIRBREZER
BEms FEEZERHF -BEREWR
IH 4 SR AR T (B 42 5578 152,471,000T 2 FE
WkIE (== —H F : #%9,093,0007T)
AR & HA R E 180 8 1 28 52 [ 3 R ok ELRT
BEEBRELRE TAEEHNERZSEH
BFE KRG - Hi BN ARIBI BEHE
[ Do 2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 March 2016

=

E-E-REZA=+-HLEE

27. DEBTORS, DEPOSITS AND

PREPAYMENTS (continued)

The aged analysis of trade debtors presented based
on the invoice date at the end of the reporting
period is as follows:

4= A

A B mARNE

27. BRRR - RERRAMTRIR

(&)

FE WS008 2 SRS A T AR A 3R 45 EA
REAZREAHRIFIMT

31.3.2016 31.3.2015

—E—-REF —E-F1F

=B=+—-H | =ZA=+—H

HK$°000 HK$'000

BT BT T

Within 30 days =tHR 22,462 174,208
31 - 60 days =+—Zx+H 2,440 37,995
61— 90 days ATt—ZATH 731 135,848
Over 90 days HENTH 1,213 14,678
26,846 362,729

The following is an ageing analysis of trade debtors
which are past due but not impaired:

B8 BB R IRE 2 FE WK IR 2 BR IR 0 4

M

31.3.2016 31.3.2015

—EB—XE —E—AF

ZA=+—H | ZA=+—H

HK$°000 HK$’000

BET T BT T

Within 30 days =+HA 47 387
31 - 60 days =t+—ZXx+H 937 926
61— 90 days AT—ZA+H 639 906
Over 90 days HENALTH 848 6,874
2,471 9,093
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5T
For the year ended 31 March 2016
BE-Z—XRE=-A=+—HILEE

27. DEBTORS, DEPOSITS AND 27. BIRRBE - e RAFRIE
PREPAYMENTS (continued) (#%)
Included in the above trade debtors are amounts EULERFENEBEERBERA TR
due from related parties of trading nature as ESMEZHIBENRET :
follows:
31.3.2016 31.3.2015
—E-RE —E-A1F
=B=+—H =H=+—H
HK$'000 HK$'000
BET T BT T
Joint ventures e 166 722
Indirect wholly owned CCM Trust (Cayman) Limited
subsidiaries of CCM ([ CCM Trust |) =z Rz
Trust (Cayman) Limited 2EHBE AR (M)
("CCM Trust”) (Note) - 1,220
Subsidiaries of HKRI EREEZHEA T 279 370
445 2,312
Note: CCM Trust is a substantial shareholder of the MiEE: CCM Trust B AR AT 2 EEREK o
Company.
Movement in the impairment losses recognised on FRRENECEIABEEEEZH:

trade debtors:

2016 2015
—g-AE | —B-EHEF
HK$'000 HK$'000
BT T BT T
Balance at the beginning of the F 44

year 3,576 10,585

Reversal of impairment losses BECRIANBEESRE
recognised (927) (7,009)
Balance at the end of the year FREER 2,649 3,576

BB A2 IERAMR AT 2015/2016 F 3R



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2016
BE-ZE-—"E=A=+—-HLEE

27.

28.

29.

30.

DEBTORS, DEPOSITS AND
PREPAYMENTS (Continued)

Included in the impairment loss recognised on trade
debtors are individually impaired trade debtors
with an aggregate balance of HK$2,649,000 (2015:
HK$3,576,000) which have either been placed under
liquidation or in financial difficulties or in dispute.
The Group does not hold any collateral over these
balances.

As at 31 March 2016, included in the Group's trade
debtors a balance amounting to HK$162,000 (2015:
HK$1,942,000) is denominated in RMB, a currency
other than the functional currency of the relevant
group entity.

AMOUNTS DUE FROM JOINT
VENTURES/AN ASSOCIATE

The amounts are unsecured, interest-free and
repayable on demand.

INVESTMENTS HELD FOR TRADING

Investments held for trading comprise investments
in equity securities listed on the Stock Exchange
whose fair value amounted to HK$325,000 (2015:
HK$426,000).

PLEDGED BANK DEPOSITS/BANK
BALANCES AND CASH

Bank balances and cash comprise cash held by
the Group and short-term bank deposits with an
original maturity of three months or less at interest
rate at a range from 0.01% to 0.50% (2015: 0.01%)
per annum as at 31 March 2016.

At 31 March 2016, bank balances and cash of
HK$11,973,000 (2015: HK$24,010,000) were denominated
in RMB which is not a freely convertible currency in
the international market. The exchange rate of RMB is
regulated by the PRC government and the remittance
of these funds out of the PRC is subject to exchange
restrictions imposed by the PRC government.

N b B

27.

28.

29.

30.

BUHRER -#ZeRkFEfFRR

(#&)

BERECEIAEKFENREEESF
B 45 BR A ZE 8 52,649,000t (== —F
F 1 78¥53,576,0007T ) & 1E BB E < FEUR
MIE - ZERE 2 YRR IE [E 75 88 55 Bt
BREBER#ESFEZH AEEHERZE
EREBEEMAEER-

NR-ZB-—XREF=A=1+—B - 88RAK
EECERFERUARE (BEBRE
EERINEEE U CEE)JEZE
R A BH162,000T (ZE—HF B
1,942,0007T ) ©

BREELR BELFIRE

AW EER A ERATEERE
=o

FERBCHRE

BFEEEZRE BERBXMA LT 2
RAR R E 2 N FEREE325,0007T
(Z=—h%F 1 8%426,0007T) °

BEARTER RITHERR
B &

RIEBE—ARFE=ZA=+—8  BITEHK
ReGRAEEEE2HEREREH
H=EARPR=1A 2 BHRITER
FERMENF0.01%%E050% (=F—F
£F£:0.01%) °

R-ZE—RE=A=1+—1 8%11,973,000
Tt (ZZ—H 5 B#24,010,0007T) 2 R 1T
HBRRBESRARBIIE ARMETEER
B TSR HAER  ARMEERSZ PEIK
HRERRTHRELEBEESEZH
BT B it B9 I B PR 1) 453 BR ©
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30. PLEDGED BANK DEPOSITS/BANK

31.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #r4& B 7% 3 2% Bff 5%

BALANCES AND CASH (continued)

Pledged bank deposits represent deposits pledged
to banks to secure banking facilities granted to the
Group. The pledged bank balances carry interest at
the prevailing market rate at a range from 0.01%
to 3.20% per annum for the year ended 31 March
2016 (2015: 0.01% to 3.00%). Deposits amounting

For the year ended 31 March 2016
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to HK$200,910,000 (2015: HK$83,720,000) have ) :
been pledged to secure the bank loan borrowed by TEHBE EE R CEFRENRITE
a joint venture and are therefore classified as non- M ERDERFERBEE -
current assets.
The Group’s bank balances and pledged bank REBUEBEEER 2 eSS
deposits that are denominated in currencies other Z“MEIHEZEE EHREEIEFRITE
than the functional currencies of the relevant group REFIMT o
entities are set out below.
31.3.2016 31.3.2015
—E—XREF —E—R%F
ZA=t+—H | =ZA=+—H
HK$'000 HK$'000
BT T BT T
MOP WP 926 1,072
AUD HT 55 55
uUsD Ep 696 533
RMB AR® 54,056 67,413
TRADE AND OTHER PAYABLES 31. B R IR K H i FE &R IR
31.3.2016 31.3.2015
—E—REF —E—fE
=A=+-8 | =A=+—8
HK$°000 HK$'000
BT T BT T
Trade payables FERIR 118,395 151,499
Retention payable — amount EAREE - —FRENTIE
payable within one year 92,116 104,198
Retention payable — amount EHRES - —FERENRIE
payable after one year 60,212 20,876
Accrued operating costs and EtEER AR ER
charges 212,168 160,703
Accrued costs for construction st EE IR
work 147,125 116,419
Temporary receipts i B YL B 2 TR IR 12,532 26,559
Deposits received B WEIZ & 13,131 6,175
655,679 586,429

The average credit period on purchase of goods and
payment for subcontractors’ works is 90 days.

BEAmEXN2EBEIERIEZFY
FEHIR0R -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B 3R KR Mi it

For the year ended 31 March 2016
BE-ZE-—R"E=A=+—-HLEE

31. TRADE AND OTHER PAYABLES 31. BERREREMEMARE (&
(Continued)
The aged analysis of trade payables presented based FESTFRIE Z BR R 0 7 JH AR 35 2N 3R &5 HA R
on the invoice date at the end of the reporting REPZREQEAEZ5|MT :
period is as follows:
31.3.2016 31.3.2015
—E—RE —E—FE
=A=+-8 | =A=t+—8H
HK$'000 HK$'000
BT T BT T
Within 30 days =tHR 110,816 143,653
31 - 60 days =+—ZXKt1H 524 884
61 - 90 days At—Zh+H 1,015 219
Over 90 days HBht+H 6,040 6,743
118,395 151,499
Included in the above trade payables are amounts FELiEASERNESIEENERA TR
due to related parties of trading nature as follows: BEMEHIESBMT :
31.3.2016 31.3.2015
—E—ARE —E—FE
=Z=A=+—-H | ZA=+—H
HK$'000 HK$'000
BT T BT T
Subsidiaries of HKRI EREEZHEAT - 6
32. AMOUNT DUE TO A NON- 32. Bft—Z IR R SR IS
CONTROLLING SHAREHOLDER
The amount is unsecured and non-interest bearing. HEAEKER R E - A —HE
As at 31 March 2015, the Group is expected to —A=+—0  AEEFEH EZPREK
settle the amount within one year from the end of HB—ERNESIHE MESEDREE=
that reporting period, while such amount was fully E_XE-A=-+—HLEERES.

settled during the year ended 31 March 2016.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5T
For the year ended 31 March 2016
BE-Z—XRE=-A=+—HILEE

33. BANK LOANS 33. RITHR
The bank loans are repayable as follows: EEEZRITERIBMT :
31.3.2016 31.3.2015
—E—RE —E-F1F
=A=+—-H | =A=+—H
HK$'000 HK$'000
BT T BT T
Carrying amount repayable FEEEREE (M) :
(Note):
Within one year —FRr 150,480 646,610
In the second year REZFR 227,210 19,650
In the third to fifth years inclusive RE=ZFHER
(BREEEWME) 387,090 25,000
764,780 691,260
Analysis of carrying amounts: BREED T
Amounts due within one year —FRIHAIER
shown under current liabilities REBBEZER 150,480 646,610
Carrying amount of bank loans BERBEBRREF —FR
that are not repayable within EE BT IRRER
one year from the end of the EREBEZRTENREKAE
reporting period but contain (RRBEEBETE%)
a repayment on demand
clause (shown under current
liabilities) 614,300 44,650
764,780 691,260
Amounts shown under PEAFRBEEZLE
non-current liabilities - -
764,780 691,260
Secured [REiigi 634,780 361,260
Unsecured i 130,000 330,000
764,780 691,260
Note: The amounts due are based on scheduled e : ZEeEREENSER MR ZTES
repayment dates set out in the respective loan ERAHEER

agreements.

y
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B 3R KR ff it
For the year ended 31 March 2016

B=E

33

34.

ZE-RFZA=Z+-HLFE

. BANK LOANS (continued)

The bank loans are secured by charges over certain
assets of the Group, which are disclosed in note 42.

The Group’s bank loans are floating-rate borrowings
which are mainly denominated in Hong Kong
dollars. The interest is charged at a range from
HIBOR + 1.50% to HIBOR + 1.95% per annum (2015:
HIBOR + 0.75% to HIBOR + 2.43% per annum).

The weighted average effective interest rates on the
Group’s loans is 2.16% (2015: 2.22%) per annum.

OTHER LONG-TERM PAYABLE

As at 31 March 2015, the amount represents the
contingent consideration payable of HK$14,253,000
for acquisition of a joint venture during the year
ended 31 March 2012. Details of the acquisition
were set out in the Group’s consolidated financial
statements as set out in the Company’s annual
report for the year ended 31 March 2012. The
fair value of the contingent consideration at 31
March 2016 was nil (2015: HK$14,253,000) because
the directors of the Company considered that the
specified level of accumulated net profit after tax
of the project carried out by the joint venture could
not be achieved within the time specified.

33.

34.

BITEM (2)

ZERTERUREEE TEERN
FER M2 5 -

AEEZRITERTERBEIEZZ
BFRER - FANEABTBRITEERE
HN1.50% Z & BIRITRIZEFREM1.95%5t
E(ZZ—HF HEBRITEZEKFEM
0.75% Z B BRITRIZEFREM2.43% ) °

AEEERZMEFHERFNES
2.16% (ZE—HF:12.22%)

H fih = F BB SR IR

MRZEBE-RAF=ZA=+—H Z2&EAH
RBEZE-_ZE——F=A=+—HLEE
WEEELEZENIAREBESEEY
14,253,0007T ° Z W B E1E 2 F1EE HIH
REQARBE-ZE——F=A=+—H
L FEZFRzAEBLEEMBERERA
HRAQARESZERINSELFEETZ
HENENBAF RN EEERBEAT
BEEIEEKE AR -Z—XRE=H
=+—B ZAREZATFERZ (=2
— R 5 1 78%514,253,0007T) °

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HBE-Z-—Af=
35. DEFERRED TAXATION 35. B IERIR
For the purpose of presentation in the consolidated wYERE B

statement of financial position, certain deferred tax
assets and liabilities have been offset. The following
is the analysis of the deferred tax balances for
financial reporting purposes:

e M wARM

For the year ended 31 March 2016

A=t—RLEE

BRRRE - B TELEREE
ERBEEEREE - AT HRERMHR
HRIEER RG24

31.3.2016 31.3.2015

= S

ZA=+—H | =ZA=+—H

HK$’000 HK$'000

BT T BT T

Deferred tax assets EERIEEE 627 488
Deferred tax liabilities EERIEEE (12,530) (8,095)
(11,903) (7,607)

The followings are the major deferred tax liabilities
(assets) of the Group and movements thereon
during the current and prior years:

FEEIREERERS (BE) KRS
BRzAFEHLMEE ZZBMT

Accelerated

tax Tax
depreciation losses Total
piifz:
BBITE B E xR
HK$'000 HK$'000 HK$'000
BT T BET T BT
At 1 April 2014 R-ZE—NFEENAE—H 11,226 (4,020) 7,206
(Credit) charge to consolidated REEEGEBRERTR
statement of profit or loss for the (5T A) X H
year (1,273) 1,674 401
At 31 March 2015 W-ZE-REFE=A=1+—H 9,953 (2,346) 7,607
Acquisition of subsidiaries (note 38) UWtEEKT B A &) (KizE38) 6,162 (122) 6,040
Disposal of subsidiaries (note 39) HEM B AR (MEE39) (2,012) 874 (1,138)
Charge (credit) to consolidated REEEGEERZRT
statement of profit or loss for the X (5t A)
year 1,310 (1,916) (606)
At 31 March 2016 R-E—-XR"E=A=1+—H 15,413 (3,510) 11,903

BB A2 R AR AT 2015/2016 F 3R



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B 3R KR Mi it

For the year ended 31 March 2016
BE-ZE-—"E=ZA=+t—-HLEE

35. DEFERRED TAXATION (continued)

At the end of the reporting period, the Group has
unused tax losses of approximately HK$58,132,000
(2015: HK$59,976,000) available for offset
against future profit. A deferred tax asset has
been recognised in respect of approximately
HK$21,273,000 (2015: HK$14,216,000) of such losses.
No deferred tax asset has been recognised in respect
of the remaining approximately HK$36,859,000
(2015: HK$45,760,000) due to the unpredictability of
future profit streams. All the unrecognised tax losses
may be carried forward indefinitely.

35.EERIA (&)

RBEHR AEBRAZHBEEELN
5B ¥58,132,000t (ZE—HF &
#559,976,0007T) » Al A{EIKEER R =2
& A o B B B IE B 18 40 78 521,273,000
T (=T —FHF:#E%14,216,0007T)
BREEBHEEE - BRTREMER
Rz@aA HEREARKBESELE
#£36,859,000 Tt (ZZE — R F: B
45,760,0007C) BRIELERIEEE - T H
RERZBIEEE T ERAEE -

36. SHARE CAPITAL 36. k&
No. of shares HK$'000
RO E BT T
Authorised: EE
Shares of HK$0.10 each BREEBY0.107T 2 IR 1%
Balance as at 1 April 2014 AZZ—MEPAB —H 248 800,000,000 80,000
Increased during the year FEZM (MizEa)
(Note a) 400,000,000 40,000
Balance as at 31 March 2015 R-ZE—HF=A=+—H
and 31 March 2016 E=ZB—-XRE=B=+—8H
ZEEBR 1,200,000,000 120,000
Issued and fully paid: ERITRHRE:
Shares of HK$0.10 each BREEEE.10T 2R 7%
Balance as at 1 April 2014 R-ZE-—NEFNA-BR
and 31 March 2015 —E-HF=H=+—8H
ZHEER 536,315,641 53,632
Issue of shares upon exercise TEBREMBITZRG
of share options 18,641,075 1,864
Issue of bonus shares (Note b) BITALR (FizEb) 135,536,410 13,553
Issue of rights shares (Note c) EBATHERRGD (MiEEc) 345,231,025 34,523
Balance as at 31 March 2016 R=-ZE—-—RE=HA=1+—H
ZEEBR 1,035,724,151 103,572
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B #§3R KR ff 3t
For the year ended 31 March 2016
BE-Z—XRE=-A=+—HILEE

36. SHARE CAPITAL (continued) 36. k& (=&

Notes: MiaE

a. Pursuant to a resolution passed at the annual a. RER-Z—HFENA=-+BE
general meeting held on 26 August 2014, the TZRRBEARELBEBBIRER
authorised share capital of the Company was KRB ZEERANEBIEFREH
increased from HK$80,000,000 divided into 400,000,0004% %5 A% T B 78 #50.107T 2
800,000,000 ordinary shares of HK$0.10 each @A - B 8%80,000,0005T (#F 5
to HK$120,000,000 divided into 1,200,000,000 #800,000,0005% & JR EI{E B #£0.107T
ordinary shares of HK$0.10 each by the creation of 2 E BT ) 1 hn 2 7% #5120,000,0007T
an additional 400,000,000 new ordinary shares of (3F 2 %1,200,000,0000% & i% [ & 78
HK$0.10 each. ¥0. 10T 2 EEAR) ©

b.  Pursuant to a resolution passed at the annual b. RER=-Z—HRFNA=-THBEE
general meeting held on 25 August 2015, the issued TZRRBFAELBEBZRE
share capital was increased by way of the bonus O BAKRATRHMABERERBYE
issue by applying HK$13,553,000 charging to the 13,553,00070 IR BIFE R IEE R
contributed surplus account in payment in full at par MOERT - RARZEE BT
of 135,536,410 shares of HK$0.10 each on the basis 135,536,410/ iR EEE%0.10tE
of one bonus share for every four existing shares HMERARZALRR M BT
held.

c. On 23 February 2016, the Company issued c. RZBE—REZA=+=0"K&27F
345,231,025 ordinary shares, on the basis of one EEEEMBRRELTBRER —RMH
rights share for every two existing ordinary shares IR D 2 B2 LG RR1778%51.007T
at the issue price of HK$1.00 per share. The net 2 B 1TE%%17345,231,025 R 5B ©
proceeds of approximately HK$338,658,000 were FriS AR IE R 5848 5338,658,0007T I3
raised by the Company. AAQAFEE-

The new shares issued rank pari passu in all respects CRITHIRMEREESRITRONRES

with the existing share in issue. HEEHEEER -

37. RESERVES 37. &%

Contributed surplus of the Group represents the AEBZHARE ERAQATWEZE

difference between the aggregate share capital MBARER ZEMBARZRANEEE

of the subsidiaries at the date on which they were RAREEEARFAARSHITRAE
acquired by the Company and the nominal amount BZEZH BEAQARECBTARZE
of the Company’s shares issued at the time of the Ee

group corporate reorganisation, less the par value
of the bonus shares issued by the Company.

Special reserve of the Group represents the AEEZHAREREARTEE 2
aggregate of contributions from the then AR RAAEBEA A E S EENH A
shareholders of the companies comprising the BRAENERNRRZBRAESHE-

Group and other subsidiaries of HKRI before the
group corporate reorganisation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #4324 B 3R KR ff it
For the year ended 31 March 2016

=

EZE-REZA=+—-HLEE

38. ACQUISITIONS OF SUBSIDIARIES

During the year ended 31 March 2016, there
are two acquisitions entered into by the Group
including (i) General Mark Holdings Limited
together with its wholly owned subsidiary,
Masswell International Limited (collectively referred
to as “General Mark Group”); (ii) Trillion Mart
Development Limited (formerly known as “Billion
Mart Development Limited”) (“Trillion Mart").
The directors of the Company are of the opinion
that these transactions do not constitute business
combinations as defined in HKFRS 3, therefore,
these acquisitions have been accounted for as
acquisition of assets. Details of these transactions
are summarised follows:

(i) Acquisition of General Mark

On 19 May 2015, an indirect wholly owned
subsidiary of the Company, Shangzhi Limited,
entered into a sale and purchase agreement
with an independent third party to acquire
the entire issued capital of General Mark
Holdings Limited, and the shareholder’s loan,
at a cash consideration of HK$253,346,000. The
acquisition was completed on 17 July 2015.
The major asset of General Mark Group is an
investment property representing an en-bloc
residential property situated in Sai Ying Pun,
Hong Kong.

(ii) Acquisition of Trillion Mart

On 8 September 2015, an indirect wholly
owned subsidiary of the Company, Nimble
Run Limited, entered into a sale and purchase
agreement with an independent third party
to acquire the entire issued capital of Trillion
Mart, and the shareholder’s loan, at a cash
consideration of HK$993,304,000, representing
HK$987,801,000 adjusted by the net current
asset value of Trillion Mart on the completion
date. The acquisition was completed on 22
October 2015. The major asset of Trillion Mart
is an investment property representing an en-
bloc commercial property situated in Cheung
Sha Wan, Hong Kong.

38. iR B LR

REZ-Z—R"E=ZA=+—HLEE"
AEBFVMEREEE 9F1)ER
ERERAREREZENB AR KT
BERERLAT (KBAIEFEE])
(ii) Trillion Mart Development Limited
([Trillion Mart |- BITBAEEZEEGR
PNE)) ARABEBRAZERZ I TIE
BBV BREEREIRAAT 25
a2 it ZEWBEECEAEER
BAR - ZERXZ2ABHELT:

(i) WBER

R-ZZB-AFHEATHIE ARQFH
ZEE2ENBARESHERAF
HE-ERVE=AEIEEH RN
WREEFREZERAR AT ZME KT
BREARBRRER RENERHBYE
253,346,000 ° ZWHBBIEN=F
—hFtAttHEREHR -EREE
ZEBREERBEUNREEAE
BNESWE REREYE-

(ii)) Y EETrillion Mart

R-ZZE-—FRFARBNA KQF
ZEEZEMBARALBRA
THE - EZBYE=FFITEEH
% LU BB Trillion MartzZ 2382
BITRARBRREFR BE&RESR
78 #993,304,0007T (& B
987,801,000 & LA Trillion Mart
AT BBz RBEE FEER
) ZWBEENR-_Z—HF+A
Z+Z=H5%Hme Trillion Martz %
EEEA—EBENREBRLEN
R BIEREWE-

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5

38. ACQUISITIONS OF SUBSIDIARIES

(Continued)

The assets acquired and liabilities recognised on the

For the year ended 31 March 2016

EZE-AFEZA=+-BLEE

38. kSR EB AW (&)

RUBERHEAZTUBEERAEGN

date of acquisitions, are as follows: K
General
Mark Total
&  Trillion Mart st
HK$'000 HK$'000 HK$'000
BT T BT T BT T
Investment properties REWZE 254,908 1,002,148 1,257,056
Property, plant and equipment M BERKE 284 - 284
Debtors, deposits and FERFIE - R E RFENRIE
prepayments 182 634 816
Trade and other payables A SRR I H A B FRIR (136) (10,094) (10,230)
Bank balances IRITHER - 158 158
Taxation payable e R 8 - (897) (897)
Deferred tax liabilities ELEBIBEE (1,892) (4,148) (6,040)
Net assets assumed EREEEEE 253,346 987,801 1,241,147
Satisfied by: XRAFER:
Cash consideration paid EFRERE 253,346 993,304 1,246,650
Other receivables H b pE W FRE = (5,503) (5,503)
253,346 987,801 1,241,147
Net cash outflows arising WEMEE2RERE
on acquisition: RER
Consideration paid B RE 253,346 993,304 1,246,650
Bank balances acquired B U BB R 1T 458 = (158) (158)
Deposit paid EffkE (8,000) = (8,000)
245,346 993,146 1,238,492
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B 3R KR Mi it
For the year ended 31 March 2016
BE-ZE—R"E-A=+—HILEE

39. DISPOSAL OF SUBSIDIARIES 39. HEMB 2R

On 19 March 2015, a wholly owned subsidiary
of the Company, Hanison Construction Holdings
(BVI) Limited (“Hanison BVI”) and an indirectly
non-wholly owned subsidiary of CCM Trust, Sky
Champion International Limited (“Sky Champion”),
entered into a sale and purchase agreement with
an independent third party, pursuant to which,
Hanison BVI and Sky Champion disposed of their
entire interests in Superior Choice Holdings Limited
(“Superior Choice”) together with its wholly
owned subsidiary, Excel Pointer Limited (collectively
referred to as “Superior Choice Group”), which is
held by Hanison BVI and Sky Champion on a 60:40
basis together with Excel Pointer Limited, and the
same proportionate shareholders’ loans made to
Superior Choice. Excel Pointer Limited is engaged in
property investment. The total cash consideration
for the disposal is HK$549,710,000. An amount of
HK$143,000,000 out of the total cash consideration
has been applied for bank loan repayment
directly before the completion of the disposal. The
cash consideration attributed to Hanison BVI is
HK$244,826,000. The disposal was completed on 7
July 2015.

RZZ2—HF=ZR+NAAB - KRAFAZ
2 & [ B X A Hanison Construction
Holdings (BVI) Limited ([Hanison
BVI 1) R CCM Trust@ #4548 2 32 &}t
BARXBEBERAR ([XE])HE
—BBYE=ATLEEmSE Bt
Hanison BVIK X & t & 1% & i Superior
Choice Holdings Limited ([ Superior
Choice ]) 'ERHEZ2EHBLARERE
PR A & (#:%8 [ Superior Choice £ )
2 B (Superior Choice% B % 7
HHanison BVIR X & 2160% % 40 % Lt 4
FEHEHRER) - LR B Superior Choicefk
HEELAZRRER - ERBRA TR
EMERE - ZHESHEZRELRES
7 5549,710,000t - R E B REF AHE
7 #5143,000,000 T A HEFZ K AT E AR
B EEERITER  Hanison BVIEE{G 2
&R EABNE244,826,0007T c ZHE
EECHR=-Z-—AFtAtEERK-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5T

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

39. DISPOSAL OF SUBSIDIARIES (continued) 39. HEMB AT (&

Assets and liabilities of the subsidiaries on the date MEARRHEERH-EERAERE:

of disposal:
HK$'000
BT T

Net assets disposed of:
Investment properties
Property, plant and equipment
Debtors, deposits and prepayments
Bank balances
Trade and other payables
Amount due to a group company
Amount due to a non-controlling

HEEEFHR:

REY 550,000
M BRERRZE 717
FEWER - 2 & RIEFFRIE 277
IRITEEER 1,980
FE A 5018 R H A FE S FRIB (2,546)
B R B A RFIE (116,333)

P — B ERRRFAKIA

shareholder (76,222)
Bank loan RITER (143,000)
Deferred tax liabilities EEFHEEE (1,138)

213,735
Non-controlling interest JEE R R (85,494)
Assignment of shareholder’s loan HEERREXR 116,333
Gain on disposal HE W 252
244,826
Satisfied by: AR
Cash consideration received RERAWEHIER S RE

during the year 244,904

Other payable H b fE 4 7KI8 (78)
244,826

Net cash inflows arising on disposal: HEREEZBEESRANFE:!
Cash consideration received EWREENRE 244,904
Less: Bank balances disposed of B BE ZRITE R (1,980)
242,924
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B 3R KR Mi it
For the year ended 31 March 2016
BE-ZE—R"E-A=+—HILEE

40. DISPOSAL OF A DEVELOPMENT 40. BAHE—RHMEBATIHER
PROJECT THROUGH DISPOSAL OF RRH
A SUBSIDIARY
On 30 July 2015, a wholly owned subsidiary of the R-E—FAFELtA=+H &KXQT2Z22
Company, Hanison BVI entered into a sale and B M B2 T Hanison BVIEE— 2B 5=
purchase agreement with an independent third FIVBERS UHEBENRREER
party to dispose of the entire issued capital and AT ([BH ) > 2B RFRARRE
shareholder’s loan of Wisdom Concept Development B YR ERY LR BT S T T

Limited (“Wisdom Concept”). Wisdom Concept is

engaged in property development. The major assets . N N
g oy e >
of Wisdom Concept represented properties under 129382 R -RHESRZ RS

development situated at D.D. 129, Lau Fau Shan in B R %710,000,0007T ° 7% i & =18
Yuen Long, Hong Kong. The cash consideration for ER=F-ARF=ZA=t=RAzEAM-
the disposal is HK$710,000,000. The disposal was

completed on 22 March 2016.

EERURBEBIBARFILULENNE

Assets and liabilities of the subsidiary on the date of ZHBATNLEERHEERERE:
disposal:
HK$'000
BT T
Net assets disposed of: HEEEFE:
Properties under development for sale R Z2FEWE 256,967
Debtors, deposits and prepayments FEWRRIE ~ R & RFENFRIE 8
Amount due to a group company R B A RFRIE (234,833)
22,142
Assignment of shareholder’s loan EIEZERREN 234,833
Direct attributable cost (Note) BHEEMLER (M) 36,399
Gain on disposal H & W & 416,626
710,000
Satisfied by: XFFER:
Cash consideration received during RERBEHNRERE
the year 710,000
Net cash inflows arising on disposal: HEREEZRESRAFE:
Cash consideration received EWRENKE 710,000
Less: Direct attributable cost paid BB EERLER (13,100)
696,900
N HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

40. DISPOSAL OF A DEVELOPMENT

41.

PROJECT THROUGH DISPOSAL OF A
SUBSIDIARY (continued)

Note: Direct attributable cost amounting to

HK$23,299,000 was not yet paid as at 31 March
2016. Such amount is included in the other
payables of the consolidated statement of
financial position.

In addition, other expenses of approximately
HK$54,701,000 relating to the disposal of the
development project mainly represent bonus
provision directly related to the disposal which was
included in administrative expenses.

SHARE OPTION SCHEME

The Company’s former share option scheme was
adopted on 3 January 2002 and was terminated
on 21 September 2011. Pursuant to the Company’s
new share option scheme (the “Scheme”) which was
adopted and became effective on 21 September
2011, all directors (including independent non-
executive directors), full-time employees and
consultants of the Company, its subsidiaries and/or
its associated companies/associates are eligible to
participate in the Scheme.

The purpose of the Scheme is to provide the
participants who have been granted options
under the Scheme to subscribe for ordinary shares
in the Company with the opportunity to acquire
proprietary interest in the Company and to
encourage them to work towards enhancing the
value of the Company and its shares for the benefit
of the Company and its shareholders as a whole.

e M B mARM
For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

40. ZBAHE—MHBELAFHER

41.

RIEH #)
Hi: RoB—AS=A=+—R HEE

158 F 78 %523,299,00077T i R4 o
ZERETAREPBMRR R 2 H Al
P FRIR

Lo BEHERERERE 2 HMAY
B #54,701,000t E R EHEZHESEE
HEMBAEFTATRRAX 22 A %S

Ris B fE 51 &

ARBAEANBRESEN-_ZFZZ
—R=HERMARR=-Z——FNA
“t—HRE-READTAMOBRE
8 (TZFH8)) (R=FE——F 1A
“tT-BREERARER - ARFE - HK
BRAR, / RHEBEARZHEES (8
BENFHITES) 2RESRERBN
B2 HEZE 2B

ZatEl 2 BENERARBEZTEERE
REURBARLAEER2SHEE  ZH
BAXRRAREARE 2HE WEEB
SHRELANARARR 2 EE R -
SHRSARARERG 2EE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B 3R KR Mi it
For the year ended 31 March 2016

BE-Z—

AEZAST-ALEE

41. SHARE OPTION SCHEME (continued)

(a)

(b)

Maximum number of shares available
for issuance

The maximum number of shares which may
be issued upon exercise of all options to be
granted under the Scheme and any other
schemes of the Company shall not exceed
10% of the shares of the Company in issue
as at the date of approval of the Scheme. A
total of 48,755,967 shares of the Company is
available for issue under the Scheme which
represents 10% of the issued share capital of
the Company as at the date of adoption of the
Scheme and represents approximately 4.71%
of the issued share capital of the Company as
at the date of this annual report.

The overall limit on the number of shares
of the Company which may be issued upon
exercise of all outstanding options granted
and yet to be exercised under the Scheme and
any other schemes of the Company must not
exceed 30% of the shares of the Company in
issue from time to time.

Maximum entitlement of each
participant

(1) The total number of shares issued and to
be issued upon exercise of the options
granted to each participant (including
both exercised and unexercised options)
under the Scheme or any other share
option schemes adopted by the Company
in any 12-month period must not exceed
1% of the shares of the Company in
issue unless otherwise approved by
shareholders of the Company.

41. MERx st 8 (=

(a)

(b)

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016

BT ZROEE LR

RIEZET B R A A AR E st
REMFEBRERTEM T T
THRAEE LR T EEBBNZ
FEIMERARATZERITRSG
10% o ZT IR EB T2 ARAT R
% #8 £48,755,9678% - {5 A A A
REZstEIRMAB 2 B BITRA10%
RIERQDBARAFERAR 2B BT
BRAR#4.71% °

BB T B8R A A TR E st
FR 76 1% 1 8 AR 4T 158 B AR A i 1T
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EBREZERERBELR

(1) BRIFERDBRRS ERLE -
BRAMEF =@ A 8E
ITERIBZETEIRNA D TAHRA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5T

41. SHARE OPTION SCHEME (continued)

(b) Maximum entitlement of each
participant (Continued)

@)

Where any grant of options to a substantial
shareholder or an independent non-
executive director of the Company, or any
of their respective associates (as defined
in rule 1.01 of the Listing Rules), would
result in the shares issued and to be
issued upon exercise of all options already
granted and to be granted to such
person in any 12-month period up to and
including the date of the grant:

(i) representing in aggregate over 0.1%
of the shares of the Company in
issue; and

(ii) having an aggregate value, based
on the closing price of the shares of
the Company on the date of grant in
excess of HK$5.0 million,

such grant of option shall be subject to
prior approval of the shareholders of the
Company who are not connected persons
of the Company as defined in the Listing
Rules of the Stock Exchange.

(c) Period within which the shares must be
taken up under an option

Within ten years from the date on which an
option is granted or such shorter period as the
Board of Directors or the relevant committee
thereof may specify.

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

41. iRz st @ (=)

(b) BEBEEZBERERBELR

(o)

(#&)

)

fEARE] 2 EERRIE L
FATESHESEEZHEA
(E&ER EHRIE1.01%)
RHBRE SEEYINEBE
R BHIE 2+ =@ A8
B (BFEREZB)AZAL
ERERETFREZMEBR
BRITEME BITRETET
ZBtn

(i) EBHREARQAFEHTR
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(i) #B{EEB7E%55,000,000
T(RBEAQARGR
FRHBAMzB T ES
&)

RHZBRBREAREIMER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B 3R KR Mi it
For the year ended 31 March 2016

BE-Z—

AEZAST-ALEE

41. SHARE OPTION SCHEME (continued)

(d)

(e)

Minimum period, if any, for which an
option must be held before it can be
exercised

At the time of granting an option, the Board
of Directors or the relevant committee thereof
must specify the minimum period(s) (if any)
achievement of performance target (if any), for
which an option must be held before it can be
exercised in whole or in part.

Remaining life of the Scheme

The Scheme has a life of 10 years and will
expire on 20 September 2021 unless otherwise
terminated in accordance with the terms of the
Scheme.

The exercise price of the option shall be no less than
the highest of:

)

(ii)

(iii)

the closing price of the shares of the Company
as stated in the daily quotations sheet issued
by the Stock Exchange on the date of grant,
which must be a business day;

the average closing price of the shares of the
Company as stated in the daily quotations
sheets issued by the Stock Exchange for the
five business days for the Stock Exchange
immediately preceding the date of grant; and

the nominal value of the shares of the
Company on the date of grant.

41. iERz st @ (=)

(d) BRERT FITEMNZRER
BHE (WA/)

REHBREZR EESRET
ERZESX4AEERRENTT
1T (ZEBERD ) Al 2 RIEHF B
(WAE)EFRRER (WH) -

(e) ZFTEIZERTHFR

BRIFBIBZFTEMRAR T UKL &
AR B2 BRFERA T 5 LA
REZZBEZ-—FhAA=-+HER-
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e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

41. SHARE OPTION SCHEME (continued)

A consideration of HK$1 shall be paid upon the
acceptance of the option.

At 31 March 2016, the number of shares in respect
of which options had been granted, adjusted and
remained outstanding under the Scheme was
17,181,650 (2015: 28,776,000), representing 1.66%
(2015: 5.4%) of the shares of the Company in issue
at that date.

Details of the movements of the number of share

options granted are as follows:

4= AR

AP BmARNE

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

41. MERg 1Rt ® (=

REMBRERANBEITEARE

RZBE-—ARF=ZA=+—18 HBiEZ:

R AERERITEZEREZR
& H £17,181,6500% (= —H F:

28,776,0008%) - {hiZ BHAAR AR © 81T
13 21.66% (ZF—HF :5.4%) °

REBREHB 22FBHFBUT:

Exercise  Numbers of share
price options granted for
per share the year ended
attheend 31 March 2015 and Outstanding
of the  outstanding as at Adjusted Exercised Lapsed as at
Category of reporting 31 March 2015 and during during during 31 March
participants  Date of grant Exercise period period 1 April 2015 the year the year the year 2016
(Note 1)
RBE-Z2-1%
ZA=t-HLEE
REE BHRR-B-1F R®
BRZ ZA=t-BR ZB-RF
SR —T-AFMA-A =ZA=t-H
2EEFY REAH TEHME EE HRTREZBREE REARE RERTE RERXX tef R AT
(H=E1)
HK$
ik
Directors 26 November 2014 26 November 2014 to 0.96 17,564,000 5,851,550  (10,720,000) - 12,695,550
25 November 2019
3 “E-MF+-A=tAE ZE-OFE+t-A=+REE
ZE-nE+-A=t+EA
Employees 26 November 2014 26 November 2014 to 0.96 10,676,000 1,731,175 (7,921,075) - 4,486,100
25 November 2019
&8 “E-MF+-A=tAH ZE-OFE+-A=+REE
ZE-nE+-A=t+EA
Other 26 November 2014 26 November 2014 to N/A 536,000 221,100 - (757,100) -
participant 25 November 2019 TBA
(Note 2)
HtigEE —Z-NFE+-A=+X"H ZZE-WE+-A=+5HEZE
(B&E2) “E-AFt+-A=t+EA
28,776,000 7,803,825  (18,641,075) (757,100) 17,181,650
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For the year ended 31 March 2016
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AEZAST-ALEE

41. SHARE OPTION SCHEME (continued)

Notes:

With effective from 16 September 2015, the exercise
price was adjusted downwards from HK$1.35 per
share to HK$1.08 per share as a result of the bonus
issue and the total number of outstanding share
options was adjusted upwards from 22,946,000 to
28,682,500.

With effective from 23 February 2016, the exercise
price was further adjusted downwards from HK$1.08
to HK$0.96 as a result of the rights issue and the
total number of outstanding share options was
adjusted upwards from 15,902,500 to 17,969,825.

Given that Dr. Lam Chat Yu resigned as a non-
executive director of the Company with effect
from 10 December 2015, his share options were
reclassified from the category of “Directors of the
Company” to “Other participant” and lapsed during
the year.

In respect of fair value of options granted in 2014,
the inputs into the model were as follows:

26 November

2014

Spot price HK$1.35
Exercise price HK$1.35
Expected volatility 22.73%
Risk-free rate 1.58%
Expected dividend yield 3.93%
Exercise period 26 November
2014 to

25 November

2019

41. MERx st 8 (=

B aE:

BZZ-—HEFhhA+-B BETA
B TEERERBEIISTTAZE
IR B HE1.08 T I 15 ARAT I Z BB IR AR AR
H H922,946,000.F 58 %28,682,500 °

B-E—AF-A=-+=0 HBTH
R {THEEE S HERE1.08
T THAZERBH0.967T & = ARITHE
2B RAESAE EB15902,500L#AE
17,969,825 °

ERMEFETE-FT-RF+-At
AEREARRZFNTES HEBER
ROCBEE[ARRAZES|IEHIE
EHMBEE ] ARFRRM-

R-F-NFERUEBREZAVENS

AR CEEMT :
—E-mOF
+—B=+7H
REE B #51.357T
TEE #1357
FEHA K i@ 22.73%
5 3 b ) 2R 1.58%
FEHA AR B ks = 3.93%
TEEE —E—-NEF
+—A=t+XHEZE
—E-NF
+—B=+HH
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42.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #r4& B 7% 3 2% Bff 5%

SHARE OPTION SCHEME (continued)

The fair value of the share options is determined
using the binomial option pricing model. The
variables and assumptions used in computing the
fair values of the share options are based on the
directors’ best estimates. Expected volatility is
based on the historical share price volatility of the
Company over the past 5 years. Expected dividend
yield is based on the historical dividend payment of
the Company. The risk-free interest rate is assumed
with reference to HKD swap rate zero coupon yield
as at the date of grant.

During the year ended 31 March 2015, the Group
recognised the total expense of HK$5,749,000
(2016: nil) in relation to share options granted by
the Company to the directors and employees of the
Group.

41.

For the year ended 31 March 2016

MR E (o

BREZAFEDEA-EHEEER
HEE AEBREZAFERERZE
ERBRDERES &AM - BHK
'FEB*ETFZIK’A755%5¢U«$Hx1;&¢m§+

o MR B W R TIIRIBA A B MER

SR RERRE RS SRR
502 U 1 MR R B R B A A U B
%o

HE-2-EF=A=1+-ALEE

AEERAQRTARFAEEAEERES
BRI S HAAZE B 55,749,000 7T
(ZBE—REFE &F) o

PLEDGE OF ASSETS 42. BEEH
At the end of the reporting period, the Group's RIBEEAR  LEAEB 2 EEEAREEBR
bank loans were secured by the Group's assets as TEX z;EHEF;zuT
follows:
31.3.2016 31.3.2015
—E—-RE —E-HEF
=B=+—H =H=+—H
HK$'000 HK$'000
BT T BT T
Investment properties KREYE 1,686,500 869,700
Leasehold land and buildings HETHRETF 98,883 23,380
Pledged bank deposits SR ITER 200,910 83,720
Properties held for sale HESFEME - 338,435
1,986,293 1,315,235
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BE-Z—

AEZAST-ALEE

43. CONTINGENT LIABILITIES

(a)

(b)

During the year ended 31 March 2004, legal
actions in respect of allegations of copyright
infringement and defamation have been taken
against certain subsidiaries of the Company
carrying on its health products business. No
further steps have been taken against the
Group in respect of such actions after the
court hearing for directions to appoint experts
and exchange witness statements since 2004.
At 31 March 2016 and 2015, the directors of
the Company are of the opinion that in view
of the uncertainty of the outcome, it is not
practicable to assess the financial effect.

As at 31 March 2016, the Group has a
corporate guarantee provided to a bank to
secure banking facilities granted to a joint
venture of approximately HK$34,312,000
(2015: HK$27,100,000), which represents the
Group's proportionate share of the banking
facilities utilised as at 31 March 2016. In the
opinion of the directors of the Company,
the fair values of these financial guarantee
contracts are insignificant at initial recognition
and no provision for financial guarantee
contracts has been made at the end of the
reporting period.

44. COMMITMENTS

As at 31 March 2016 and 2015, the Group had
committed with another joint venturer to contribute
the joint venture by means of shareholder’s loan
proportioned to its equity interest in the joint
venture to finance the expenditure of property
under development if called.

43. K RAR/

(a)

(b)

BE-EZTNE=ZA=+—HLHF
ER AARETRERRERE
BeHMBARRBILRERSZEZ
BEHREAETH BTN
FREAERRRBBFABRMESR
FMziERRME ESHAEHE
REEZE-—STH - RZZT—~
F=A=+—BR=-Z—HF=A
=+—B XRQTAESBRH ERHE
HRZTEEM MR BT
HEMBEE-

R=ZZE-—RE=ZAF=+-—8>
AEEEOm—BRITERENBY
34,312,000t (=ZZE— R F B
27,100,0007T ) By AEMR » BUER
—HEeELEERZRITHER
B ZREBEALEERZLHSh2Z
R-ZE-—RE=A=+—H8AZ
RITHEEE - AQNRAEETRAR
RERZMBIEREN 2 A FEL
FE R B AR S B R 30 4 5 B
BERENIELEBE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5T

45. OPERATING LEASE COMMITMENTS

As lessee

At the end of the reporting period, the Group had
commitments for future minimum lease payments
in respect of rented premises under non-cancellable
operating leases which fall due as follows:

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

45. EEHERIE

ABEA

R|EHR  AEEREN T REEER
EERERYE 2 R RREEEFIHEK
EZEBBERMT

31.3.2016 31.3.2015

—E—REF —E—fE

=A=+-8 | =A=+-8

HK$'000 HK$'000

BET T BT T

Within one year —F R 4,340 4,938
In the second to fifth year inclusive E_ZFhHF (BEEREWFE) 1,899 2,170
After five years HFE 7,120 7,200
13,359 14,308

Minimum lease payments represent rentals payable
by the Group for its office properties, warehouses
and shops which amounting to HK$1,035,000,
HK$808,000 and HK$4,076,000 (2015: HK$1,208,000,
HK$1,427,000 and HK$4,735,000) respectively.
Average leases are negotiable and rentals are fixed
for lease term of three years.

There are certain lease agreements, according to
which the Group is committed to pay the higher
of a minimum guaranteed amount or a monthly
payment equivalent to a prescribed percentage of
a monthly sales as rental. The minimum guaranteed
rental payments are included above. The respective
contingent rental payment for the year ended
31 March 2016 amounted to HK$122,000 (2015:
HK$143,000).

BREEEREEFAEBAEPRLAEYE.
EEREHESZEHES 282 AA
7 #51,035,0007T - /& #£808,0007T &
B #4,076,000T (ZZE—HF B
1,208,0007T * 78 #51,427,0007C & 78 #&
4,735,0007T) - —RFEN AT LARER e
REFHEHREZTTE-

REETHESYN  *EEFAREXTRE
RESERATRE (ZANRAEXE
BHelETE s ERAES ) MEFRSW
RE BEREHASTEBERLELERR-

BE_ZT—R"E=A=1+—HLEFE-

HERAESHIERB122,000T (=
T —FHF B %143,0007T) ©
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For the year ended 31 March 2016
BE-ZE-—R"E=A=+—-HLEE

45. OPERATING LEASE COMMITMENTS 45. EEBHE &I #)
(Continued)
As lessor HiE A

At the end of the reporting period, the Group
had contracted with tenants for the following
future minimum lease payments in respect of the
investment properties:

RI|BEMK  AEECEBFFTN B
REMEZ HRREESWOT

31.3.2016 31.3.2015

—E-REF —E-HEF

=A=+-8 | =A=+—-8

HK$°000 HK$'000

BT T BT T

Within one year —FRw 30,863 18,457
In the second to fifth year inclusive @~ RE_ZFHEF

(BEEEWF) 12,190 9,304

43,053 27,761

Leases are negotiable for lease term ranging from
one to three years.

46. RETIREMENT BENEFITS SCHEMES 46.

With the implementation of Mandatory Provident
Fund Scheme in Hong Kong on 1 December 2000,
the Group has maintained the defined contribution
scheme registered under the Occupational
Retirement Schemes Ordinance and has obtained
an exemption satisfying the requirements of the
Mandatory Provident Fund Schemes Ordinance
(“MPFO").

BAOKER FHNTF-—E2=F-

iR ¢ na #1512

BER-ZEZEZEFT-_A—HBBET
BEMEAEEEE AEECERSRER
FRRGT BURGIFE MR M 2 E R ARET
g WEEHRRETEFME LB EIRK
Pl (MBS ) 2R 5E
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5T

46. RETIREMENT BENEFITS SCHEMES

(Continued)

To comply with the MPFO, a Mandatory Provident
Fund Scheme (“MPF Scheme”) with voluntary
contributions has been established. New employees
must join the MPF Scheme since its commencement
on 1 December 2000. The Group contributes 5% to
10% of the relevant payroll costs for each employee
to the MPF Scheme, subject to a cap of monthly
relevant income of HK$30,000 for the MPF Scheme,
which contribution is matched by employees.

The amounts charged to the consolidated statement
of profit or loss represent contributions paid and
payable to the schemes by the Group at rates
specified in the rules of the schemes less forfeitures
arising from employees leaving the Group prior to
completion of qualifying service period. The amount
for the year is as follows:

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

46. B iEFIEHE (#)

AERERSRA AEEELKRIAR
PEMERR e B E ([BES
FE - R-ZEEEFE+-A—HHHK
ETEBestEg HESHKEMAR
B -AEEABNEENEES
FEMMRERE T ERN RN %E10% &
RiEESt 28RN AHR LIRA B
30,0007t HEKGEEEES TS

EEaBEERANRZSEEAEERR
ZEFERAEE 2L RAMZEFET
RN 2R BRERED IR F
BENEEHENRABRBASE ZEEFR
BB HR - AFEZRBENT

2016 2015

—E—REF —E—fE

HK$'000 HK$'000

BT T BT T

Contributions paid and payable  B13 & B 15,603 13,041
Forfeiture R UL R (43) (131)
15,560 12,910

At 31 March 2016 and 2015, there is no forfeited
contribution arose upon employees leaving the
retirement benefit schemes and which were
available to reduce contributions payable.

R-ZB-RE=ZR=+—HE=Z—-F
F=ZA=1—H  ZERESRHRKER
&I ELE R A AR EEN 2Rz
R UK
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 March 2016
BE-ZE-—"E=ZA=+t—-HLEE

47. RELATED PARTY BALANCES AND
TRANSACTIONS

In addition to the balances with related parties as
disclosed in the consolidated statement of financial
position and notes 26 to 28, 31, 34 and 39 to the
consolidated financial statements, the Group also
entered into transactions with the following related
parties during the year:

N b B

47. A LT REBREZ S

BRI ERE MR R KRGS IS REKH
¥26%28 + 31 34K 397K E Z B BE A
TSN AEBFANTRETHIREEA L
ERXS:

2016 2015
ZEB-RF —E-RF
HK$’'000 HK$'000
BET T BT T
Subsidiaries of HKRI and its REBBEEMBATR
associates: HE8 A
— Construction income (Note) —ZEIWA (M) 32,321 81,538
An indirect wholly owned B CCM TrustfE
subsidiary of CCM Trust: EZEMBAR:
- Project management income —THEEEWA ()
(Note) - 1,400
— Site supervision service — i AR EEE RIS (FIEE)
income (Note) 1,889 2,564
Joint ventures of the Group: REAEEGELHE:
— Construction income —EEWA 30,135 -
- Project management income —IEHEEEWA (KizE)
(Note) 476 790
— Site supervision service —ih B8 BE B AR A U A (BEE)
income (Note) 805 855
Related parties in which certain  RBEAQRE TESZEF 2
directors of the Company have BABEAL:
control:
- Construction income —EERA 19 7,528
- Underwriting commission fee ~ —&#H{HE 4,348 -
An associate of the Group: REAEEHHE AT :
- Rental expenses —-HeER (166) (360)
Y HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5T

47. RELATED PARTY BALANCES AND

TRANSACTIONS (continued)

During the year ended 31 March 2016, the Group
sold certain investment properties to a company of
which an executive director of HKRI is one of the
beneficial owners at an aggregate consideration of
HK$10,958,000.

Note: These related party transactions constitute
continuing connected transactions as defined in
Chapter 14A of the Listing Rules. Further details
are included in the Directors’ Report on pages 95
to 103.

Compensation of key management
personnel

The remuneration of directors and other members
of key management during the year are as follows:

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

47. B A LT RERZH (&7

REBE-Z—RF=ZA=+—HLEE &&
[ L4 {E 8 #510,958,000T HEE THRE
MET—RBAR (BEBEEZ—BHTES
REZARHEP-—ZEREAA)

Mier: HWZBEBALTRBER EHTHEIE
MAEEZ 2R EBEREBRS E—FF
BEREEEREEFISEEI03E °

FEEEAS ZHM

REEEERHMEIEEEAS ZH M
LU

2016 2015
—EB-XRF —E-OF
HK$'000 HK$'000
BET T BT T
Fees we 944 975
Salaries and other benefits FERHEMEFR 17,442 14,351
Performance related incentive ITERBRBE
payments 26,700 15,420
Retirement benefits scheme RIREFIGTBIERK
contributions 2,371 2,080
Equity-settled share-based DEREER
payments LU 2 2 I8 - 4,687
Ex-gratia payments HEMIE 19,025 -
66,482 37,513

Details of the remuneration of key management
personnel, which are the directors and employees,
during the year were set out in note 13.

FAEEFREEAS (BRESRET)
ZE SRR EE13

BB A2 IERAMR AT 2015/2016 F 3R

i
o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 43 & BF 75 3R % B 5+
For the year ended 31 March 2016
BE-Z—R"E-A=+—HILEE

48. STATEMENT OF FINANCIAL POSITION  48. xR Z M kiR & & & ih
OF THE COMPANY AND RESERVES

31.3.2016 31.3.2015
—E—-RE —E—HEF
=B=+—H =H=+—H
HK$'000 HK$000
BT T BT T
Non-current asset EREBEE
Investment in a subsidiary RER—BHBEA T 326,740 326,740
Current assets RBEE
Amounts due from subsidiaries ~ FEUR B A 5 718 423,881 68,750
Other receivables H{thfE U 8 1 18
Bank balances and cash RITEBRRRS 34,538 3,904
458,420 72,672
Current liabilities RBEE
Other payables and accrued Hitt B RIBERETE R
charges 10,961 500
Amounts due to subsidiaries FEAS BB D B FIE 2,322 1,954
13,283 2,454
Net current assets RBEEER 445,137 70,218
Total assets less current liabilities @& ERAREERE 771,877 396,958
Capital and reserves R K %
Share capital [N 103,572 53,632
Reserves ﬁrﬁﬁ 668,305 343,326
771,877 396,958
The statement of financial position of the Company KA BERREREETEN _—_=

was approved and authorised for issue by the board
of directors on 8 June 2016 and are signed on its

—ANERANBRERRERM XHAT

behalf by: NEBKREF:
Wong Sue Toa, Stewart Tai Sai Ho

IS Btz
DIRECTOR DIRECTOR

EFE EZE

%
\ HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5T
For the year ended 31 March 2016
BE-Z—XRE=-A=+—HILEE

48. STATEMENT OF FINANCIAL POSITION 48. E R FZ M H KR &R R 8

OF THE COMPANY AND RESERVES (#)
(Continued)
Movements in share capital and reserves of the KRR ZBRARFE2EE:
Company:
Share
Share Share options  Accumulated
capital premium reserve profits Total
R BROEE  BRERE ZiHaF #st

HK$'000 HKS§'000 HK$'000 HK$'000 HK$'000
BRETR BETT BRI BET T BETT

At 1 April 2014 R-ZE-NF
A—H 53,632 273,108 - 63,631 390,371
Profit and total comprehensive AN EIRAI K
income for the year AL ONCE - - = 29,263 29,263
Recognition of equity-settled ~ BRUBZEER
share-based payments DRB =258 - = 5,749 = 5,749
Dividends paid ERZRE - - - (28,425) (28,425)
At 31 March 2015 R-E-HF
=A=t+-H 53,632 273,108 5,749 64,469 396,958
Profit and total comprehensive AN ERA K
income for the year EAELON L - - = 49,934 49,934
Dividends paid ERZRE - - - (35,375) (35,375)
Issue of shares upon exercise ~ {TEEEREM
of share options BIZBRG 1,864 23,050 (3,212) - 21,702
Issue of bonus shares BATHRR 13,553 (13,553) = = =
Issue of rights shares BITHRRRM 34,523 304,135 = = 338,658
Share option lapsed LGP - = (107) 107 =
At 31 March 2016 RZB-R¥F
=RA=t+-H 103,572 586,740 2,430 79,135 771,877

y

4
B Al IR AR A R 2015/2016 F 1R //



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2016
BE-ZE-—"E=ZA=+t—-HLEE

49. PARTICULARS OF PRINCIPAL

N b B

49. T BB L FIEFHE

",

SUBSIDIARIES
(a) Particulars of the Company’s principal @) MN-B—RE=ZHA=t+—RHAEK=Z
subsidiaries at 31 March 2016 and 2015 are as —EFE=ZA=+—H ' AQAEE
follows: MEBARFENT
31 March 2016 31 March 2015
“§-AEZA=1-A ZE-IFZA=1-H
Issued and fully Effective Issued and fully Effective
Place of paid ordinary equity  paid ordinary equity
incorporation/ share capital/ interest  share capital/ interest
registration/ registered  attributable registered  attributable
Name of subsidiary operation capital  to the Group capital  tothe Group  Principal activities
BRTREAR BRIRER
R/ &M/ LERE/ AREER LERE/ AKERR
WRAREH EXY ifEx BERRAER AfEx BURAEE IEXE
(note 1) (note 1)
(M) (k1)
Care & Health Limited Hong Kong HKS2 100% HK$2 100%  Trading of health products
EMEERAR £ B B BEERES
Emwell Limited Hong Kong HK$2 100% HK$2 100%  Property investment
REERLNA R ¥ BT ESE
Exceed Advance Limited  British Virgin Islands/ Uss1 100% Us$1 100%  Investment holding
BEERAA Hong Kong ES 17 REER
ABRLAHE/ER
Excel Pointer Limited * Hong Kong - - HK$ 1 60% Property investment
ERBRAF g -Lab nERE
General Target Limited Hong Kong HK$10,000 100% HK$10,000 100%  Property investment
HIERAT BB #%10,0007 7£%10,0007C NERE
General Mark Holdings British Virgin Islands/ uss1 100% - - Investment holding
Limited? Hong Kong (E REZR
ERERERAA ARRLEE/BR
™, HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

49. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

(a)

e M B mARM

49. T EMB LTS &)

Particulars of the Company’s principal
subsidiaries at 31 March 2016 and 2015 are as
follows: (Continued)

(a)

R-B—AE=A=+-AR=-%

—HF=A=1t—H FARAFER
MEBARFRNT : (&)

31 March 2016 31 March 2015
ZE-AEZA=1-H ZE-RFZA=1-H
Issued and fully Effective Issued and fully Effective
Place of paid ordinary equity  paid ordinary equity
incorporation/ share capital/ interest  share capital/ interest
registration/ registered  attributable registered  attributable
Name of subsidiary operation capital  to the Group capital  tothe Group  Principal activities
BRTRAR BRTRER
R/ LERE/ AREER LERx/ AREEE
WRAREH EXpH ifEx BERRAER AfER BMRAER TERH
(note 1) (note 1)
(MHE1) (k1)
Hanison Construction Hong Kong Ordinary 100% Ordinary 100%  Property construction
Company Limited e shares shares NERE
ERREARAR HKS1,000 HK$1,000
Deferred Deferred
shares shares
HK$60,000,000 HK$60,000,000
(note 2) (note 2)
LER EER
& %1,0007 & H1,0007C
EER EER
860,000,007 160,000,007
(Mit2) (Mrst2)
Hanison Construction British Virgin Islands/ uss2 100% us$2 100%  Investment holding
Holdings (BVI) Limited ~ Hong Kong PES EY REER
(Note 3) (Hf&E3) ABELHE/BR
Hanison Contractors Hong Kong HK$2 100% HKS2 100%  Property construction
Limited &% ¥ B NERE
EBEEARAT
Hanison Estate Services Hong Kong HKS$2 100% HK$2 100%  Provision of property
Limited B L Ib BT management services
ABNERBERLT RUNFEERK
Hanison Foundation Hong Kong HK$1 100% HK$ 1 100%  Property construction
Limited g LAV BRI nERE

ABUETRARAR

BB A2 IERAMR AT 2015/2016 F 3R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B 3R KR Mi it

For the year ended 31 March 2016
BE-ZE-—"E=ZA=+t—-HLEE

49. PARTICULARS OF PRINCIPAL

SUBSIDIARIES (continued)

(a)

Particulars of the Company’s principal
subsidiaries at 31 March 2016 and 2015 are as
follows: (Continued)

(@) Mm=-=—

49. T EMB AT =

NEFEZA=+t—BRZ=ZE

—HEEZA=Zt-R KQFEER
MEARFRWT : (&)

31 March 2016 31 March 2015
“§-AEZA=1-A ZE-IFZA=1-H
Issued and fully Effective Issued and fully Effective
Place of paid ordinary equity  paid ordinary equity
incorporation/ share capital/ interest  share capital/ interest
registration/ registered  attributable registered  attributable
Name of subsidiary operation capital  to the Group capital  tothe Group  Principal activities
BRTREAR BRIRER
R/ LERE/ AREER LERE/ AKERR
WRAREH EXnY ifEx BERRAER AfEx BURAEE IEXE
(note 1) (note 1)
(M) (k1)
Hanison Interior & Hong Kong HK$14,800,000 100%  HK$4,200,000 100%  Provision of interior and
Renovation Limited £ #14,800,0007C 74,200,000 renovation services
ABEAREBERLA RUKHRECRS
Hanison Project Hong Kong HK$2 100% HK$2 100%  Provision of property
Management Limited &7 B BT leasing and marketing
BEBEAERERAA services and project
management
REMEBRERTEHERE
NREAER
Hantex Engineering Limited Hong Kong HK$1 100% HKS1 100%  Plant maintenance and
RETRERAT £ BT BB servicing
BEEEREE
Healthcorp Trading Limited  Hong Kong HK$2 100% HK$2 100%  Trading of health products
BELEERAT R BET BT and investment holding
BEERESRREER
Heatex Ceramic Limited Hong Kong HK$400,000 100%  HK$400,000 100%  Property holding
#2BRAT &8 %1%400,0007C 7 %400,0007C ES]
Million Hope Industries Hong Kong HK$11,000,000 100%  HK$11,000,000 100%  Supply and installation of
Limited £k 71%11,000,00070 711,000,007 building materials
XTEXERAT HERZRRENH
Masswell International Hong Kong HK$1 100% - - Property investment
Limited* £ BRI NERE

KERERAT

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5T
For the year ended 31 March 2016
BE-Z—XRE=-A=+—HILEE

49. PARTICULARS OF PRINCIPAL 49. T EMEBLATERN &)

SUBSIDIARIES (continued)

(@) R=E—RF=ZA=+—HRZ=E
—HF=ZA=1t—-R ARAEE

(@) Particulars of the Company’s principal
subsidiaries at 31 March 2016 and 2015 are as

follows: (Continued)

MEARFBUT : (&)

31 March 2016 31 March 2015
“§-AEZA=1-A ZE-IFZA=1-H
Issued and fully Effective Issued and fully Effective
Place of paid ordinary equity  paid ordinary equity
incorporation/ share capital/ interest  share capital/ interest
registration/ registered  attributable registered  attributable
Name of subsidiary operation capital  to the Group capital  tothe Group  Principal activities
BRTRAR BRTRER
R/ &M/ LERE/ AREER LERE/ AKERK
WRAREH EXpH ifEx BERRAER AfER BURAERE IEXE
(note 1) (note 1)
(MHE1) (k1)
Nimble Run Limited" British Virgin Islands/ Uss1 100% - - Investment holding
BAERAF" Hong Kong 1% RERR
ABRLEE/BR
Protic Limited Hong Kong HK$1 100% HK$ 1 100%  Property holding
BEARAF 9 LA b BRI NERE
Retailcorp Limited Hong Kong HK$2 100% HK$2 100%  Sales of health products
ZELEERAA & LYV Ly HERRER
Sanney Limited Hong Kong HKS1 100% HK$ 1 100%  Property development
REERAA & LA b BB ES:
Senior Rich Development ~ Hong Kong HK$10,380 100% HK$10,380 100%  Property investment
Limited & 410,380 10,3807 NERE
TRERARAT
Shangzhi Limited British Virgin Islands/ Uss$1 100% US$1 100%  Investment holding
HEARAF Hong Kong 17 (EY REZR
ABRLBE/BR
Superior Choice Holdings ~ British Virgin Islands/ - - Us$10 60%  Investment holding
Limited * Hong Kong 10%£7 REER
ABELEE/BR
Tai Kee Pipes Limited Hong Kong HK$2,000,000 100%  HK$2,000,000 100% Trading of building
RHBRAR B 712,000,007 7% 12,000,0007 materials and
property investment
BEREMARNERE

BB A2 IERAMR AT 2015/2016 F 3R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B 3R KR Mi it
For the year ended 31 March 2016

BE-ZE-—"E=ZA=+t—-HLEE

49. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

(a)

49. T EMBLATHFEN =

Particulars of the Company’s principal
subsidiaries at 31 March 2016 and 2015 are as
follows: (Continued)

(@) Mm=-=—

NEFEZA=+t—BRZ=ZE

—HEEZA=Zt-R KQFEER
MEARFRWT : (&)

31 March 2016 31 March 2015
“§-AEZA=1-A ZE-IFZA=1-H
Issued and fully Effective Issued and fully Effective
Place of paid ordinary equity  paid ordinary equity
incorporation/ share capital/ interest  share capital/ interest
registration/ registered  attributable registered  attributable
Name of subsidiary operation capital  to the Group capital  tothe Group  Principal activities
BRTREAR BRIRER
R/ &M/ LERE/ AREER LERE/ AKERK
WRAREH EXE ifEx ERRAER AfEx BURAERE IEXE
(note 1) (note 1)
(M) (M)
Trigon Building Materials ~ Hong Kong HKS2 100% HK$2 100%  Supply and installation of
Limited £ B BT building materials
EEERIERAT WERZERENH
Trillion Mart Development ~ Hong Kong HK$10,000 100% - - Property investment
Limited* & 71%10,0007C NERE
Triple Sky Limited Hong Kong HK$1 100% HKS1 100%  Property development
& BB -Lab EE
Vast Media International ~ Hong Kong HK$1 100% HK$ 1 100%  Investment holding
Limited g LAV BRI REER
EEERERAT
Wisdom Concept Hong Kong - - HKS$2 100%  Property development
Development Limited * ~ &7# BT NEEE
BORRERAF
ZEFNREMH (EM)  ThePRC HK$39,990,771 100%  HK$39,990,771 100%  Manufacture and supply of
ARA (Note 4) i 139,990,717 7%1%39,990,7717 building materials
(Hiita) HERMEREMH
# Subsidiary which was newly acquired during @ RBE=Z-~"E=/A=+—H
the year ended 31 March 2016. LEEHFREZHBAR -
* Subsidiary which was disposed of during the @ REBZ-_Z—X"E=A=+—H
year ended 31 March 2016. TEEHEZHBAR -
A RBE-ZE—R"E=A=+—H

R Subsidiary which was incorporated during the

year ended 31 March 2016.

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #r4& B 7% 3 2% Bff 5%

49. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

(a)

Particulars of the Company’s principal
subsidiaries at 31 March 2016 and 2015 are as
follows: (Continued)

Notes:

(1) All being ordinary share capital except
the registered capital for the subsidiaries
registered in the PRC.

(2) The deferred shares are shares whose
shareholders are neither entitled to receive
notices, attend, vote at any general meetings
nor to receive any dividend out of operating
profit and have very limited rights on return of
capital of the subsidiary.

(3) Other than Hanison Construction Holdings
(BVI) Limited, which is directly held by the
Company, all other companies are indirectly
held by the Company.

(4) A wholly foreign-owned enterprise.

None of the subsidiaries had issued any debt
securities during the year or outstanding at the
end of the year.

The above table lists the subsidiaries of the
Company which, in the opinion of the directors
of the Company, principally affected the results
or assets and liabilities of the Group. To give
details of other subsidiaries would, in the
opinion of the directors of the Company, result
in particulars of excessive length.

For the year ended 31 March 2016

49. T EMB LTS &)

(a)

R-E-—AE=A=+-AR=F
—~AFZA=1—RA FAFATE
B RARENT : ()

By

(1) BRAZEHEZMOHNELRRE
MEARIN 2 HEBRRA -

() EERERHESEAEBRWEM
RRAEES ERHEEEAR
RAERESLERE TEEK
WEELRNRE ZEMRER
B R RRERAGIEEEF
FERENNRR-

(3) PBRAAQFEEEFE ZHanison
Construction Holdings (BVI)
Limitedsh » T E At A B3GR A
AR EERE -

4 —BIEBELERHE-

I EAEF B R RARANFERITE
AEBREFINAFEREAREN

RRABREERR  EXRFAIINALD
AEARHANEENEENEE
HEEREAZE -FALQAESA
B HIHMHBARINFEES
FHEBRITR

BB A2 IERAMR AT 2015/2016 F 3R



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #:& B 3R KR Mi it

For the year ended 31 March 2016
BE-ZE-—"E=ZA=+t—-HLEE

49. PARTICULARS OF PRINCIPAL 49. T EMB LT &

SUBSIDIARIES (continued)

(b) Details of non-wholly owned subsidiaries that
have non-controlling interest:

The table below shows details of non-wholly
owned subsidiaries of the Company that have
non-controlling interest:

Proportion of ownership
interest and voting

Place of right held by
Name of subsidiary incorporation non-controlling interest
FERER
FEERRE
L) R BB BRRRZELH
2016 2015

—B-X"E ZZ-1F

() WHFRRARZHF2AGEENE
AR

TRHEFIARRRFERFERES 2
FEERBMBARFE:

Profits allocated to Accumulated
non-controlling interest non-controlling interest
AEFHERES 2EF R FERES

2016 2015 31.3.2016 31.3.2015

—E-RE CZZ-HF

“E-Xf CZZ-HfF ZA=+-H =ZA=t-H
HK$'000 HK$'000 HK$'000 HK$'000
BET T BET T BE®TT BET T

Superior Choice Holdings Hong Kong - 40%
Limited and its subsidiary
("Superior Choice Group”)
Superior Choice Holdings A
Limited 5 HHfE 2 F
('Superior Choice%£ @)

11,995 68,260 - 73,499

Note: Excel Pointer Limited is the wholly owned
subsidiary of Superior Choice Holdings
Limited and is engaged in property
investment.

Superior Choice Group was disposed of during
the year ended 31 March 2016. Details of the
disposal were set out in note 39.

MiEE : 2&RBR2ATHSuperior Choice
Holdings Limited = 2 & &Kt
BAR tEMEREER-

Superior ChoiceRBREZE—Z
—~"F=ZA=+t—-BLFEAH
E-ZHESEFITHNME39 -

™, HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %34 Bf &R 3R B 5T

49. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

(b)

Details of non-wholly owned subsidiaries that
have non-controlling interest: (Continued)

Summarised financial information in respect
of the Group’s subsidiaries that have non-
controlling interest is set out below. The

For the year ended 31 March 2016
BE-Z-AF=ZA=t—-HLEFE

49. T EMEB L THIE &)
(b) FEEFERERZIZEHEEHE
NEVEHE: (#F)
REBREHEREZSHMBEAT

ZHBERMBERINMT o LT B
BERBEAREEA D F B ME

summarised financial information below Bl Z &
represents amounts before intergroup
elimination.
31.3.2015
—E-hF
=ZA=+—H
Superior Choice Group Superior Choice%: HK$'000
BT T
Current assets REEE 1,684
Non-current assets ERBEE 520,771
Current liabilities RBEE (337,568)
Non-current liabilities FREBERE (1,140)
Equity attributable to owners of Superior Choice £ BB AELER
Superior Choice Group 183,747

BB A2 IERAMR AT 2015/2016 F 3R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 March 2016
BE-ZE-—R"E=A=+—-HLEE

49. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

(b)

Details of non-wholly owned subsidiaries that
have non-controlling interest: (Continued)

(b)

N b B

49. T EMBLATHFEN =

BEFERESZFZEHBHE
RAFE: (&)

For the For the
period from year ended
1 April 2015 to 31 March
7 July 2015 2015
R-E-RF BZE
H—BEZE —E-1F
“Z-H% | ZA=+-H
tHAtHLEHE HFE
HK$'000 HK$'000
BT T BT T
Revenue PN 2,162 9,457
Other gains and losses Hibz= R E#E 30,010 169,317
Expenses 5] (2,186) (8,124)
Profit and total Superior Choice B #H A
comprehensive income FEALERR, R A R
for the period/year ZHEHKWALLE
attributable to owners of
Superior Choice Group 29,986 170,650

During the period from 1 April 2015 to 7 July
2015, Superior Choice Group contributed to
the Group’s net operating cash inflows of
HK$0.4 million (for the year ended 31 March
2015: HK$1.5 million outflows), paid HK$nil
(for the year ended 31 March 2015: HK$6.3
million) in respect of investing activities and
received HK$0.4 million (for the year ended
31 March 2015: HK$4.8 million) in respect of
financing activities.

\ HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016

R-ZE-—HEFMNA-—HE=-Z
—H%F+t Bt HIHE  Superior
ChoiceRBAXREBFRFEE
&R A B %400,000T (BE=
Z-RF=RA=+—HALFE: B
#51,500,000 T/ i) - BIRE XK
EBEET(BZE-Z-HF=
A=+—HLLFE :#E%6,300,000
7)) & AR E Uk E & #400,000
T(BE=—Z-—HRF=HA=+—H
LEFFE : 7#5%54,800,0007T) °



FINANCIAL SUMMARY

BB E
Year ended 31 March
BE=-A=1T—-HLEE
2016 2015 2014 2013 2012
“E-RNE| ZE-RF ZE-NE ZE-=F ZZT--F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETRT BT T BETT BT T BETT
RESULTS S
Turnover HER 2,623,043 2,095,154 1,626,525 1,554,479 1,234,656
Profit before taxation BB AR A 674,513 511,470 179,322 201,897 136,077
Taxation BEX (26,817) (24,008) (15,306) (16,711) (7,910)
Profit for the year FERA 647,696 487,462 164,016 185,186 128,167
Profit (loss) attributable to: THATEIEER (BE)
Owners of the Company AAREEA 635,701 419,202 155,698 188,265 128,167
Non-controlling interest RS 11,995 68,260 8,318 (3,079) =
647,696 487,462 164,016 185,186 128,167
As at 31 March
R=A=+-H
2016 2015 2014 2013 2012
ZE-RE | ZZ-1F CZE-NF CZE-=ZF ZE--F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT T BET T BT T BETT
ASSETS AND LIABILITIES EEREE
Total assets EEME 4,486,066 3,455,472 2,761,916 2,579,855 2,281,897
Total liabilities SE4E (1,788,824)| (1,638,413)  (1,408,665)  (1,363,470)  (1,230,567)
2,697,242 1,817,059 1,353,251 1,216,385 1,051,330
Equity attributable to the owners of 2 A H A EE R
the Company 2,697,242 1,743,560 1,348,012 1,219,464 1,051,330
Non-controlling interest FERER - 73,499 5,239 (3,079) -
2,697,242 1,817,059 1,353,251 1,216,385 1,051,330

EEERIZIER AR AT 2015/2016 F3R
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F MAJOR PROPERTIES

INVESTMENT PROPERTIES HELD FOR

A. FERBEVRESHESBA

AEREEZE BEAEIEBZE
2 IEBE3ETE T/ERAEF
& ITERBSE8 - TEf16K% T
B19% B 4RIEV26 ~ V31 - V36 »
V49 + V50 + V55 ~ L45% L53

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016

RENTAL PURPOSES &
Attributable
Area interest of
(sq.ft.) Nature of the Group Category
Descriptions (IR property AEE of lease
(FAR) MIEME FE{h R 2 HLOER
Workshop 7, 1/F, Block A, 59,575 Industrial 100% Medium-term
Workshops 1-5, 4/F, Block B, (excluding lease
Workshops 1-11 & area
majority portion of of flat roofs)
Workshop 23 (including (Saleable
flat roofs of Workshops 5 & 6), area)
4/F, Block A,
Whole Floor, 5/F, Block A,
Workshops 1-2, Workshop 3
with flat roof, Workshop 4
with flat roof, Workshops 5-8,
16 & 19, 5/F, Block B,
Car Parking Spaces
V26, V31, V36, V49, V50,
V55, L45 & L53
Shatin Industrial Centre
5-7 Yuen Shun Circuit
Shatin, New Territories
R H 59,575 I3 100% HHR
RIEESZ2 755 (FEFE¥e
DHEIEHN ZEE)
AE—1E T{ER7 - (BERE®E)
BEEMUE TEM1ZES -
ABMETERZENR
TER23 2 EE IR p
(BREIEBSKR6ZFER)



A.

SUMMARY OF MAJOR PROPERTIES =&Y ¥HE

INVESTMENT PROPERTIES HELD FOR

RENTAL PURPOSES (continued)

A. SEREVEESHEBA
B&#)

Attributable

Area interest of
(sq.ft.) Nature of the Group Category

Descriptions [EE property rEE of lease
BR (FAHR) MEME PEfh R HAER
2. Various lots 142,066 Agricultural 100% Medium-term

in Demarcation District No. 76 (Site area) lease

Ping Che

Fanling

New Territories

R 142,066 BEith 100% 5

¥ (AR E7E)

&8 EH765

=T ER
3. Leasehold interest in the 2,731 Commercial 100% Medium-term

Head-Lease for the residual (Saleable lease

term of 30 years commencing area)

from 1 December 1989 with

an option to renew for a further

term of 30 years of whole of

No. 31 Wing Wo Street,

Sheung Wan

Hong Kong

R—EEEA 2,731 [GES 100% 24

BB LRKNA15REIE (BEFE®)

ZRAERN 2 HERER
HEFHHA-NAN\NF+ZA
—RBME BP=1TF (%
BRI BN =+ FHY2ER)

BB A2 R AR AT 2015/2016 F 3R
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SUMMARY OF MAJOR PROPERTIES =&Y ¥ HE

A.

INVESTMENT PROPERTIES HELD FOR

RENTAL PURPOSES (continued)

A. SEREVEESHEBA
B&#)

Attributable

Area interest of
(sq.ft.) Nature of the Group Category

Descriptions (R property EEE of lease
BR (EFR) MEME PEfh R HAER
4. Various lots 141,500 Agricultural 100% Medium-term

in Demarcation District No. 128 (Site area) lease

Deep Bay Road, Yuen Long

New Territories

SR 141,500 Bith 100% HHR

JUBA (B2 E7E)

R LB 4912857

BT ER
5.  Workshop Unit SE5Y/45 Industrial 100% Medium-term

Nos. 4 to 6 (inclusive) on (Gross floor lease

2nd Floor and Lorry Carpark area)

Nos. L7 & L8

on Ground Floor,

Kin Wing Industrial Building,

No. 33 Kin Wing Street,

Tuen Mun, New Territories

5B FT 5,575 A= 100% § 5

2 ERA1335% (BEEE)

ZHRTEKRE-BAZ65: T/ER

(MEBEER)

Rih TEURIFELIRLS
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A.

SUMMARY OF MAJOR PROPERTIES =&Y ¥HE

INVESTMENT PROPERTIES HELD FOR

RENTAL PURPOSES (continued)

A. SEREYVEESHEBKA
B&#)

Attributable

Area interest of
(sq.ft.) Nature of the Group Category

Descriptions [EE property rEE of lease

BR (EFR) MEME PEfL R HAER

6. Lot No. 716 and The Remaining 14,684 Agricultural 50% Medium-term
Portions of Lot Nos. 719 and 721 (Site area) lease
in Demarcation District No. 132,

Tuen Mun, New Territories

¥R P 14,684 Eih 50% HHR
X EBH1325E M ER71655 LA K (M EEMEE)

71957 R 72155 Z RIeR &R 12

7. One Eleven 22,010 Residential 100% Long lease
No.111 High Street, (Marketing
Hong Kong gross floor

area)
BESHINKZ 22,010 = 100% =B
One Eleven (ATERSE

H&)

8. PeakCastle 145,394 Commercial 100% Medium-term
476 Castle Peak Road (Gross floor lease
Kowloon area)

Hong Kong
BEHBNEE 145,394 [GES 100% 1 5
B L2 B§476%% 2 PeakCastle (BEEE)

BB A2 R AR AT 2015/2016 F 3R

-
r
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SUMMARY OF MAJOR PROPERTIES =&Y ¥ HE

B. INVESTMENT PROPERTIES HELD FOR

B. RPBAMZIERRBEMRE

RENTAL PURPOSES IN MAINLAND RELBARE
CHINA
Attributable

Gross floor interest of

area (sq.m.) Nature of the Group Category
Descriptions EEEE property rEH of lease
BR (FFHK) MEME FE{h Rz HAER
Certain units of Phase 1 of a 7,567 Commercial 49% Medium-term
development project located at the lease
west of Wenyuan Road and south
of Houfutinggang, Haining City,
Zhejiang Province,
The PRC
ZRHE 7,567 [GE 3 49% 1 HA
LA

BEmE SRR
BREFBEAN-—AREREER
F-HZzETEMN

C. PROPERTIES UNDER DEVELOPMENT
FOR SALE IN HONG KONG

C. REBZERPZHEME

Site  Gross floor Expected Attributable
area area completion interest of
(sq. ft.) (sq. ft.) Stage of date Nature of  the Group Category of

Descriptions WEREE BEME  completion BRI property r5E lease
R (EAR) (£5R) 5 F B £ =F: NEME B R HOER
Sha Tin Town Lot No. 603, 12,809 26,874 Work in April 2017 Residential 25% Medium-
Lok Lam Road, Fo Tan, Shatin, progress term lease
New Territories
WRDH 12,809 26874 IRETH ZFT-tF Tz 25% i
K% 5K 20 B P WA
b R 556033
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SUMMARY OF MAJOR PROPERTIES =&Y ¥HE

D. PROPERTIES UNDER DEVELOPMENT D. RPEBRAMZERPZFED
FOR SALE/PROPERTIES HELD FOR ¥ BEGEDE
SALE IN MAINLAND CHINA

Site  Gross floor Expected Attributable
area area completion interest of
(sq. m.) (sg. m.) Stage of date Nature of  the Group Category of
Descriptions WEREE BEME  completion BRI property piN-. | lease
R (EHX) (£5%) 5 F P B =F:1 NEME B R HOER
A development project located 35,680 142,995 Phase 1- Phase  Commercial 49% Medium-
at the west of Wenyuan Road Completed 2and3- term lease
and south of Houfutinggang, Phase  No definite
Haining City, Zhejiang Province, 2and3- plan
The PRC (including sold but not Planning in
yet handover units and unsold progress
units of Phase 1 and land for
Phase 2 and Phase 3 development)
RSP ETE 35,680 142,995  F-H#- R [GE 49% i
BEMRIEEA ExT =
rEFBEAN-EEZRER -k EBRE
(BREE-HEHERL AT R F=H-
B R REEBUUAR EE ]
E-CHRREz L) ETH
E. PROPERTIES HELD FOR SALE E. HEFEME
Site Attributable
area Area interest of
(sg. ft.) (sq. ft.) Nature of the Group Category
Descriptions HEEE [Ep property N ] of lease
R (FHR) (FAR) MEHRE iR RS
1. Unsold units at The Bedford, 4,820 10,435 Industrial 100% Long lease
Nos. 91-93 Bedford Road (Gross floor
Tai Kok Tsui area)
Kowloon
NEE 4,820 10,435 I 100% RH
A FBIE 2 8 1E91-935% (B&mER)

The Bedfordk HEE

Y

@%ﬂ@%%ﬁmaazmwwwiﬁ‘///
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SUMMARY OF MAJOR PROPERTIES =&Y ¥ HE

E. PROPERTIES HELD FOR SALE (continued) HEFTEME &)
Site Attributable
area Area interest of
(sq. ft.) (sq. ft.) Nature of the Group Category
Descriptions wEEE [ property PN | of lease
R (FAR) (FER) MEME FEh R HLOER
2. Unsold units at 5,790 Retail Residential/ 100% Long lease
The Austine Place, portion: 9,953 Retail
No. 38 Kwun Chung Street (Marketing
Kowloon Gross floor
area)
Residential
portion: 13,050
(Saleable area)
hiE 5,790 R : T/ B 100% R
BB 385 9,953
The Austine Placek tE & &1 (A&
BEmR)
FEH:
13,050
(BERE®R)

\ HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2015/2016
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